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Industrial units constitute the back bone of an economy. There are 
various kind of large, medium and small scale industries units in a country 
catering to tiie demand of consumers at a local, national and international 
levels. They contribute to industrialization which in its turn is an important 
key to economic, development. Most social scientists agree that man stands at 
the centre of economic activity and he assumes various roles in the 
development process. These include those of an organizer of human and 
material resources, worker consumer and exchange agent of these, his function 
as an organizer of himian and material resources is the most important and 
basic one this function, the productive resources would remain idle and can 
never be converted into products or services. The man performing this 
function is called the entrepreneur. 
Entrepreneurial talent is no doubt a national wealth the presence or 
absence of sufficient number of entrepreneurs of the right quantity largely 
determines the developed or under developed state of an economy. While play 
his role as prime over of development the entrepreneur acts as a change 
producing force and activates the factors of production leading to over all 
economic development. In fact entrepreneur-ship and economic development 
are inseparable. EntrepM-eneur-ship permits the exploitation of the local 
resources, augments employment opportunities creates new products and 
services generates income and above all make development possible. In a nut 
shell, entrepreneur-ship enhance the standard of living of a region as well as 
the nation 
During the British rule, since the government was least interested 
in creating a modem industrial structure in India, it did precious little for 
fostering entrepreneur-ship as a result of continued to have a backward 
economy characterized by level and of income, savings and investment 
poverty, mass imemployment and under employment, a weak and lope sided 
industrial structure and a near absence of social and economic infrastructure. 
Therefore, soon after the independence the government embarked upon a 
massive programme of economic development with in the framework of 
mixed economy. In which the state had to play the role of an entrepreneur in a 
big was, creating sectors of the economy so as to control commanding heights 
of the economy and to provided social technical and financial infrastructural 
facilities. The government did succeed in creating reasonably good 
infrastructure and establishing a large number of ^ant public enterprises but 
later on it realized that the cherished goal of balanced regional development 
could not be realized until and unless we were able to develop a widely 
diffused, yet unable, industrial structure with the participation of large number 
of people of even moderate means. This in turn called for the entrepreneurial 
role of the private sector on a massive scale and there could be no better a 
choice then the small scale industries. This industries require a smaller capital 
investment, put lesser strain on the budget and provide greater employment 
opportunities especially to poor rural and poor people living in backward 
areas. Thus they could help in furtherance of the objective of fast and balanced 
economic growth not only by investing the input of goods and services but 
also by fimctioning as an idle nursery for the growth and development of 
entrepreneurial and managerial talents. 
Accordingly various infrastructural facilities were created for proper 
growth of SSIs. Various institutions were also created to provide them support 
right from project conception to the establishment and growth of small 
enterprises. More and more resources for the development of small scale 
industrial were allocated under the successive five year plan. The successive 
industrial policies also provided for greater care of small scale industries. 
Among these policy measures, the establishment of industrial states and 
development of industrial area were used as important tools for the promotion 
and growth of small scale industries. They came to be looked upon as an 
effective instanourishing entrepreneur-ship. The main objective of creating 
industrial estates was to encourage and support the creation expansion and 
modernization of small scale industries through the provision of factory 
accommodation with infrastructural facilities and all other assistance to create 
the necessary elements for their development. 
A number of industrial estates and areas have been provided for by the 
Uttar Pradesh to the development of small scale industries by providing 
congenial industrial environment and various concessional packages so that 
the prospective entrepreneurs from with in and outside the state may try to 
exploit the existing potential of the state. These have been set of on Varanasi 
also which is one of the five largest cities of state. Besides being a holy city, 
Varanasi ahs since time un-memorial being the abode of numerous handicrafts 
and cottage industries which have added luster to this glorious cit>'. In record 
time too, a number of modem small scale industries have been set up in ,and 
around Varanasi city the city has developed adequate the attention of a 
number of developmental agencies including the Industrial Development Bank 
of India, the apex financial institution of the country, which have opened their 
office and deputed their representative in this city. They are promoting 
industrialization through entrepreneur-ship development and otherwise in 
Eastern Utter Pradesh which ranks among industrially the most backward 
area in the count)'. This peculiar of Varanasi its long and rich traditions in 
handicrafts and its location in the midst of a backward region makes it an ideal 
place for study of the various facets of entrepreneur-ship in the small scale 
units located in the industrial estates of Varanasi. Also since the programme of 
industrial stated have attained a reasonable age, it is felt that the study the 
effectiveness of the tools of industrial estates in fostering entrepreneur-ship is 
long one due. 
CONCEPT OF ENTREPRENEUR-SHIP 
The sprit of enterprises makes man an entrepreneur. Such a sprit 
transformed him from a normed to a cattle nearer and subsequently to a settled 
agriculturist, a leader and an industrialist. Thus entrepreneurs are persons who 
initiate, organize, manage and central the affairs of a business unit that 
combines the factors of productions to supply goods and services whether 
business pertain to agriculture, industry, trade or profession. The degree of 
development of a country is the reflection of the degree of the development of 
the entrepreneur-ship. If today some countries like India have remained under 
developed it is largely because of the death of an important input, viz. 
entrepreneur-ship. The term 'entrepreneur' appeared in the French language 
much before the emergence functions. While it was applied to persons 
engaged in military expedition in the 16*'^  century its scope was expended to 
cover civil engineering activities such as construction and forte fiction in the 
IX* century. 
Richard Cantellon, an Irishman living in France was the first to use the 
term 'entrepreneurs', to identify those who buy services and sell the same. 
According to Cantillo, the inhabitants of a country except princes and 
landlords are divided into categories ^^ z. 'entrepreneur' and 'hired 
people's-in Cantillo's framework an entrepreneur buys services at certain price 
for selling the products at uncertain prices, then bearing a great risk-
According to him farmers and merchants are also entrepreneur. The classic 
definition of entrepreneur which was to survive for almost two countries, was 
given by J.B.Say. according to him "an entrepreneur is the most important 
agent of production vAio provides continuing management and beings together 
the factors of production"- Say's entrepreneur must have judgement, 
perseverance, the knowledge of the world as well as that of business. He must 
passes the are of superintendence and administration'. 
Say defined entrepreneur in the most general terms and consequently 
ailed to make full use of it and presumably did not see all its analytical 
possibilities. 
F.H.Knight propounded the theory that entrepreneur is a specialized 
group of people v^o bear risks and deal with imcertainity. According to him 
entrepreneur is the economic functionary who undertakes such responsibility 
which by its very nature, cannot be insured nor salaries. He also guaranties 
specified seems to others in return for assignment made to them. The supply 
of entrepreneur-ship involves these factors, namely, ability, weltingness and 
power to extend such guarantors knight has gone a step ahead and has also 
located the psychological, social and economic factors which govern the 
supply of entrepreneur-ship. Adam Smith the father of political economy, 
considered entrepreneurs as a proprietary capitalist, a supplier of capital at the 
same time working as manager/intervening between labor and the consume. 
The agues that the fundamental economy determinant of growth is the rate of 
CoclujinT.C. 'Entiepieiieui-tbip* interaMioiMl enc>'clopedi> aocnl &. icicncn sills D.L. (ed). The Mc Million Compuiy and freepiesi. l>-87 
capital formation. Da\id Richardo a contemporar>' of J.B.Say also 
attributed a significance rate to the rate of the capital accumulation in the 
process of economic development. According to him, the prime motive of the 
entrepreneurs is to accumulate and without motive there should no 
accumulation to facilitate capital formation and economic development. He 
stressed that the motive for accumulation voice demenish with very dimension 
of profit are so low as not to afford an adequate compensation for the risk and 
doubt which the entrepreneurs in explaining his capital productively. 
Affered Marshall too not only followed Smith Ricardian Path but 
reaffirmed it by treating profit as a single in-differential income flow. J.S.Mill 
emphasized the function of direction in production process and repeatedly 
stressed that the function requires no ordinary skill J.S.Mill test 
superintendence, control & direction as entrepreneurial function. Thus an 
entrepreneur has been defined variously to mean a person uiio bears risks, 
more under uncertainly, combines and manages the factor of production, 
function as a proprietary capitalize and is motivated by profits apart from 
these definition, attempts have also been made to clarify the meaning of 
entrepreneur in terms of his function skills, and personality traits which may 
be briefly described as follows: 
4 FUNCTION OF INNOVATION 
The most celebrated theory of entrepreneur-ship was propounded by 
Prof Joshph Schumpeter according to him entrepreneur is a key function of 
economic development in Schumpter concept is only such changes in 
economic Ufe which are not forced from outside but originated by its own 
initiative fi^om within the circular flow or in the tendency towards equilibrium. 
It is the spontaneous and discontinuous change with channels of flow whic
factor alters and displaces the equilibrium state pre\iously existing. In 
such a process of development the entrepreneur wlio carries in out 
"innovation" or new combination as the prime mover of economic 
development. Schumpter has referred to five type of innovation: 
i) The introduction of a new good or new quality of goods. 
ii) The introduction of a new method of production. 
iii) The opening of a new market. 
i v) The conquest of new source of supply of raw materials. 
v) The carrying of the new organization of any industry. 
Schumpter begins with a circular flow similar to a stationary economy. 
An entrepreneur in this system is motivated by money profit who introduce 
innovation. The entrepreneur who innovates has no data to fall back upon his 
guess and initiative. Schumpter believes that the credit for innovation will be 
advanced by the capitalist for which the capitalist interest and the 
entrepreneurs eamns profit by utilizing that credit. 
Schumpter tried to trace out the motive the entrepreneurs behind 
iimovation which according to him are: 
i) there is the dream and will to found a private kingdom nearest approach 
to medieval lordship possible to a modem man. 
ii) There is the will to conquer the unpulse to fight to other. 
iii) There is the joy creating or gathering things done. Schumpter 
believes that such type of people who carries out the innovation are 
much less in number and that makes a special type. 
R.W.Nafziger has pointed out that theory is purported to have validity 
only in capitalist economies and has limited applicability in an undeveloped 
country. 
A.H. Cale defined entrepreneur-ship as "the purposeful activity of an 
individual undertaken to initial maintain an organized profit by production or 
distribution f economic goods and services" the two definitions given by 
Schumpter and Cale, differ only in respect of the scope with in which the term 
may be applied. 
2. A FUNCTION OF GROUP LEVEL PATTERN 
Frank W.Young^ is not read to accept the entrepreneurial 
characteristics at the individual level. According to him instead of individual, 
one must find cliester which may qualify themselves as entrepreneurial 
groups, as the groups with higher differentiation have the capacity to react. 
Young has not come out with a new definition of entrepreneur-ship. He has 
accepted the Schumpter definition of entrepreneur as that of an innovator. But 
he has postulated a casual sequence where transformation codes are developed 
by the solidarity groups to improve their symbolic position in their larger 
structure and become entrepreneurs. He maintains that entrepreneurial activity 
is generated by the particular family back grounds, experiences as a member 
of certain kinds of groups as a reflection of general cultural values. 
Young F.W. "A Micro Sociological Interpretation of entreprenureship" in Kelby p. 139-147. 
Young theory is a theory of change based on society's 
incorporation of reactive sub-group. A group well become reactive when three 
conditions coincide. Theses conditions are as follows. 
i) when a group experiences low status recognition. 
ii) When it is denied of access to important social network. 
iii) When the group has better in institutional resources then other 
groups to the society as the same level. 
3. A FUNCTION OF MANAGERIAL SKILLS AND LEADERSHIP 
Bert F.Hoselitz (1952), stated that a person who is to become an 
industrial entrepreneur must have additional personality traits to those 
resulting from a drive to a mass wealth in addition to being motivated by the 
expectation of huge profits he must also have ability to lead. He maintains that 
financial skills have only a secondary consideration in entrepreneur-ship. 
Hoselitz identify three types of business leadership in the analysis of 
economic development of developing countries. They are the merchant money 
lenders, the managers and the entrepreneurs. The merchants, money lenders 
function is predominantly market oriented. The managerial function has 
authoritarian orientation and the function of entrepreneurs along with the 
above two orientation calls for individual with predominantly production 
orientation. 
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Hoselitz in his other book^ also maintained the same argument 
suggesting that only a strong desire to make profit is not enough to succeed in 
becoming an industrial entrepreneur. 
3 Hoselitz B.F. "Entrepreneur-ship and economic growth" American 
Journals of economic and sociology Vol.13, No.l Oct. 1952 P-106 
But he added one more characteristic to entrepreneur-ship which is absent in 
money lending type, namely liquidity of wealth. The commodity with which a 
money lender deals is acceptable to every one but an industrial entrepreneur 
creates his own commodity and its acceptability is uncertain. Therefore, the 
entrepreneur assumes more risk than those in trading and the lending 
professions. 
Hoselitz further suggest that entrepreneur-ship can develop in a society 
where its culture permits a variety of choices and where social processes are 
not rigid and in a situation vMch encourages the development of personalities 
interested in the enterprises. 
4. AN ORGANISATION BUILDING FUNCTION 
Frederick Harbinson'' stated that the "organization building" ability is 
the most critical skill needed for industrial development. According to him 
entrepreneurs means the skill to build an organization this definition is not far 
from Schumpter concept of innovation. If also allows creation of new 
organization as iimovation and emphasizes the organization building activity 
Harbinson maintain that the ability to create an organization is the most 
' Haselits, B.F. "Entrepreneurship aiid economic growth" American Jornals of economic and society 
Vol. 13,No-l Oct 1952 p.l06. 
"* Harbinson, F. "Entrepreneurial organisation as a factor in economic development" Quarterly Journal 
of economics Vol. LXX No.3 Aug-1956 p364-368. 
n 
crucial skill which facilitates the economic use of other innovation fact to 
stimulate economic development. 
5. A FUNCTION OF HIGH ACHIEVEMENT 
Me Clelland^ like Hoselitz aserebes the irmovation characteristics to 
entrepreneurial role. Entrepreneurial role involves doing thing in a new and 
better way. Entrepreneurial role also calls for decision making under 
uncertainity. If there is significant uncertainity but the action involves 
applying known and predictable results then no entrq)reneur-ship is involved. 
Mc Clelland has noted there major ingredients of the behaviors of an 
entrepreneur. They are: 
i) desire to take personal responsibility for decisions. 
ii) Preference for decision involving a moderate degree of risk. 
iii) Interest in concrete knowledge of the results of decision. 
Mc Clenlland theory centered around the concept of n-achievement (the 
need for achievement). A society with high levd of n-achievement will 
produce more entrepreneurs who in turn would assist more rapid economic 
development. He prescribed the promotion of an achievement oriented 
ideology in a coimtry by inculcating the achievement motivation in child 
rearing system. The casual system of entrepreneurial behavior as extended by 
McClelland is given Kelby^ as follows: 
Ideology family sociolisation need for entrepreneurial values. 
' Mc Celland D.C. "The acheivement society" D. Van Nostrand Co. mc. New York 1961, p. 210-15. 
* Peter Kelby, "Entrepreneurship and economic development (ed. Beter Kelby). The free Press New 
York 1971. 
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6. INPUT COMPLETING AND GAP FILLING FUNCTION 
Harvey Lubenstein' departs from the neoclassical theorist and defines 
entrepreneur as a creative response to X-efficiency which is the degree of 
inefficiency of the resources use in the fimi and the extent to which the firm 
fails to realise its production potential. Entrepreneurial opportunity is created 
due to inefficiency of other people resulting into inefficiency of the 
organization that employed them entrepreneur in this model is an industrial or 
group of individual who perform two main functions. First, the entrepreneur 
acts as an input completer by making available inputs which improves 
efficiency of existing method of production. 
Secondly the entrepreneur acts as gap filler Leibensleim between that 
there is no one to correspondence between inputs and outputs the entrepreneur 
has therefore, to search, discover and evaluate economic opportunities. He has 
also to arrange for financial cap that and have to bear the responsibility of 
management. 
7. A FUNCTION OF STATUS WITHDRAWAL 
n 
Hagen characterised an entrepreneur as a creative personality with 
high need of achievement, order and autonomy and appears as a problem 
solver in the process of social transmission. 
In Hagen schemes development does not depend upon the economic 
factors like spread of market, capital accumulation the economic factors like 
spread of market perception of profit etc. 
' Harvey Lubenstein, General Ex-efficiency theory economic development Oxford; University Press, 
New York 1978. 
* E.E. Hagen on the 'Theory of social changes" Honiewood, Illions, Jerry Press 1962. 
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From the above discussion it can be observed that the entrepreneur 
and his functions have been seen by different authors from different angles. 
The major points that arise from the proceeding discussions in the regard can 
be listed as follows: 
i) Entrepreneur is a coordinating factor of production and he 
manages production and sales. He is profit maximisesth profit 
and endeavours to reach the equilibrium. 
ii) Entrepreneur is an innovator, who innovates new production 
methods new markets and new resources of raw material supply 
etc. The entrepreneur is motivated by monetary. 
iii) Entrepreneur is risk bearer who works under uncertain situations 
and receives reward in term of pure profit. 
iv) Entrepreneur is a gap filler and input complete. He fills the gap 
created by inefficiency of others in an opportunity. 
v) Entrepreneur exertion central over production which is not just 
for personal consumption. 
vi) The entrepreneur is a creative personality who appears as a 
problem solver in the process of social transformation. 
vii) Entrepreneur are solidarily groups who excit at combining 
resources the have the ability to judge the condition of the 
economy in the use of various resources and use them in the most 
optimistic. 
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An extensive sketch of the potential scope of entrepreneurial task 
in an under developed economy has, however, been recently provided by 
kindly. He envisages that entrepreneur himself might have to perform the 
following kind of activities for the successful operation of his enterprises. 
a) Perception of market opportunities. 
b) Gaining demand over scare recourses. 
c) Purchasing input 
d) Marketing of the product and responding to completion. 
e) Dealing with the public bureaucracy (concession, licenses, taxes) 
f) Management of human relation with the firm. 
g) Managementof customers suppliers relations 
h) Financial Management. 
i) Production Management (control by written records supervision, 
coordinating input flows with orders maintenance). 
j) Acquiring and overseeing assembly of the factory. 
k) Industrial Engineering (minimising inputs with a given production 
process). 
I) Upgrading, process and product quality control. 
m) Introduction of a new production techniques products. 
15 
Thus entrepreneur activity is a form giving activity form to the 
wishes of the societ\, to ideas to the effort of the factors and to raw material 
he processes through he coordinates the factors to turn out maximum at 
minimum cost. He is a goal oriented person taking a risk of venturing into 
production of a product to be demanded in future. He introduces a new goods 
creates a new market and builds a strong based organization. Small industry is 
a natural habitat of the entrepreneur where his role is like that of stoker who 
deeps the fire burning. 
In seem the foregoing description presents the project of a functionary. 
Economic point of view presents him as perceiver of otherwise unnoticed 
opportunity, organization builder adapter of new profitable activity and 
beneficiary thereof Sociological analyses presents him as a personality 
moulded by various practices of a social. Psychologically entrepreneur-ship is 
a vigorous application of the persons energies towards the goods cherished for 
long. 
KINDS OF ENTREPRENEURS 
Clarence Danhof, an American anthropologist, has classified 
entrepreneurs in the following categories: 
1) INNOVATING ENTREPRENEURS: 
Innovating entrepreneurs is one who introduces something new into the 
economy which may be a product with which consumers are not yet familiar, 
employee a new technique of production not yet tested in the branch of 
manufacturing concerned, opens a new market, exploits a new source of raw 
materials and above all recognises the whole enterprises. Innovating 
entrepreneurs are generally aggressive in experimenting and then 
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implementing the unconventional methods and innovated techniques into 
productions process. They are always alert to find out ways and mean which 
may increase the economies of enterprises. 
Here one should differentiate between invention and innovation. 
Invention signifies the discovery of new techniques while innovation implies 
the practical application of that invention in the production process. 
2. IMITATING ENTREPRENEURS: 
Limitating entrepreneurs are the persons who intensively watch the 
result of innovation inaugurated by innovating entrepreneurs and readily 
implements the successful irmovations in there own enterprises. They have 
readiness to imitate and adopt the suitable changes made by innovating 
entrepreneurs. 
Imitating entrepreneurs too play a significant role in economic 
development of a country. Developing countries are in a need of generating 
such type of entrepreneurs as generally these countries can not afford huge 
better for them to imitate technological and other chances of the advance 
countries which have proved successful there. They however enjoy more or 
less the same benefits which are enjoyed by the original innovators. 
3. FABIAN ENTREPRENEURS: 
Fabian entrepreneurs are very cautions and skeptical in adopting and 
implementing any change. Since entrepreneurs are lazy and shy they have 
neither the will to introduce new things nor the desire to adopts new methods 
or techniques innovated by innovating entrepreneurs. They dealings are 
determined by customs religion, traditions and post practices. They least in 
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taking risk and tr>' to follow the footsteps of their predecessors. Facian 
entrepreneurs imitate and implement a change only when it becomes clear that 
they would never survive without doing so. Thus material and developing a 
new and better form of industrial organization. Innovation is different from 
research and invention. 
4. INDIVIDUAL AND INSTITUTIONAL ENTREPRENEURS: 
An entrepreneur may be an individual in starting a business. But a single 
individual can establish operation and controlling of an organization up to a 
limit. Then it becomes necessary to institutionalize entrepreneur-ship. 
Corporate sector is the symbol of institutionalized. 
5. ENTREPRENEURS BY INHERITANCE: 
People who become entrepreneurs when they inherit the family business 
are known as' entrepreneurs by inheritance'. 
6. TECHNOLOGICAL ENTREPRENEURS: 
When technically qualified persons enter the field of business, they are ' 
technological entrepreneurs'. 
7. FORCED ENTREPRENEURS: 
Many persons have been entrepreneurs on account of circumstances. 
They are 'forced entrepreneurs'. 
8. ENTREPRENEURS ON THE BASIS OF MOTIVE: 
On the basis of motives, there are 'managing entrepreneurs', 'innovative 
entrepreneurs' or 'controlling entrepreneurs'. 
IS 
9. ENTREPRENEURS ON THE BASIS OF SEX: 
On the basis of sex, there are 'men entrepreneurs' and 'women 
entrepreneurs'. 
ENTREPRENEURS AS PIONEER OF BUSINESS ADMINISTRATION 
AND MANAGERIAL DEVELOPMENT 
An entrepreneur is a person who discovers new ideas and business 
opportunities bring together funds to estabHsh a business, organises and 
manages its operation in order to provide economic goods and services for the 
pubic. The development of small-scale industry is the result of the growth of 
individual entrepreneurs. Industrialization is possible only by starting large-
scale industries. Large-scale industries can be owned only by corporate 
entrepreneurs. 
Management in a small business organization is different from the 
management process in large companies. In the company-type of organization 
a divorce between management and capital is found. The role of entrepreneur 
is quite different from the role of professional administrators in large 
organizations. 
A person, in effective control of a business unit, underlines adaptive 
nature of managerial process on small firms. Entrepreneur-ship has 
coimotations of enterprise, opportunitism and individuality in contrast to the 
connotations of the terms 'managers' and 'administrators'. 
Administration is the function in the industry concerned with the 
determination of the policy, the co-ordination of finance, production and 
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distribution and the settlement of the composite structure of the 
organization under the ultimate control of the executive. 
According to Herald Koontz, "management is the art of getting things 
done through and with people in informally organized groups. It is the art of 
creating the environment in which people can perform and individuals can co-
operate towards attaining group goals. It is the art of removing blocks to such 
performance, a way of optimising efficiency". 
Entrepreneur is principally a risk taker. In the case of small business the 
entrepreneur can also act as administrator and manager. It is impossible for the 
managCT to look after the managerial functions when the business expands . in 
that case the entrepreneur appoints professional managers. 
The administrator in a large firm is primarily concerned with the 
activities relating to fixing objectives and framing policies. The owner-
manager of a small business organization needs primarily to perform activities 
relevant to adaptive management processes. An entrepreneur would put 
emphasis on the entrepreneurial acti\ities of management process. So he 
would hold attitudes related to entrepreneurial organization, while the 
administrator of a large organization would hold attitudes related to 
administrative organization or management process. 
Entrepreneur employs professional managers to manage the affairs of 
the business. A professional manager is one who possesses systematic 
knowledge and skill to perform certain responsible functions with authority 
and who is bound by certain business ethics in the use of his knowledge and 
skill. 
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Growth of corporate entrepreneurs is responsible for the 
development of professional managers in the society. In this connection Paper 
Drucker observes," Management is independent of ownership, rank or power. 
It is the objective function and ought to be grounded in the responsibility for 
performance. It is the professional management which is a function, a 
discipline, a task to be done; and the managers are the professionals who 
practice this discipline and carry out the functions and discharge these tasks. It 
is no longer relevant whether the manager is also an owner; if he is, it is 
incidental to his main function that is to be a manager". 
An entrepreneur may be manager but a manager is not an entrepreneur. 
Entrepreneur-ship is a mission and the entrepreneur is a missionary. The 
entrepreneur is a person who acts as an agent of change for the good of the 
people. He tries to make the society a paradise on the earth. He brings about a 
change not only in the economy but also sociologically. 
The professional manager, on the other hand, translates the 
entrepreneurial vision into reality by adopting his professional efficiency and 
managerial skills. The entrepreneur and the professional manager are 
therefore, critical inputs of socio-economic development. 
IMPORTANCE OF ENTREPRENEUR-SHIP 
The factors contributing to the economic development are labour, 
technology, nature resources, capital and entrepreneur-ship. New business 
formation is the result of harnessing human skills, with the developed 
technology, available capital as well as the other infrastructure. The key factor 
in this development process is the entrepreneur. The entrepreneur is the 
innovator and coordinator who is quite necessarily responsible for the 
economic development of any county. He is the driving force behind 
economic growth as well as economic development. Economic de\elopment 
refers to an increase in the real per capita income of a countr\. 
According to Leibenstein, there are four important growth agents, 
nameK. the entrepreneur, the inxestor. the saver and the inno\ator. The 
creation of entrepreneur-ship, the increase in the stock of knowledge, the 
expansion of the productive skills of the people and the increase in the rate of 
saving and investment are the growth contributing activities. 
India is predominantK an agricultural countrv'. Once primanK an 
agrarian communitv. toda\ India is better known for its professional, 
technocrats and entrepreneurs. Industrialization is set in motion by the entr> of 
the large number of entrepreneurs in the field of industry. By and large it is the 
entrepreneurs, who have stamped the industrial character of this count\. It is 
the\ who ha\e been largeh instrumental in forming a strong link between 
agriculture and industry. Indeed the entrepreneurs with their vision and 
innovative qualities lay down a strong foundation for sustainable growth, 
whether it is industry or agriculture or trade or service sectors. Moreover, 
sustainable growth is the most conducixe factor for a health) societ\ that is an 
entrepreneurial societv'. 
The essential feature of an entrepreneur and entrepreneur-ship is to 
pro\ide a sense of direction for planners and policy-makers. Go\enmient's 
economic policy has an important impact on the grovsth of entrepreneur-ship 
in any country. 
The development of the entrepreneur-ship movement in India has 
received significant attention: this is borne out b\ the fact that the small 
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manufacturing enterprises have made phenomenal progress during the last 
three decades. And thus today it occupies an important position in the 
industrial economy of India. 
The need for a broad-based entrepreneurial class in India arises from the 
need to speed up the "process of activating the factors of production, leading 
to higher rate of economic growth, dispersal of economic activity, 
development of backward and tribal area, creation of employment 
opportunities, improvement in the standard of living of the weaker section of 
the society and involvement of all sections of the society in the process of 
growth. 
REVIEW OF LITERATURE ON ENTREPRENEUR-SHIP 
A number of researches have been done on entrepreneur-ship in various 
disciplines. A brief review of the important ones amongst them follows: 
GREECE 
A.P. Alexander noted " The reforms introduced by Kenial Ataturk 
withdrew prestige and status of some groups of people the Greek society. 
These groups with lost status were attracted to new opportunities. This proved 
Hagen's theory with one limitation, the time lapsed between 'loss of respect' 
and rise of entrepreneur-ship was not as long as that considered necessary by 
theory. The situation in Greek society proved Z.Papanek's conclusion that 
economic incentives were enough to attract ambition persons to 
entrepreneurial class. 
The causes of low success status of Greek entrepreneurs were high cost 
of production, excessive concern for maximization of immediate profits. 
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reluctance to share with others ownership and central of enterprises, 
attitude of open hostilit>' towards organized labours, inability and the 
willingness to deal effectively with problems, influenced of Greek cultural 
values derived from long history of trading activities on policies of 
entrepreneurs and insufficiency of their education for their role as managers. 
LEBANON 
Sayigh in his survey of 207 Lebanese entrepreneur's in 1956 relied on 
files from pubic and semi pubic bodies, chambers of commerce, industry and 
agriculture and association to aid in selection of innovators in the 
manufacturing, agricultural financial and service sectors. In Lebanon, 
Christians formed disproportionate share of innovating entrepreneurs who 
accounted for four fifths of the total number of entrepreneurs while they 
constituted only one half of the general population. On the hand, only 1/6* of 
entrepreneurial groups were muslims compared to 44% of the muslims 
population as a wdiole. The recent national origin shows that 72% of the 
entrepreneurs were Labanese, and 7% each Polestinian and American "More 
than 70% of the business leader had traveled outside their country of origin 
before starting their present business careers. Sayigh found that only less than 
14 of the entrepreneurs were engaged in the same sector as their father, and 
noticed remarkable mobility between generation. Thirty one (31%) percent of 
their fathers were in trade. 26% in industry and 9% in profession. The major 
occupations of entrepreneurs prior to their present activity were trade wWch 
togather with industry comprised about two third of the previous occupations 
of respondents. They perceived their own economic and social status higher 
than those of their fathers. 
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PHILLIPINES 
Carroll's" survey of 92 indigenous industrial entrepreneurs in 
Phillipines (1960) explaining why entrepreneurs originated disproportionately 
from big cities, suggested that their culture contributed to entrepreneurial 
success, Further he also showed that the present entrepreneurs started their 
careers in business of their fathers and alter moved to independent activity. 
Carroll agreed that there has been 'in-fact' a very impressive amount of 
mobility in the family of the entrepreneurs. 
PAKISTAN 
Papanek'^  undertook a survey of 250 industrialist employing 20 or more 
workers in Pakistan during 1951 with partition and the exodus of the dominant 
Hindus businessmen, Pakistan had all opportunities exclusively for muslims 
business community in Pakistan 43% of Muslim industrialist were members of 
Halai Memon, Chenial, Dawoodi, Bohra, Khoja Ismaile and Khoja Isnashare 
communities, which altogether accoimted for less than one half percent of the 
Pakistani population. Papanek argued that the findings of the study lend 
support to the thesis that entrepreneurs in manufacturing arised in response to 
powerful economic incentives rather than significant changes kin socio-
psychological vareables. 
Zafar Altaf^ ^ noted that dicentralisation of management practices, 
dispersal of location, family support, competitive sprit and change in motives 
" JOHN J. CARROL the Philipins Manufacturing entrepreneurs; Agent and Products of Changes, 
Carrol University Press 11 HACO - 1965. 
^^  Gustan F. P^)anek. "The development of entrepreneurship" American Economic Review, 52 May 
1962 pp. 48-58. 
" Altaf Pakistan entrepreneurs-Their development, characteristics and attitudes. IBD Publishers and 
distributors N. Delhi -1984. 
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from profit to patriotism and independence accounted for the success of 
the entrepreneurs. 
INDONESIA 
Entrepreneur-ship developed on the Island where the impact of Dutch 
destruction of entrepreneurial motives was not deep or long standing Higgins''' 
14 noted that the Batians had a group focussed image of change while the 
Javenese had an ego focussed image of change. 
JAPAN 
Hirsschemeier'^  and auo Noda deserebed Japanese Entrepreneurs as a 
community centered. Gustav Ramis stated some where between the 
schumpeloain auto centered entrepreneur-ship and the caricature of the 
government officials lies the community centered entrepreneurs. Koza 
Yamamura did not agree with their revolutionary reforms introduced by Merji 
Emperor disappointed lesser samurai of their status and substance and they 
obeying Hagenian law of subordinate group provided economic leadership in 
entrepreneurial garb, strong sense of discipline unherited from feudal period 
loyalty, pubic mindedness and national unity coupled with high degree of 
diligence and intelligence made the Japanese entrepreneur distinguishable 
firom others. 
Watraibe found that in Japan as in other countries small entrepreneurs 
have to overcome various barriers in order to set up business. Completion 
appeared to be much furcer than the developing countries. 
" Higgins, Benjamin, Introduction to a sympozium on entrepreneurs and labour skill in Indonesian 
economic develqjment, Mangolaph series No. 1 Vale University, South East Asia Studies New 
Howen.com 1961 p. 10. 
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In a sense, the difficulties and risks are greater. A majority of 
entrepreneur spend more than ten years preparing for their venture, often 
working in the evenings after then regular day time employment. A 
combination of strong will power, thrift ness hard work and ambition 
produced the abundant supply of entrepreneur-ship in Japanese manufacturing 
certain external conditions intensified it. 
INDIA 
Many scholars have shown their interest in studying the various aspects 
entrepreneur-ship in India some of their studies are as follows • 
James J. Bema'^ studied fifty medium size manufacturing engaged in 
various kinds of high engineering production in and around Madras and 
Coimbatore cities. He analysed the entrepreneur-ship origins and found that 
the initial entry into industry was open to persons of very different social 
standing and economic position. His basic findings foes against the popular 
belief that caste and tradition play an important role in the emergence of 
enterprises. Bama further felt that the performance of entrepreneurs would be 
improved and heir contribution to industrial progress increased if certain help 
in techniques of productions and management could be provided to them. 
V.R. Gaikwad and R.N.Tripathi'^ studied the small entrepreneur-ship of 
Tanuka region of west Godawari district in Andhra Pradesh. The main focus 
of the study was on the manufacturing concerns belonging to the family of the 
leading industrial magnet. Mallapvdi Harishchandra Prasad and their kith and 
" Kozo< Yamnamura (ed.): A Re-examination of entrepreneurship in Meye Japan, The economic 
History Review, second series Vol. XX, p. 144. 
'* Bema J.J. Industrial entrepreneurship I n Madras state. Asia Publisliing House Bombay-1960. 
" Gaikwad V.R. andTripathi R.N., Socio-psycholpgical factor influencing industrial entrepreneurship 
in nnal areas. National Institute of community development Hyderabad May 1970. 
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kin. The study observed that all the entrepreneurs were persons with 
initiative drive and hard work, though the majority of the entrepreneurs had no 
technical knowledge. The traders there realised that scope of industries in the 
region but were hesitant to take up industrial entrepreneur-ship because, in 
their opinion that required large capital outlay high managerial skill and 
technical knowledge. The thought that industrialists enjoyed better status than 
the tradesmen. 
The small Industries Extension Trading Institute (SET) Hyderabad 
1974^ ^ conducted a survey of small units situated in the twin cities of 
Hyderabad had Secunderabad. The study analysed the reason for starting 
industrial unit by interviewing 61 entrepreneurs. The study revealed that 
"economic gain" was the most important reason for starting the small 
industrialist units followed by "ambition" "social prestige" and social 
responsibility in that order. The study revealed "capital shortage and 
government red tapism" as the most discouraging factors. The study further 
showed that younger age, formal education, urban background, experience in 
industry high sources in levels of aspiration, risk taking and adoption 
propensity were some of the characteristics that were positively associated 
with the quality of entrepreneur-ship. But factors like technical education, 
high monthly income, being first bom and eldest among the male children, 
contacts with influential people, membership of organisations and need of 
achievement were not associated with the entrepreneur-ship. 
Gloria V.Javillonar and George R.Peters (1973) are more concerned 
with the utility of viewing entrepreneur-ship in India as a family rather that as 
an individual phenomenon. They support this contention by high lighting the 
** SIEl: Socio Psychological Factors influencing the adoption of the innovation of starting a small 
industry unit SIET Institute Hyderabad 1974. 
28 
McCUelands proposition which interatia states that high n-achievement in 
positivily related to entrepreneur-ship emerging in open social structure and in 
situations where there is relative freedom of occupational choice. Therefore, it 
is in appropriate to apply n-Achievement criterian to an individual 
identification and orientation, the data strongly supported the hypothesis that 
entrepreneur-ship among the Indian small scale manufacturers may be more 
meaningfully viewing as a situational phenomenon tied to the type of 
ownership of the business enterprises than as an individual phenomenon 
secondly the extended family system also facilitates an individual's entry into 
entrepreneurial role. Ashish Nandy and Raymond L.Owvens'^ analysed on 
exploratory basis some of the psychological and social correlates of 
entrepreneur-ship in an urban community of Hawrah (West Bengal) and 
compared two caste groups with in the community. This was an attempt to 
compare the enterprising and non-enterprising cultures. 
K.L.Sharma^° studied entrepreneurs in Utter Pradesh with respect to 
their entrepreneurial orientation commitment and achievement. He found that 
entrepreneurs in Utter Pradesh higher entrepreneurial commitment and 
achievement. 
He also studied inter state pattern of entrepreneurial performance by 
selecting samples from Punjab and U.P. The sudy of 245 entrepreneurs 
revealed that those who had neither business/industrial background nor 
exposed to business/industrial background before entering unto manufacturing 
have higher degree of motivation than those of coming from 
" Ashsh Nandy and Reymond L.Owvens the New Vyryas, Allied Publishers Pvt. Ltd. 1977. 
°^ Sharma, K.L Amulliviariate Model for the analysis of entreneursliip in manufacturing organisatitm 
Vol. 27 No. 1 March 1978 pp. 48-65. 
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business/industrial families. It means that entry into manufacturing is not 
only governed by a achievement motivation but also family background. 
Paul A.London's sudy covered an unusual area of focussing on rural 
merchants a lively and enterprising group, rarely mentioned in development 
literature. The based on nearly 200 interviews revealed that shop keepers, a 
little noticed and abused lot, adapted remarkably to Indian rural needs by 
selling hundreds of millions of rupees worth of vital fertilizers and irrigation 
equipments. 
Mc Crroj's study was confined to small enterprises in a north town with 
a view to identify patterns of growth in the small machine industries. 
Manohar U. Deshpande 22 in his study of as units in Marathwada 
Region (Maharashtra) evaluated the socio-economic origins of entrepreneurs 
and problems faced by the, at various stages. The study revealed that the upper 
strata of the society availed most of the economic benefits created by 
government agencies. The study stressed "to get by the primary occupation" is 
an important precondition for the development of entrepreneur-ship. It 
revealed that the caste, family occupation and fathers occupational status is 
important for entry into the business if manufacturing. 
Nafiger's 23 study focussed on the origin of the 54 manufacturing 
entrepreneurs in Vishakhapatnum. It offered me perspective on vertical socio-
economic mobility and the difference in economic opportunities between the 
privileged and under privileged classes the population. A highly 
disproportionate number of successful industries are fi"om Brahams and firom 
family of high economic status. 
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N.Gangadhar Rao's study aimed at valuating the impact of the 
programme of Industrial on the emergence of entrepreneur-ship and growth to 
small units in coastal Andhra. According to him, educational and income 
levels are important factors in motivation entrepreneur-ship of all money 
making is the major ambition of entrepreneurs. 
Thomas Timberg analysed the nature of entrepreneur-ship in Marwari 
community. He concluded that entrepreneurial Marwari performed crucial 
roles in the development of Industries and commercial economy of Northern 
India. 
R.A.Shamia 23 noticed two stream of entrepreneurial growth. It the 
familiar spheres the entrepreneur-ship was dispersed among various 
communities and other spheres it was thinly spread among socially well 
known communities strong desire to do something independent in life, 
technical knowledge and, or manufacturing experience, financial assistance 
from institutional sources, business experience in the some or related lines, 
accommodation in industrial estate and heavy demand are the factors that 
induced new and small entrepreneurial class. 
ENTREPRENEUR-SHIP IN INDIA 
A HISTORICAL PERSPECTIVE 
Before the advent of British, the village community was the most 
important and interesting feature of the socio economic life in India whose 
link with the town and more of religious than economic significance. Village 
community mainly consisted of farmers, artisans and brahmin priests. There 
was an elaborate division of the work forced based mainly on the caste and the 
majority of the artisans served the need of the villages. The compact system of 
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Indian Villages community effectively protected artisans from the 
pressures of external competition and this resulted in the absence of 
localisation of Industry in India. Thus the Indian society was characterised by 
a kind of stratification into religious and regional sectors where caste groups 
followed their occupations leaving little scope for mobility among different 
occupations among the Hidus, Banias ^secialised in trade commerce and 
money lending and were the most urbanised section of community. Because of 
their second financial position. Banais aijoyed an enviable position in the 
urban centres in the caste hierarchy they ranked third after the Brahmins and 
Kshalryes in the cases where the caste system was relatively loose, the danger 
of ostracization absent and the trading caste messing, people of the caste also 
moved into trading and money lending occupation and came to be regarded as 
members of the business community. 
Organised industrial activity as evident only in a free recongnizable 
products. The princely court support this activity and took a significant share 
of the national product. The products consumed by the courts weather 
merchants and landlords were quite different from those used by village. Even 
the relatively small area of industrial activity was dominated by merchant 
class as artisan had to rely on this class for finance and marketing assistance. 
The chief industry was of course, the textile handicraft. Ducca Lucknow, 
Banaras, Ahmedabad, Nagpur, Madras, Madurai etc. were some of the 
prominent and important centers for textile handicraft. The woolen industry 
was flourishing up to the end of the 19* century in Kashmir, Amritsar and 
Ludhiana. Besides textiles, metal industry was in prominence at Banaras, 
Nasik, Poona, Vishakhapatnum and Tanjore. In bigger cities, each craft was 
organised into guilds which looked after the welfare and also the quality of 
work of the members. The village artisans had however exclusive organisation 
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of there own in all the handicrafts, the craftsman were to capitalists. He 
had to depend on some other agency for financing his manufacturing activity. 
During the seventeenth century, there were a number of entrepreneurs in 
North India around the Ganges River and its tributeries an in South India 
coastal area who were engaged force in trade l?*** and 18*'' century Indians 
were also involved as financiaries in changing money, providing bills of 
exchanges, and loaning to gait and providing parties (including Europeans). 
Since 1850s' Indian industrial and financial entrepreneurs become involved in 
especially in Western India and they were instrumental in the substantial 
progress in modem manufacturing during the second half of nineteenth 
century. A beginning was made by Indians in heavy industr>'. Steel 
Engineering, electric power and supply in the early part of 20**^  century. 
During 1860's wlien the British power had been firmly established, Indian 
Industrialisation involved in the introduction of further domestic processing of 
items such as Jute, Cotton & Tea which were always being exported or the 
domestic manufacture of goods which were formerly imported such as steel 
and chemical dyes. It was only World War that the government gave selective 
protection and encouragement to a few industries such as, sugar and cement. 
Indian entrepreneurs in the earlier periods, came largely from a small number 
of trading communities. The 1922 census reveals that there were 2,31,000 
members of Hindu, Muslim and Pars trading communities in Bombay and out 
of the population of 11,75,000. In Calcutta there were 15,000 Marwari traders 
plus 56,000 members of traditional Bengai trading castes and 2,38,000 
members of local castes who were also engaged in trade and out of a total 
population of 11,31,000. In Ahmedabad there were 73,000 members of trading 
communities (Hindus and Muslims) out of a population of 2,74,000. 
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The predominance of the trading communities might have led to the 
growth of corporate sector in and around Bomb^, Calcutta and Ahmedabad. 
By 1939 there were 11,114 companies (not all of tiiem industrial concerns) 
which were mostly fimctioiung in and around there cities with a capital 
investment of Rs.290 crores. By 1945, the member went up to 14,859 and 
capital investment had risen to Rs.389 crores. The development that took 
place brought about neither a regional balance nor a major structural change in 
the Indian economy. The entrepreneurs vjho contributed to this development 
were mostly drawn from known business houses and families, such as Birla, 
Tata, Dalmia, Jain, Banger and Thaper and their associates. 
The shortage of strategic goods during the two world wars, made the 
united kindgom to recognise its interest in selective encouragement of 
industries in the colonies wdiich did not threaten British manufacturing 
consequently industrial development was accelerated and diversified in the 
1930's and 1940's particularly with the increasing entry of indigenous 
entrepreneurs. 
When India attained independence the new government began to realise 
the need for decelerating industrial development through planning which 
meant spelling of priorities, development of infrastructure and government 
came forward with the first industrial policy statements in 1948 which 
provided the guidelines for industrial and entrepreneurial development. It 
identified the responsibility of the state to promote assist and develop 
industries in national interest. It also emphasised that private entrepreneurs 
had an important role to play in industrial development and remarked the 
industrial field for them. However, the acceptance of the objective of 
establishing a society in 1954 the nationalization of the Imperial Bank of India 
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and insurance business in 1955 and the passing of the new companies Act 
in 1956 created an atmosphere unfavourable for the growth of private sector 
and investment in the industrial field. 
The government again came out with a new industrial policy resolution 
1956. In this resolution Government again accept the overall responsibility for 
industrial development. The resolution pronounced mixed economy with a 
division of the sphere of activities with complete coordination and mutual help 
as its goal. Though the public sector was to be progressively expanded it 
assured the existing private sector enough work in a reserved sphere and also 
stressed the need for state stimulation for the growth of private sector. The 
policy resolution generated by air fo relief in the private sector, as the 
government explicitly recognised the role of private sector in industrial 
development. The industrial policy resolution assigned an important role to 
the small scale private sector for the diversification of industry to the under 
developed areas and its ability to generate employment strongly advocated the 
policy of import substitution and opened up field for employing new and 
advance technology. This changed the nature Indian entrepreneur-ship to a 
significant extent and brought into existence the newer techniques modem 
management. 
In this period the opportunities were largely exploited by the enjoying 
business houses. The expanding level of investment in the economy, the 
policy of important substitution and other favourable policy created on 
extremely favourable atmosphere for the leading business to grow and 
diversify their a even when their type of competence was in doubt. Along with 
this, there are certain examples of growth fi-om small to medium scale and 
fi-om medium to large scale units. 
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It is true that some family entrepreneur-ship units like Tata, Birla, 
Mafallal, Dalmia, Kerlosar and others established new frontiers and 
abnormally expanded the existing units. After independence these 
entrepreneurs diversified the industrial base of the economy in this period. But 
all this without the diversification social and economic stratification is 
concerned. 
EDUCATION AND ENTREPRENEUR-SHIP 
Education is considered as an important factor for the development of 
human resources in any country. The required skill for a job is acquired with 
the help of education. Education is the best source of developing man's 
resourcefiilness. "The formal education has always been considered as an 
important asset of an individual in building his occupational career in a 
bureaucratic society". 
In this chapter importance of education and contribution of educational 
background on the entrepreneurial development in the study area are 
discussed 
Importance of Education 
1) Education is considered as investment in human capital. Education is a part 
and pared of socialisation and economic fimctioning. In this context 
Durkhein observes education as "the socialisation of the younger generation." 
He further states that it is 'a continuous effort to impose on the child ways of 
seeing, feeling and acting which he could not have arrived at spontaneously'. 
2) In modem days education refers to more and more of formal education. In 
this present context of studying the relationship between entrepreneur-ship 
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and education. Education refers to both formal and informal education. 
Many entrepreneurial development programmes are based on information 
education like seminars, meetings and conferences. 
3) Education changes the attitudes and the determination of the conduct of 
both the child and adult. James Welton in Encyclopedia in Britannica states 
that education consists in 'an attempt on the part of the adult members of 
human society to shape the development of the coming generation with its 
own ideas of life.'^ 
4) Modem education has changed the out look and also the attitudes of he 
people. Some old customs and traditions are given up and new customs and 
tradition are taken into account. Education has widened the vision of the 
people. The change in the vision of the customers results in the change in the 
business organisation. In fact many economic and social changes are the 
result of education. 
5) Peter Worsely points out "that education reflects society, and educational 
change follows social change, that education conditions development but is 
itself a product of social and economic changes in society; that education is 
an independent factor in social and economic development producing 
intended and unintended consequences and conflicts of values and goals". 
6) Education is encouraging the spirit of competition by itself is a value 
wWch people try to follow in modem circumstance Modem business is again 
based on the competitive environment. The success of capitalistic economy is 
primarily due to the level of competition. During the process of competition 
the possibility of success or failure is always there. An educated person can 
face the competition and meet the consequences. That is why many profit 
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theories explain that profit is due to the avoidance of unnecessary risks. In 
short, a reasonable amount of education, both formal and informal becomes 
an imperative necessity to face the competition. More over education leads to 
the emergence of new ideas and also application of various methods of 
organising business and industry. Hence education becomes an important 
factor in the promotion of entrepreneur-ship. 
7) Education always depends on the instruction and training. Man can not act 
in an impulsive may throughout his life. He has to act rationally using his 
intelligence and also discriminating powers. The old theory that dropouts in 
education become successful entrepreneurs can not hold good. On the other 
hand modem business requires the services of professionals; that is why both 
commerce and business education are popular in various parts of India. 
8) Education leads to better co-ordination and foresight co-ordination and 
foresight are the important features of any food organisation. As a result, a 
simple businessman due to his education becomes an enlightened 
entrepreneur. The various aspects are clearly examined by him and remedial 
measures are undertaken for the various melodies. Education is definitely 
considered as a factor for promoting entrepreneur-ship both in the developed 
and developing countries. 
9) Education is always a good input for making decision,. In day-today 
business life, an entrepreneur has to take two types of decisions, namely, 
economic decision and technical decision. The economic decisions are always 
governed by the economic factors like demand and supply profit motive and 
meeting the particular type of competitors. On the other hand technical 
decisions are primarily related to technical factors like level of technology, the 
extent of unemployment due to a new technology and also the suitability of 
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the technology for the existing standard of education of the workers. 
Modem decisions are scientifically taken based on the facts and relatent 
information. While making such decisions the advance tools of analysis like 
Game Theory, Operations Research and Linear Programming are undertaken. 
A businessman should know the utility of these modem devices so that he can 
use them with the assistance of experts and business consultant. 
10)Forecasting has become the order of the day. The long-range plans are 
drawn in order to bring about changes in business. For such a forecasting, the 
entrepreneurs have to be educated both in the formal and informal ways. More 
over computer literacy has become a must for any type of occupation. 
Computers are increasingly used in the day to day affairs of the business and 
also in business planning. Therefore, the business people have to leam the 
different aspects of the changes. Every supply will create a demand is an old 
economic theory not applicable to modem days. On the other hand the 
businessmen and producers have to create the foods and services which are 
required by modem customers. 
ll)Education make the people constantly change the existing pattem in order 
to achieve the required form of product or service. The transfer of technolo©' 
is a new term used in business. This aspect has to be looked into two angles, 
namely, the technology prevailing in one country and the technology to be 
imported fi-om another country. In modem days the transfer of technology is 
not simply blind. It is based on the ability of a particular coimtry or an 
organisation to adopt for a new technology. In this area, the entrepreneur has 
to analyse his opinions and carry out the policies. Many studies have proved 
that technology transfer has taken place only by the educated entrepreneurs. 
39 
12) Education brings about a change in the method of production. In 
short, the level of education and the standard of technology always go hand in 
hand. An educated entrepreneur is able to see many important changes in the 
method of production. That is v^ iiy from a simple sole proprietorship the 
business organisation has gone up to the level of multinational corporations. 
13) "Many studies have been made on the relationship between education and 
placement. Paul.C.Glick, a British writer, has observed that 55 percent of 
college graduates are professionals, while only 6 percent of high school 
graduates attain such top prestigious occupational status. And 25 percent of 
the people v^o get some high school education but do not graduate are 
semi-skilled labourers, wiiile only 2 percent of the college graduates are 
found at this occupational level. 
ROLE OF EDUCATION IN THE PROMOTION OF 
ENTREPRENEUR-SHIP 
The formal education is always a means to improve one's socio 
economic status in the society. The formal education encourages people to 
enter into new entrepreneur-ship. Education gives expert knowledge, which is 
essential for quick and prompt decision making. "As such in a developing 
economy with egalitarian objectives, the environment for entrepreneur-ship 
should not depend upon hereditary factors, rather the educational system 
should give the necessary base in order to equip the child to benefit from 
entrepreneurial opportunities in his career".^  
It is generally accepted for a long period of time, that entrepreneurs are 
bom and can not be made. It was thought that entrepreneurial source could 
not be expanded or diversified with educational training. Rather educated 
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persons prefer employment opportunity which gives assured income and 
commands respect in the society. But this study reveals that education and 
entrepreneur-ship are inter related. 
Educated entrepreneurs know how the affairs of the concern should be 
managed efficiently with minimum cost, how to raise the necessary finance, 
how to tap the resources from various financial institutions and how to avail 
the incentives. 
NEED FOR MANAGEMENT EDUCATION 
New entrepreneurs incur losses initially. Factors affecting the project are 
volume of sales and reduction in the cost of production. Through cost control 
measures and cost reduction measures cost can be reduced. For this, 
entrepreneurs must have adequate cost consciousness. Cost reduction is 
possible only when the entrepreneurs have adequate managerial skills. The 
losses are incurred by new entrepreneurs because of lack of adequate cost 
conscious and management skills. Some types of orientation courses for new 
entrepreneurs are given by governmental and various private institutional 
agencies. These programmes give more emphasis on aspects of management 
education like modem management techniques, cost accounting, inventory 
control, production processes, technological advice and choice of marketing. 
The researcher understands that many entrepreneurs at the initial stage 
have participated in the seminars and courses conducted under entrepreneurial 
development programme by governmental agencies. The entrepreneurs told 
the researcher that participation in these programmes were useful in managing 
the affairs of their units in order to improve the profit and profitability of their 
concern. 
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ROLE OF GOVERNMENT IN THE PROMOTION OF 
ENTREPRENEUR-SHIP 
Government policies and Entrepreneurial Development 
" Entrepreneurial activity in any country at any time is influenced by 
multitude of factors; these factors inter-alia, include Government preferences 
and policies for adopting industrial activity, financial, institutional, cultural 
and political structure of a country, ability and willingness of the individual to 
launch enterprises and over all socio economic development of the country".' 
The various factors which influence the new entrepreneurial class are:-
i. Entrepreneur's ambition. 
ii. Compelling forces. 
iii. Facilitating factors and 
iv. Motivational factors for location of tiie units. 
"Aspirations or ambition motivate men, actives them, broaden their 
vision and make the life meaningful. Ambition is index of one's own 
resourcefulness. 
Ambition builds up achievement. Pressure in the individual concerned, 
strong desire to do something motivates men to start new entrepreneurial 
units. 
A potential entrepreneur may be motivated by its compelling 
circumstances. Lack of employment or means of livelihood drives a person to 
enter into entrepreneurial activity, hi India there is a large scale 
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unemployment and the Government and semi-government are offering a 
wide variety of promotional supports for starting up entrepreneurial ventures 
by educated unemployed youths. In the case of under employment also the 
skill and qualification of the people motivate them to start new entrepreneurial 
venture. When the present income is insufficient to meet family necessaries, 
he may be compelled to start new venture attracted by the Government 
policies. 
Apart from ambition and the compeUing circumstances, the 
encouragement of family members, friends and relatives, the experience 
already gained, professional or technical education occurred, financial and 
infrastructure support from Government and institutional agencies are the 
facilitate factors influence entrepreneur-ship. 
The above factors that motivate people for new entrepreneur-ship may 
be classified into two namely 
i. Internal factors 
ii. External factors 
Family background, education, age and occupational experience are 
termed as internal factors. The external factors, which influence the 
entrepreneur-ship include "the availability of venture capital, collective 
attitudes and perception relating to the entrepreneur-ship, the accessibility to 
the suppliers, personnel and markets".^  
Before analysing the Govenmient policy as motivational factors for 
starting new entrepreneur-ship, the policies of the Govenmient that influence 
entrepreneur-ship in big way are discussed. 
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The key policies of the Government that influence the promotion of 
entrepreneur-ship are: 
(i) The Industrial Policy Resolution. 
(ii) The Budget. 
(iii) The Import and Export Policy. 
(iv) The Policy for Development ofHandloom and Handicraft. 
(v) The Textile Policy. 
(vi) The Policy for Khadi and Village Industries. 
(vii) The Policy for small scale Industry and tiny sector. 
(viii) The Pricing Policy. 
(ix) The Environment Policy. 
(x) The Labour Policy. 
(xi) Foreign Exchange and Foreign Investment Policy. 
(xii) The Industrial Estate Policy and Programme. 
(xiii) The Educational and Health Policy. 
(xiv) The Policy towards Promotion of ancillary Industries. 
Economic Measures 
The new economic measures initiated by congress Government headed 
by Thriu. P.V.Narssimha Rao took some corrective and bold decision to 
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revitalise are economy. The Congress Government under the dictations of 
the Institutional Monetary Fund and the World Bank and many other 
compulsory introduce the following new policies covering trade, industry and 
small industry. 
The objectives of one new economic measures 
The objectives of the new economic measures such as he growth of 
entrepreneur-ship, creation of confidence, improvement of efficiency and 
competitiveness, increase in production, give a boost to exports, restrict 
imports, encourage entrepreneurs, enhance employment opportunities and 
remove hindramees of regulation and control. 
The new economic measures insist that the entrepreneurs have a special 
role in improving the health of the economy and in building a strong and firont 
ranking country both economically and technologically. Some of the new 
economic measures in 1991 are enumerated. 
The Reserve Bank of India effected devaluation of currency against 
major currencies on 3^  July, 1991. The trade policy was announced on the 
same day. The new policy is the first step towards liking all imports and 
exports and giving importance to growth of exports to braiding and widening 
of trade. A new Industrial Policy was announced in 24* July, 1991, policies 
for small enterprises and tiny sectors were also announced. 
Industrial Policy 
The Industrial Policy is the segment, which provides the framework for 
government regulations, control, promotion and the direction. The New 
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Industrial Policy announced in 1991 has scarped the asset limits in respect 
of Monopolies Restrictive Trade Practice Companies, abolished industrial 
licensing for all projects except for 18 specific groups, allowed private 
investment in as many as 10 areas so for reserved for public sector and has 
provided for automatic approval to foreign technology agreement as well as 
foreign equity participation up to 51% in 34 selected areas. It also scraped the 
convertibility clause, which enables the financial institution to convert loan 
into equity. 
The liberalised policy envisages dis-investment of government equity 
in public sector to mutual funds financial institution, general public and 
workers. 
The policy provides for automatic clearance for import of capital 
goods, in case where the foreign exchange is earned back in foreign equity. 
While Industrial licensing for all industries except for 18 industries has 
been done away with, the reservation of items for small scale industry has 
been continued. The exemption fi^om licensing also applies to all substantial of 
existing units. 
Small scale sector taking up manufacture will not be subjected to 
compulsory licensing procedures. In Industrial Policy there is a provision for 
flexible location policy. There will be no requirement of obtaining industrial 
approval fi"om the centre for the industrial units located in cities with less than 
one million population. Thus the Industrial Policy announced by Thiru 
P.V.Narsimha Rao Government has introduced radical channels structure, 
approach and the strategy and development. 
The new small scale industries and tiny sector policy 
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The government has announced a pohcy for the small enterprises 
including tiny sectors. The new policy for small and tiny enterprises has 
allowed the equity participation by other industrial undertakings in small scale 
industries up to 24% of the share holding. The new policy for small 
enterprises has the following welcome features: 
Legislation to ensure payment of SSI bills. 
Act to limit new/non active partner's liability to the capital invested. 
Credit demand of the SSI to be fully met, a cell to be created to ensure 
this. 
Permission to other units to invest up to 24% in the SSI. 
Launch of factoring services by SIDBI. 
Tiny sector investment limit raised to Rs.5 lakhs. 
Relaxation to the tiny sector from certain unspecified labour laws. 
National equity fund scheme scope widened. 
Composite loam under the single window scheme also to be given by 
banks. 
Tiny sector to be accorded priority in Government purchase 
programme. 
Service sectors to be recognised as tiny sector. 
Priority of SSIs and tiny units in allocation of indigenotds rcrw 
materials. 
Promise to deregulate and debureaucratic small and tiny sectors. 
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• PSUS and NSIC to help marked products through consortia 
approach both domestically and internationally. 
» Package for haruHoom and handicraft sector. 
» Janata cloth scheme to be replaced by a new scheme will provide 
funds for loom modernisation. 
» Compulsory quality control for products that pose risk to health and 
life. 
• Investment limit of ancillary units and export oriented units raised to 
Rs.75 lakhs. 
Incentives and Subsidies 
Incentives include concessions, subsidies and bounties. Subsidy 
denotes a single lump sum, v^ h^ich is given by a Government to an enterprises. 
The term bounty denotes bonus or financial aid v\1iich is given by a 
government to an enterprises to help it to compete with other units in a nation 
or in a foreign market. 
Subsidies and incentives act as a motivational force, which makes the 
prospective entrepreneurs enter into venture line. They encourage the 
entrepreneurs to start industries in backward areas, vAach facilitate uniform 
development. They increase the ability of the entrepreneurs to face the 
competition successfully and to reduce the overall problems. Concessions and 
subsidies have decisive influence on the entrepreneurial development. 
Different incentive schemes that are in operation in India are given below. 
Incentives offered by the Central Government 
Export/Import subsidies and bounties. 
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Interest free loans. 
Subsidy for R&D works. 
Capital investment subsidy. 
Transport Subsidy. 
Interest subsidy. 
Subsidy for power generation. 
Exemption from property tax. 
Subsidies to artisans and traditional industries including handlooms. 
Incentives to non-resident Indians. 
Special incentives to women entrepreneurs. 
Exemption form Income Tax. 
Interest free sales tax loam. 
Sales tax exemption. 
Subsidy for buying test equipment. 
Subsidy for industrial housing. 
Land and buildings at concessional rates. 
Price preference to SSI units. 
Subsidy/Assistance for technical consultancy. 
Exemption from same duty. 
Concessional water. 
Provision for seed capital. 
Allotment of developed/constructed sheds. 
49 
Allotment of controlled or subsidised raw material. 
OBJECTIVES OF THE STUDY 
The specified objectives of the study are as follows: 
1. The main objective of the study is to highlight the role of various 
financial institutions in the development of entreiweneurship in 
Varanasi. 
2. To confirm the financial assistance provided by the various financial 
institutions and specified financial agencies within the country, 
specially in backward areas. 
3. To trace out the role of state financial corporation in India for the 
entrepreneurial development. 
4. To highlight the main problems faced by the entrepreneurs to establish 
and run the business. 
5. To suggest the alternative courses of action to increase the 
entrepreneurial development in the backward region. 
6. To surest the corrective measures to improve the workings of various 
financial institutions for the faster development of entrepreneurship . 
COVERAGE OF THE STUDY : 
There are at present more than 8468 tiny and small scale industrial units 
including about 61.,000 handicraft units in Varanasi. However, our 
study covers the entrepreneurial profile of only small scale industrial units 
situated in the industrial estates— i^n varanasi. The study of entrepreneurial 
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profile covers such aspects as the social groups from which the 
entrepreneurs are drawn, occupations pursued by them and their families 
earlier, their domiciliary back ground, their ages and the level of education 
at the time of starting the unit, the ambitions and motivational factors 
that have led them to conceive the idea to start an Industrial enterprise and 
the difficulties encountered by them between conception and execution of the 
enterprise. Thus the study addresses Itself to an analysis of the factors 
affecting the supply of entrepreneurs, the environmental factors acting as 
stimulants/constraints for development of entrepreneurship in the region, 
the performance of entrepreneurship in terms of growth of their 
enterprises between the year of commencement and the year of study, the 
major problems faced by the entrepreneurs, the degree of emphasis placed 
by them on the different functional areas, the entrepreneurs perception of 
their future etc. An attempt is also made to suggest suitable strategies to 
promote. Support and sustain the growth of entrepreneurship in small 
enterprises. 
SOURCES AND NATURE OF DATA : 
The data in respect of the 100 sample units were gathered during the 
first quarter of the year 1997 at both the places with a common schedule of 
questiormaire conversed personally. The schedule was pretested and Suitable 
modifications were made after eliciting the opinions of entrepreneurs and 
experts. The questiormaire was designed by keeping in view the objective of 
the study. The nature of the questions were both close ended and open 
ended wiiich were formulated with a view to encouraging the 
entrepreneurs to express their attitudes and feelings about the enterprises 
and Internal as well as external attributes affecting their operation. 
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The interview was mostly done at the site of the unit Bouetinea 
as many as 2 to 3 visits were required to locate or convince the 
entrepreneur about the commitment towards the study of the interviewer. It 
took from I to 2 hrs. time to ascertain their views etc. Though at times the 
home of these entrepreneurs were also visited. Even telephonic 
conversations at times, were used to clarify some information provided by 
the entrepreneur. One entrepreneur from each unit was selected irrespective 
of the fact that some are partnerships and some are private limited 
companies. Care was made to interview the principal decision maker of the 
respective units. Much of the relevant Information was also obtained 
during field observations and informal discussions with the President of 
respective associations. The primary data collected In the course of 
interviews with the entrepreneurs was tabulated to make it suitable for 
frirther statistical treatment. 
The primary data were supplemented with secondary data tapped 
from District Industry Centre records. Governments statistical 
informations, published and unpublished reports. Newspaper articles and 
from the trade associations etc. The facilities of Central library for 
government publications and various journals with relevant informations 
were also utilised in a fruitftil way. 
In order to confirm the role various financial institutions and 
specialised financial institutions in respect of financial assistance for the 
development of entrepreneiu-ship, the data have been collected from the EDBI 
Report on Development Bankings. 
PLAN OF THE STUDY 
The present study is based on the primary'data as well as on the 
secondary data to confirm the role of financial incenfives in the growth 
and development of the entrepreneurship in backward region 
The study comprises six chapters First chapter covers the 
conceptual approach and historical background of entrepreneurship 
Second chapter consists of the role played by All Financial 
Institutions in the progress of the entrepreneurship in backward region 
of the country. 
Third chapter covers the financial assistance sanctioned and 
disbursed by the specialized financial institutions 
statewise,purposewise,schemewise and industrywise. 
Fourth chapter reveals the fimctioiiing of state financial corporation 
and it also covers that how this institution is beneficial for the development 
of entrepreneurship . 
The case study of the work is covered in fifth chapter in which the 
concentration is given on the collection of the data fi^om the various 
financial institutions for the loan sancfioned and disbursed.To know the 
entrepreneurial practices the interpretafion of the data collected through 
the questionnaire has been made. 
Last chapter is the recapitulation of the study and the suggestions 
have been made in the light of the study to for the development of the 
entrepren eurship. 
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For completing the fifth chapter for the loan disbursed and 
sanctioned in Varanasi, the annual reports of various financial institutions 
functioning in Varanasi, have been used. 
STATISTICAL TOOLS USED 
Simple statistical devices such as percentages and percentages were 
used extensively to interpret and analyse the data collected. Factors motivating 
entrepreneurship, the commitment towards enterprise by paying attention to 
fimctional areas and the like were rated by weighted scores. 
* LIMITATIONS: 
It has been experienced during the data collection that its an uphill 
task to persuade small scale industry entrepreneurs to respond. 
Ascertaining the Financial Institution background of the Interviewer and 
inspite of showing credentials as research scholar, they doubted the motive 
or objective of the study. Many a times they proved indifferent, reluctant 
and suspicious to reveal facts. Moreover questions on Income, turnover, 
sources of finance etc. were replied with hesitations and inhibitions. 
However these difficulties were overcome by resorting to indirect 
questioning and persistence. Though in cases of units which had been 
financed by UPFC the records were also checked. 
Most of the time It was one man show and the entrepreneur could 
not be expected to have the leisure of wasting hours for a non business 
activity. For most of them it was very difficult to disturb their bus!, schedules. 
Many of them lacked patience to sit, to listen and to respond to a volley of 
questions. As they generally had none to assist them, they could not delegate 
or entrust this job of replying, to others. Moreover, the insistence of the 
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interviewer that the promoter/owner/partner should reply also prevented 
them from delegating the task. In the conditions prevailing in our country 
especially U.P. State and particularly Varanasi, one cannot expect satisfactory 
reply to a mailed questionnaire, particularly the one which is very lengthy. 
Moreover most of the items. In the schedule required personalized qualitative 
data It was thought better if the data were collected through personal 
contact and discussion. Hence the limitations persisted which were sought to 
be overcome by informal discussions and indirect questions. 
There were also limitations of official records. For example at DIG, 
statistics relating to investment in fixed capital depicted only proposed 
magnitudes and real investment was not mentioned. This was overcome 
through the help received from association records. 
Overall, the limitations of the stucfy Is mainly in the form of nature of 
information available. Though we have largely succeeded intapping almost 
all available information sources yet some Information may have been left. 
Such difficulties are however, natural for a researcher Involved In field study 
and we have to take them in our stride. 
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CHAPTER 2 
ALL FINANCIAL INSTITUTIONS 
The overall growlh momentum achieved in the post liberalisation era 
was sustained during 1996-97. Though the agricultural sector witnessed an 
impressive recovery, there was deceleration in the industrial sector. In order to 
consolidate the gains arising from liberalisation and sustain the tempo of 
reforms several policy measures were initiated by the government. These 
policies were aimed at fiscal consolidation, predent measures to pursue a low 
and stable rate of inflation and affective foreign exchange management. 
The economy recorded a 6.8% growth in GDP at factor cost in 1996-
97, on top of 7.1% in 1995-96. A marginal decline in overall growth during 
the year was mainly on account of declaration of industrial production, 
successfully weathered by an impressive recovery in agriculture and allied 
activities (5.&%). As per the provisional estimates of the Index of Industrial 
production the overall growth of industrial production during the year 1996-97 
was a modest 6.8% mainly due to poor performance of mining and electricity 
sectors. Manufacturing sector declared to 8.2% during the year from 13.6% 
recorded in 1995-96. The consumer goods sector decelerated to 8.4% (17.9%) 
and consumer goods sector to 3.1% (14.3%). There was a marginal slowdown 
in basic goods sector to 8.2% (8.3%). The growth of the six infrastructure 
industries during 1996-97 at 3.2% was much lower than 7.9% recorded in 
1995-96. He inflation rate as measured by the wholesale price index remained 
under control inspite of price likes of some of the administered items. The 
WPI moved to 6.9% (5%) on a point to point basis. During the year, inflation 
based on average WPI stood lower at 6.4% (7.3%). 
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Exports and imports registered a modest growth of 4.1% and 5.1% 
respectively. The higher growth of imports than exports resulted in widening 
of trade deficit to US $ 5442 million during 1996-97 from US $ 4881 million 
during 1995-96. Notwithstanding this, the current account deficit narrowed to 
1% of GDP firom 1.8% in the previous year, mainly on account of sharp 
increase in the surplus under the invisibles account. The foreign currency 
assets increased to US $ 22.4 billion at end March 1997, up firom US $ 17.04 
billion at end March 1996. 
To boost up the industry and the trade sector several policy 
pronouncement were made steps aimed at liberalisation of exports and imports 
and streamlining the foreign investment in the economy were taken by the 
Government. The RBI initiated various measures to improve liquidity, reduce 
interest rates and enhance the credit delivery mechanism in financial system 
KBI through its credit policy signaled downward trend in interest rates which 
has resulted in decline in interest rates in financial markets. The corporate tax 
was reduced by 5% points and simultaneously surcharge (7.5%) was abolished 
that reduced effective tax rate of domestic corporates from 43% to 35%, 
reduction of tax rate on foreign companies fi^om 55% 48% doing away with 
tax on dividends in the hands. Shareholders, restructuring of MAT, reduction 
in long term capital gain tax for NRIs fi-om 20% to 10% on par with FIIs, 
increase in the hmits of FIIs and NRIs including OCRs investment in the 
equity of a single company fi^om 24% to 30% and raising the cap on 
investment by venture capital fimds in the equity of a company from 5% to 
20% of the funds corporations. The amendment of tiie companies Act is also 
on the annl. 
( Ace. No. 
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Infrastructure Development finance company has been set up to 
promote infrastructure investment. Its operations are expected to catalyse 
private capital flows to on a commercial viable basis in five key areas of 
power, telecommunications, ports, roads and urban finance. 
The expert committee on small Enterprises reported and recommended 
a wide range of issues concerning the sector including revision in investment 
limits in plant and machinery and de-reservation of items reserved for the 
sector. The Government has recently raised the investment limit for small 
scale and ancillary units to Rs.3 crores fi^om the existing level of Rs.60 lakhs 
and Rs.75 lakhs respectively. 
In further globalisation efforts of the economy, the RBI appointed 
committee on capital account convertibility (CAC). It has recommended a 
phased programme of Uberalising capital account transactions over a three 
year period. 
Detailed guidelines for foreign investment are in place which include 
among others, relaxation of norms of equity participation and revision in the 
list of industries eligible for automatic approval of foreign investment. 
Even the state government have initiated policy reforms package aimed 
a promoting industrial development, attracting foreign investment in their 
states and soliciting private participation in select infi-astructure sectors like 
transport and power generation. Diagnostic studies aimed at reforming the 
power sector have been initiated in several states. Some states have taken 
steps to set up independent state Electricity Regulatory commissions which 
will have jurisdiction over issues relating to tariffs as well as licensing. 
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The structural reforms package initiated in 1991 was further 
strengthened by the Exim Policy (1997-2002). The poHcy commencing on 
April, 1997, seeks to consolidate the gains flouring from its immediate 
predecessor the guin guennial Exim Policy (1992-1997). The policy aims to 
make trade regime more market, determined with regulations restricted to a 
small negative list. 
Financial Sector in general and capital market in particular have 
witnessed broad based reforms aimed at phased decontrol along with 
prudential regulation of international standards SEBI issued guidelines to 
tighten the entry norms for companies accessing c^tal market, amended the 
listing agreement, brought in reduction in minimum £q)plication size, specified 
regulations relating to venture capital fimds, issued guidelines for securities 
lending scheme new norms for negotiated deals, all the stock exchanges are 
been advised to set up leaving houses/clearing corporations or settlement 
Guarantee Funds, demarcation in fee based and fimd based activities of 
merchant bankers, new guidelines for 100% book building by the companies 
to top the market and relevations in the carry forward systems. RBI removed 
the 5% limikt on investment of incremental deposits of banks in 
debenturesAwnds/preference shares of private corporates and PSUs. The limit 
will now be applicable only for investment in ordinary shares of corporates 
and PSUs. Banks are allowed to extend bridge loans/interim finance against 
public issues. As part of liberalisation of capital account SEBI registered 
Indian Fund Managers, including Mutual Funds are allowed to invest in 
overseas markets subject to certain guidelines. 
RBIs policy provide adequate bank credit to the productive sectors of 
the economy and maintaining price stability. The measures announced related 
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to reduction in cash reserves ration (from 10% to 8% in eight phases), 
reduction in the bank rate (from 10% to 9%), rationalisation in the interest 
rates on cash balances imder CRR, deregulation of deposits rates on all 
domestic term deposits, rationalisation of SLR to a uniform 25% on the entire 
NDTL introduction of twin PLR system and improving the Government 
securities market. 
E.C.B. guidelines have been further revised and procedural 
simplification brought about RBI has been delegated powers relating to 
sanction of ECBs under US $ 3 million from 15 December 1996. The ECB 
guidelines announced in April 1997 continued its preferential treatment to 
infrastructure. 
During 1996-97, IDBI became a Depository Participant with the 
national Securities Depository Ltd. (NSDL). Following the changes in the 
policy environment whereby FIS are allowed to introduce short term products, 
IDBI has introduced a new scheme for working capital finance. 
With a view to have strong capital base and optimise operational 
efficiency SCICI Ltd was merged with ICICI w.e.f I** April, 1996. ICICI has 
formed a wholly owned subsidiary called ICICI credit corporation Ltd. (I. 
Credit) as a NBFC to Create a company wide retail network to enter new areas 
like financing automobiles consumer durables, vendor leasing and factoring 
services. The merge of the ailing ITC classic with ICICI, effective from l" 
April, 1997 is expected to provide a synergistic advantage in terms of ready 
base of retail investors for ICICI's structured products. Necessary changes in 
the statute governing IRBI was incorporated with IIBI on 17* March, 1997, 
thereby providing it with adequate operational flexibility and functional 
autonomy. During the year SIDBI introduced a direct assistance scheme for 
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SSI Vendors viz. vendor Development Scheme and a scheme for 
extending grant to SSIs to cover a part of die cost of credit rating. 
I. ALL FINANCIAL INSTITUTIONS : 
A v^ ell integrated structure of financial institutions has evolved over the 
years providing a variety of financial products and services to suit the varied 
needs of the corporates. The network comprises 11 institutions at the national 
level and 46 at the State level. The All India Financial Institutions (AIFIs) 
comprises of Five All India Development Banks (AIDBs), three specialised 
Financial Institutions (SFls) and three Investment Institutions (Us). At the 
state level there are 183 FCs and 28 SIDCs. The AIDBs are IDBI, IFCI, 
ICICI, SIDBI and IIBI. The SFIs comprises of RCTC, TDICI and TFCI. The 
Us are LIC, UTI and GIC. For the purpose of the analysis, the above lis, SFIs, 
SFCs and SIDCs are grouped as All Financial Institutions (AFIs). 
Of the AIDBs, IDBI, IFCI, ICICI and IIBI provide financial assistance 
to medium and large industries, while SIDBI extends assistance to small and 
tiny industries. AIDBs also undertakes promotional and development 
activities. Of the SFIs, RCTC and TDICI provide risk capital, venture capital 
and technology finance, vdiile TFCI extends assistance to hotels and tourism 
based projects. Among the investment institutions, LIC deals in life insurance 
business, while GIC provides general insurance facilities. LIC and GIC deply 
their fimds in accordance with the Government guidelines. UTI mobilises 
savings of small investors through sale of unit and channelises them into 
corporate investments. The investment institutions are major players in the 
secondary capital market besides extending assistance to industries through 
term loans and by way of underwriting/direct subscription to equity and 
debentures. The report covers only those operations of the investment 
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institutions vdiich deal widi industrial financing and capital market 
activities, while SIDCs cater to medium and large scale industries in their 
respective states. Apart fi-om providing financial assistance, SFGs and SIDCs 
also undertake promotional and developmental activities. 
AFls have been providing financial assistance to industry in the form of 
term loans under writing/direct subscriptions, shares/debentures and 
guarantees for more than four decades. Over the years, these institutions have 
developed and introduced a variety of products and services to meet the 
emerging needs of the corporate sector. Besides expanding the scope of their 
fimding activity. The institutions have diversified into newer fee based 
services such as merchant banking, debenture trusteeship, forex services, 
commercial banking, mutual funds, stock broking and custodial services etc. 
1. STATE WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY AFIs : 
The total amount of assistance sanction by AFIs cumulative upto end 
March 1997 amounted to Rs.3,56,884.6 crores and the disbursements were 
Rs.2,42,703.6 crores being 68% of the sanctions. Upto 1992 the assistance 
sanctioned amount to Rs.l,09,19\79.1 crores and disbursements Rs.84,246.8 
crores being 77% of sanctions. The sanctions in 1992-93 amounted to 
Rs.22,228.1 crores being 69.55% of sanctions. In 1993-94 the sanctions 
increased by 24.56% to Rs.39,809.1 crores and disbursements by just 14.39% 
to Rs.25,497.2 crores being 63.87% of sanctions. In 1994-95 the sanctions 
increased by 45.94% to Rs.58,095.6 crores and disbursements by 27.4% to 
Rs.32,396.7 crores being 55.76% of sanctions. In 1995-97 the sanctions 
increased by 9,81% to Rs.63,793.3 crores and disbursements by 15.467 to 
Rs.37,403.9 crores being 58.63% of sanctions. In 1996-97 the sanctions fell 
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down by 15.04% to Rs.54,199.3 crores but the disbursements increased by 
9.62% to Rs.41,000.6 crores being 75.65% of sanctions ((Annexure 1) 
(ANNEXURE 1 : STATE WISE ASSISTANCE SANCTIONED AND 
DISBURSE BY ALL FINANCL\L INSTITUTIONS. 
Out of the total sanctions of Rs.3,56,884.6 crores the state with the 
highest amount was Maharashtra Rs.75,092.6 crores being (21.04%) of total 
sanctions followed by Gujrat Rs.53,112 crores (14.88%); Tamil Nadu 
Rs.32,581.5 crores 99.1%); Uttar Pradesh Rs. 26,092.6 crores (7.31%); 
Kamataka Rs.25,182.8 crores (7.06%); Andhra Pradesh Rs.22,037.1 crores 
(6.17%); Multistate/Non specific Area Rs.21,525.5 crores (6.03%); Madhya 
Pradesh Rs. 15,508.9 crores (4.35%); West Beng9l Rs. 15,201.5 crores 
(4.26%); Rajasthan Rs.13,633.9 crores (3.83%); National Capital Territory of 
Delhi Rs. 11.533.4 crores (3.23%); Haryana Rs.8,388.2 crores (2.35%); Punjab 
Rs.8,160.9 crores (.29%); Orissa Rs.6,833.9 crores (1.91%); Kerala 
Rs.5,374.1 crores (1.51%); Bihar Rs.4,690.7 crores (1.31%); Himachal 
Pradesh Rs.3,332.7 crores (0.93%); Goa Rs.2,101.5 crores (0.59%); Assam 
Rs. 1,825.8 crores (0.51%); Jammu & Kashmir Rs.700.7 crores (0.19%); 
Meghalaya Rs.120.1 crores (0.054%); Manipur Rs.1,176 crores (0.036%); 
Negaland Rs.69.4 crores (0.019%); Sikkim Rs.61.3 crores (0.017%); Tripura 
Rs.56.4 crores (0.02%); Mizoram Rs.51.6 crores (0.014%); Arunachal Pradesh 
Rs.39.7 crores (0.01%). The Union Territories were sanctioned Rs.3,364.9 
crores being (0.94%) of total sanctions. Out of which the highest amount was 
sanctioned to Dadra and Nagra Haveli Rs. 1,565.3 crores (0.44%) followed by 
Pondicherry Rs. 1,205.9 crores (0.34%); Daman and Diu Rs.305.8 crores 
(0.09%); Chandigarh Rs.241.8 crores (0.07%); Andaman and Nichobar 
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Rs.43.8 crores (0.01%) and the lowest to Lakshadeep Rs.23 crores 
(0.0006%) only. 
In case of disbursements the highest amount disbursed was in the state 
of Maharastra of Rs.52,586.8 crores being (21.6%) of total disbursements 
cumulative at the end of March 1997 of Rs.2,42,703.3 crores, followed by 
Gujrat Rs.31,601.6 crores (13.02%); Tamil Nadu Rs.21,176.1 crores (8.73%); 
Uttar Pradesh Rs. 18,890 crores (7.78%); Multi State/Non specific Area 
Rs. 16,891.2 crores (6.96%); Andhra Pradesh Rs. 15,924 crores (6.56%); 
Kamataka Rs. 15,696.1 crores (6.47%); Madhya Pradesh Rs. 11,342.6 crores 
(4.67%); Rajasthan Rs. 10,329.5 crores (4.26%); West Bengal Rs.9,201.2 
crores (3.79%); National Capital Territories of Delhi Rs.7,564.1 crores 
(3.12%); Haiyana Rs.6,014.4 crores (2.48%); Punjab Rs.5,994.6 crores 
(2.47%); Kerala Rs.4,294.4 crores (1.77%); Orissa Rs.4,114 crores (1.70%); 
Bihar Rs.3,337.6 crores (1.38%); Himachal Pradesh Rs.2,282.7 crores 
(0.94%); Goa Rs.13,530 crores (0.56%); Assam Rs.1,239.8 crores (0.51%); 
Jammu & Kashmir Rs.617.6 crores (0.25%); Meghalaya Rs.93.6 crores 
(0.04%); Nagaland Rs.63.8 crores (0.03%); Sikkim Rs.56.9 crores (0.02%); 
manipur Rs.48.2 crores (0.019%); Tripura Rs.47.5 crores (0.0195%); Mizoram 
Rs.43.2 crores (0.017%) and the lowest to Arunachal Pradesh Rs.25.7 crores 
(0.105%). In Union Territories the disbursements totalled Rs. 1,861.9 crores 
being (0.77%) of total disbursements of v^ch the highest was disbursed to 
the Union Territories of Dadra and Nagar Havdi Rs.816.5 crores (0.26%); 
Daman and Diu Rs.223.6 crores (0.09%); Chandigarh Rs. 159.9 crores 
(0.015%); and the lowest to Lakshdweep Rs.1.5 crores (0.0006%) only. 
Only 1992 the highest amount sanctioned was in the state of 
Maharastra Rs.23,620.4 crores and the lowest in Anurachal Pradesh Rs.19.8 
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crores. Amongst the Union Territories the highest was for Pondecherry 
Rs.441.3 crores and the lowest in Lakshyadeep Rs.2.3 crores. In 1992-93, 
1993-94,1994-95,1995-96 and 1996-97 the position of the Maharashtra state 
in respect of sanctions was first and that of Arunachal Pradesh the last except 
in 1994-95 and 1995-96 that manipur with Rs.0.2 crores and Rs.2.3 crores 
respectively came at the bottom. 
Upto 1992 the highest amount disbursed Rs. 17,619.5 crores was in 
Maharashtra and the lowest in Anmchal Pradesh Rs.2.6 crores. In 1992-93, 
1993-94,1994-95, 1995-96 and 1996-97 the highest disbursements were in 
Maharashtra and the lowest in 1992-93 was in Mizoram Rs.1.4 crores, in 
1993-94 in Arunachal pradesh Rs.l crore, in 1994-95 in Manipur Rs.1.9 
crores each and in 1996-97 in Arunachal Pradesh Rs.1.3 crores. In case of 
Union Territories, in 1992-93 the higjiest disbursements were in Dadra and 
Nagar HaveH Rs. 1,565.3 crores and lowest in Lakshadweep Rs.2.5 crores. In 
1993-94 the highest was in Pondicherry Rs.339.7 crores and the lowest in 
Lakshadweep Rs.l.5 crores. In 1993-94 and 1994-95 the highest was in 
Pondicherry Rs.58 crores and 43.8 crores and lowest in Lakshadweep with no 
disbursements. In 1994-95, 1995-96 and 1996-97 the highest were in Dadra 
and Nagar Haveli Rs.134.3 crores, 232.3 crores and 273.9 crores respectively 
and the lowest in Lakshadweep with no disbursements. 
The total amount sanctioned, cumulative upto end March 1997, for 
Andhra Pradesh was Rs.22,037.1 crores and disbursements Rs.l5,924.8 crores 
being (72.26%) of sanctions. In Arunachal Pradesh sanctions were Rs.39.7 
crores and disbursements Rs.25.7 crores (64.742%); Assam sanctions were 
Rs.1,825.8 crores and disbursements Rs.1,329.8 crores (679.0%); in Bihar 
sanctions were Rs.4,690.7 crores and disbursements Rs.3,337.6 crores 
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(71.15%); in Goa the sanctions were Rs.2,101.5 crores and disbursements 
Rs. 135.3 crores (64.38%); in Gujrat sanctions were Rs. 53,112 crores and 
disbursements Rs. 1,610 crores (59.52%); Harayana the sanctions were 
Rs.8,388.2 crores and disbursements Rs.6,014.4 crores (71.70%); Himachal 
Pradesh the sanctions were Rs.3,332.7 crores and disbursements Rs.2,282.7 
crores (68.49%); Jammu & Kashmir the sanctions were Rs.700.7 crores and 
disbursements Rs.617.6 crores (88.917%); in Kamataka the sanctions were 
Rs.25,182.8 crores and disbursements Rs. 15,696.1 crores (62.33%); in Kerala 
the sanctions were Rs. 5,374,1 crores and disbursements Rs.4,294.4 crores 
(79.91%); in Madhya Pradesh the sanctions were Rs. 15,508.9 crores and 
disbursements Rs. 11,342.6 crores (73.14%); in Maharashtra the sanctions 
were Rs.75,092.6 crores and dibursements Rs.62,586.8 crores (70.63%); in 
Manipur the sanctions were Rs.117.6 crores and disbursements Rs.48.2 crores 
{40.99%); in Meghalaya the sanctions were Rs. 120.1 crores and disbursements 
Rs.93.6 crores (77.94%); in Mizoram the sanctions were Rs.51.6 crores and 
disbursements Rs.43.2 crores (88.72%); in Nagaland the sanctions were 
Rs.69.4 crores and disbursements Rs.63.8 crores (91.93%); in Orissa the 
sanctions were Rs.6,833.9 crores and disbursements Rs.4,114 crores 
(60.20%); in Punjab the sanctions were Rs.8,160.9 crores and disbursements 
Rs.5,994.6 crores (73.46%); in Rajasthan the sanctions were Rs. 13,663.9 
crores and disbursements Rs. 10,329.5 crores (75.60%); in Sikkim the 
sanctions were Rs.61.3 crores and disbursements Rs.56.9 crores (92.82%); in 
Tamil Nadu the sanctions were Rs.32,581.5 crores and disbursements 
Rs.21,176.1 crores (64.99%); inTripura the sanctions were Rs.56.4 crores and 
disbursements Rs.47.5 crores (84.22%); in Uttar Pradesh the sanctions were 
Rs.26,092.6 crores and disbursements Rs. 188.90 crores (72.40%); in West 
Bengal the sanctions were Rs. 15,201.5 crores and disbursements Rs.9,201.2 
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crores (60.53%); in National Capital Territories of Delhi the sanctions 
were Rs.11,533.4 crores and disbursements Rs.7,564.1 crores (65.58%); in 
Union Territories the sanctions were Rs.8,364.9 crores and disbursements 
Rs.1,861.9 crores (22.26%); in Andaman Nicobar the sanctions were Rs.43.8 
crores and disbursements Rs.35.5 crores (81.05%); in Daman and Diu the 
sanctions were Rs.305.8 crores and disbursements Rs.223.8 crores (73.19%); 
in Dadra and Nagar Havely the sanctions were Rs. 1,565.3 crores and 
disbursements Rs.816.5 crores (52.16%); in Chandigarh the sanctions were 
Rs.241.8 crores and disbursements Rs. 159.9 crores (66.13%); in Lakshadweep 
die sanctions were Rs.23 crores and disbursements Rs.1.5 crores (6.5%); in 
Pondecherry the sanctions were Rs. 1,205.9 crores and disbursements Rs.624.7 
crores (51.80%) and in Multi State/Non-specific areas the sanctions were 
Rs.21,525.5 crores and disbursements Rs. 16,891.2 crores being (78.47%) of 
sanctions. 
The APIs sanctions and disburse financial assistance to backward areas 
on priority basis as per Government of India's policies. 
1. STATE WISE ASSISTANCE SANCTIONED BY APIs TO 
BACKWARD AREAS : 
Upto 1992 the amount sanctioned by AFIs to backward areas amounted 
to Rs.35,983.8 crores being 35.15% of the total amount sanctioned in the 
period of Rs. 1,02,382.8 crores. In 1992-93 the amount was Rs.7,012 crores 
being 33.02% of Rs.21,233.1 crores. The sanctions increased by 21.37% to 
Rs.8,510.3 crores in 1993-94 which was 29.89% of the total of Rs.28,467.5 
crores. It further increase by 76.45% to Rs.15,016.5 crores in 1994-95 which 
was 31.10% of total of Rs.45,360.9 crores. In 1995-96 the sanctions increased 
by 31.79% to Rs.10,790.9 crores which was 37.72% of the total of 
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Rs.52,473.8 crores. In the year 196-97 the sanctions decreased by 29.93% 
to Rs. 13,868.5 crores which was 29.44 % of the total of Rs.47,400.1 crores, 
cumulative upto and March 1997 the amount sanctioned by AFIs were of 
Rs.1,00182.0 crores which was 33.73% of the total of Rs.2,97,018.2 crores 
((Annexure 2) 
(ANNEXURE 2 : STATE WISE ASSISTANCE SANCTIONED BY IDBI, 
IFCI, ICICI, HBI, SFCs AND SIDCs TO BACKWARD AREAS. 
Cumulative upto end march 1997 the state with highest assistance 
sanctioned by AFIs was Gujrat Rs. 14,123.5 crores being (14.10%) of the total 
sancions to backward Rs. 1,00,182 crores, followed by Maharashtra 
Rs. 13,780.8 crores (13.76%); Uttar Pradesh 10,497.3 crores (10.4%); 
Kamataka Rs.8,476.9 crores (8.46%); madhya Pradesh Rs.7,781 crores 
(7.77%); Tamil Nadu Rs. 7,132.7 crores (7.12%); Andhra Pradesh Rs.7,058.4 
crores (7.05%); Rajasthan Rs. 5,980.8 crores (5.97%); West Bengal Rs.4,728.1 
crores (4.72%); Himachal Pradesh Rs.3,284.9 crores (3.27%); Punjab 
Rs.3,189.7 crores (1.44%); Assam Rs.1,656.5 crores (1.65%); Kerala 
Rs.1,638.9 crores (1.64%); Haryana Rs.1,597.8 crores (1.59%); Bihar 
Rs.750.6 crores (0.75%); jammu & Kashmir Rs.674.3 crores (0.64%); 
Meghalaya Rs.117.9 crores (0.12%); Nagaland Rs.66.9 crores (0.07%); 
Manipur Rs.57.3 crores (0.06%); Tripura Rs.55.4 crores (0.05%); Sikkim 
Rs.52.6 crores (0.052%); Mizoram Rs.51.6 crores (0.051%); Arunachal 
Pradesh Rs.39.7 crores (0.04%) and lowest to National Capital Territories of 
Delhi with no sanctions to backward area being developed state. In case of the 
Union Territories the total amount sanctioned for backward areas was 
Rs.3,068.2 crores (3.06%) of which the highest was in Dodra and Nagar 
Haveli Rs. 1,562.5 crores (1.65%); followed by Pondicherry Rs. 1,174.2 crores 
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(1.17%); Daman an Dm Rs.285.8 crores (0.29%); Andman Nicobar 
Rs.43.7 crores (0.04%); Lakshadweep Rs.2.3 crores (0.02%) and the lowest 
the Chandigarh with no sanctions for backward areas being a developed union 
territories. 
Upto 1992 the highest amount sanctioned to the backward areas was in 
Uttar Pradesh of Rs.4,335 crores and the lowest in Anmachal Pradesh Rs.1.1 
crores. In 1992-93 the highest was in Maharashtra Rs. 1,132.6 crores and the 
lowest in Anmachal Pradesh Rs.1.1 crores. In 1993-94 the highest were in 
Maharashtra Rs. 1,835.6 crores and the lowest in Anmachal pradesh and 
Nagaland Rs.0.4 crores each. In 1994-95 the highest was in Maharashtra 
Rs.3,073.1 crores and the lowest in Manipur Rs.0.2 crores. In the year 1995-
96 the highest was in Maharashtra Rs.2,544 crores and the lowest in Tripura 
Rs.2.3 crores and in 1996-97 the highest was in Uttar Pradesh Rs. 1,590.7 
crores and the lowest in Tripura Rs.2.1 crores. 
In case of Union Territories upto 1992 the highest amount was 
sanctioned to Pondicheny Rs.422.2 crores and the lowest to Chandigarh with 
no sanctions. Chandigarh been categorised as a developed Union Territories 
did not got any amount till the end. In 1992-93 the highest was for Dadra and 
Nagar Haveli Rs.86.1 crores, in 1994-95 it was again Dadra and Nagar Haveli 
Rs.432.8 crores. From 1992-93 to 1996-97 Lakshadweep was not sanctioned 
any amount being a backward are itself 
2. STATE WISE ASSISTANCE DISBURSED BY AFIs : 
Cumulative upto end March 1997, the total disbursements by AFIs 
amounted to Rs.1,98,435.5 crores out of which Rs.70,015.2 crores was for the 
backward areas being 35.28% the total upto 1992 the totoal amount disbursed 
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was Rs.76,867.3 crores of which Rs.2,9919.5 crores (38.92%) was for 
backward areas. In 1992-93 the total disbursements were Rs.14,686.1 crores 
and that tot backward areas Rs.5,230.3 crores (35.61%). In 1993-94 the 
amount disbursed to backward areas was Rs.5,682.9 crores being 31.75% of 
total of Rs. 17,900.2 crores. In 1994-95 the amount disbursed for backward 
area was Rs.8,428.8 crores which was 33.58% of the total of Rs.25,101.4 
crores. In 1995-96 the total disbursements were Rs.29,445.2 crores and that 
for backward areas Rs.95,448 crores being (32.43%) of total. In 1996-97 the 
amount disbursed was Rs.34,435.3 crores out of which Rs. 11,205.3 crores was 
in backward areas being (32.54%) of total ((Annexure 3). 
(ANNEXURE 3 STATE WISE ASSISTANCE DISBURSED BY IDBI, 
IFCl, ICICl, SIDBI, HBI SFCs AND SIDCs 
In the year 1993-94 the disbursements increased by (8.65%) to 
Rs.5.683.9 crores from Rs.5,230.3 crores in 1992-93. In 1994-95 further 
increased by (48.32%) to Rs.8,428.8 crores again in 1995-96 it increased by 
(13.28%) to Rs.9,548.4 crores and in 1996-97 they increased to Rs.l 1,205.3 
crores by (17.35%). 
Comulative upto end March 1997 the backward area disbursements 
were highest in the state of Maharashtra Rs.9,177.9 crores bieng (13.11%) of 
the total to backward aread of Rs.70,015.2 crores. But if compared with the 
total disbursements it was just (4.63%) of Rs. 1,98,435.5 crores, followed by 
Gujrat wifli Rs.8,288.7 crores being (11.84%) of backward area and (4.17%) 
of total; Uttar Pradesh Rs.8,283.5 crores (11.83%) and (4.17%) respectively; 
Madhya Pradesh Tamil Nadu Rs.6,093.8 crores (8.70%) and (3.07%) 
respectively Rs.5,570.5 crores (7.96%) and (8.70%) respectively; ;Andhra 
Pradesh Rs.555.8 crores (7.94%) and (2.80%) respectively; Kamataka 
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Rs. 5,240.1 crores (7.48%) and (2.64%) respectively; Rajasthan Rs. 5,004.5 
crores(7.15%) and (2.52%) respectively; West Bengal Rs.2,428.9 crores 
(3.45%) and (1.22%) respectively; Punjab Rs.2,381.5 crores (4.40%) and 
1.20%) respectively; Himachal Pradesh Rs.2,246.6 crores (3.21%) and 
(1.13%) respectively; Kerala Rs.1,429.8 crores (2.04%) and (0.72%) 
respectively; Orissa Rs. 1,375.5 crores (1.96%) and (0.69%) respectively; 
Haryana Rs. 1,350.5 crores (1.93%) and (0.68%) respectively; goa Rs. 1,268.6 
crores 91.81%) and (0.64%) respectively; Assam Rs. 11,665 crores (1.67%) 
and (0.59%) respectively; Jammu & Kashmir Rs.594.4 crores (0.85%) and 
(0.30%) respectively: Bihar Rs.554.4 crores (0.79%) and (0.28%) 
respectively; Meghalaya Rs.92.4 crores (0.13%) and (0.05%) respectively; 
Nagaland Rs.61.3 crores (0.09%) and(0.03%) respectively, Sikkim Rs.46.3 
crores (0.07%) and (0.02%) respectively; Manipur Rs.46.2 crores (0.07%) and 
(0.02%) respectively; Mizoram Rs.43 crores (0.06%) and (0.02%) 
resjjectively; Tripura Rs.41.8 crores (0.06%) and (0.02%) respectively; 
Arunachal Pradesh Rs.25.7 crores (0.04%) and (0.01%) respectively; the 
lowest was for National Capital Territories of Delhi which is categorised as a 
non backward area. It got a total disbursements of Rs.5,088.8 crores being 
92.56%) of total of Rs. 1,98,435.5 crores. In case Union Territories the total 
disbursements amounted to Rs. 1,813.2 crores being (0.91%) of total of 
Rs.1,98,435.5 crores out of which the disbursements to backward area 
amounted to Rs. 1,661.3 crores being 91.62% of Rs. 1,813.2 crores because 
almost all of the Union Territories are categorised as backward areas except 
Chandigarh vdiich got Rs.151.1 crores as disbursements being 90.08%) of 
total Rs.1,98,435.5 crores. Amongst them the highest was disbursed in Dadra 
and Nagar Haveli for Rs.802.4 crores being (1.15%) of the total disbursements 
to backward areas of Rs. 70,015.2 crores and (0.40%) of total disbursement of 
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Rs. 1,98,435.5 crores, followed by Pondicheny Rs.608 crores (0.87%) and 
(0.31%) respectively; Daman and Diu Rs.214.8 crores (0.31%) and (0.11%) 
respectively; Andman Nicobar rs.35.4 crores (0.05%) and (0.02%) 
respectively and the lowest to Lakshadweep Rs.1.5 crores (0.002%) and 
(0.007%) respectively only. 
Upto 1992 the highest amount disbursed to backward areas was in Uttar 
Pradesh Rs.3,615.5 crores and the lowest in Mizoram Rs.1.4 crores. In 1993-
94 the highest was in Maharashtra Rs.958.8 crores and the lowest in Tripura 
Rs.0.7 crores. In 1994-95, 1995-96 and 1996-97 the highest was in 
Maharashtra Rs. 1,430.4 crores, Rs. 1,420.1 crores and Rs. 1,758.3 crores 
respectively. In 1994-95 the lowest was in Manipur Rs.0.4 crores; in 1995-96 
in Mizoram Rs.1.7 crores and in 1996-97 Arunachal Pradesh Rs.1.3 crores. 
Amongst flie Union Territories the higest upto 1992 was in Pondicheny 
Rs.327.8 crores and the lowest in Lakshadweep Rs.1.5 crores. Lakshadweep 
did not get any amount for its backward areas from 1992-93 to 1996-97. In 
1992-93 and 1993-94 Pondicheny got highest disbursements of Rs.54.8 crores 
and 43.3 crores respectively but in 1994-95 and 1996-97, Dadra and Nagar 
Haveli took lead with Rs. 128.5 crores, Rs.210.2 crores and Rs.264.9 crores 
disbursements respectively. 
3. SECTOR WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY AFIs 
APIs have been sanctioning and disbursing assistance to public, join, 
cooperative and private sectors since the very beginning of their 
establishments. Cumulative upto end March 1997 the total sanctions amounted 
to Rs.3,56,884.6 crores of which the highest was allotted to the private sector 
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amounting to Rs.2,90,201.1 crores being (81.32%) of the total followed 
by public sector Rs.43,386.6 crores (12.16%); joint sector Rs.18,287 crores 
(5.12%); and the lowest to cooperative sector Rs.5,009.9 crores (1.40%) 
((Annexure 4). 
The total sanctions to the Public Sector in the year 1993-94 increased 
by (45.59%) to Rs. 6,072.5 crores from Rs.417.1 crores in 1992-93. In 1994-
95 it declined by 16.86% to Rs.4,41.5 crores again in 1995-96 it increased by 
39.55% to Rs.6,198 crores a further marginal growth of just (6.70%) was 
reported in the year 1996-97 which the sanctions increased to Rs.6,613.0 
crores. On the other hand the disbursements in 1993-94 increased by 13.61% 
to Rs.3,868.5 crores from Rs.3,405 crores in 1992-93. In 1994-95 they 
decreased by 37,25% to Rs.2,427.2 crores. They rose to Rs.4,128 crores in 
1995-96 by 70.07%, again in 1996-97 they increased by 11.26 to Rs.4,592.9 
crores. Cumulative upto end March 1997 the disbursements were of 
Rs.30,237.6 crores being 60.69% of sanctions of Rs.43,385.6 crores to public 
sector, upto 1992 the disbursements amounted to Rs. 11,816 crores being 
74.36% of sanctions of Rs. 15,890.5 crores to the sector. 
In joint sector the sanctions in the year 1993-94 decreased by 8.31% to 
Rs.845.4 crores from Rs.922 crores in 1992-93. In 1994-95 they increased 
tremendously by 200% to Rs.2,508.6 crores. In 1995-96 they went up by 
39.87% to Rs.3,058.8 crores. In 1996-97 they declined by 12.91% to 
Rs.2,663.8 crores. On the other hand the disbursements in 1993-94 increased 
by 46.09% to Rs. 1,020.87 crores from Rs.698.7 crores in 1992-93. In 1995-96 
they increased by 66.28% to Rs. 1,378 crores. In 1996-97 they increase by 
12.42% to Rs. 1,549.2 crores, cumulative upto end March 1997 the 
disbursements were of Rs. 12,015 crores being 65.70% of sanction of 
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Rs.18,287 crores and upto 1992 the disbursements were of Rs.6,539.7 
crores being 78.90% of the sanction of Rs. 82,88.4 crores. 
The case of the cooperative sector which received the lowest amount of 
sanctions and disbursement from AFIs, the sanctions in 1993-94 increased by 
41.41% to Rs.181 crores from Rs.l28 crores in 1992-93. In 1994-95 they 
increased tremendously by VA times to Rs. 455.8 crores. In 1995-96 there was 
a tremendous increase of 144.19% to Rs.l,135.8 crores but in 1996-97 a sharp 
delive was reported of 51.49% where the amount fall down to Rs.550.4 crores. 
On other hand the disbursements in 1993-94 increased by 34.11% to Rs.224.5 
crores from Rs. 167.4 crores in 1992-93. In 1995-96 they increased by 14.37% 
to Rs.l60.8 crores and in 1996-97 they rose tremendously by thrice the 
amount to Rs.502.1 crores cumulative upto end March 1997 the disbursements 
amounted to Rs.3,234.4 crores being 64.56% of sanctionns of Rs.5,009.9 
crores. Upto 1992 the disbursements were of Rs.2,039 crores being 79.68% of 
sanctions of Rs.2,558.9 crores. 
In case of Private sector where the AFIs sanctioned and disbursed the 
highest amount in 1993-94 the sanctions increased by 22.33% to Rs.32,7210.2 
from Rs.26,739.4 crores in 1992-93 in 1994-95 they increased by 54.97% to 
Rs.50,689.7 crores. In 1995-96 they again increased by 5.35% to Rs.53,400.7 
crores but in 1996-97 they fell down by 16.91% to Rs.44,732.1 crores. On the 
other hand the disbursements in the year 1993-94 increased by 13.12% to 
Rs.20,313.5 crores form Rs. 17,957 crores in 1992-93. In 1994-95 they 
increased by 42.76% to Rs.29,000.2 crores. in 1995-96 they again increased 
by 9.44% to Rs.31,737.1 crores. in 1996-97 they increased by 8.25% to 
Rs.34,356.4 crores cumulative upto end March 1997 the total disbursements 
were of Rs.l,97,216.3 crores being 67.96% of sanctions of Rs.2,90,201.1 
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crores upto 1992 the total disbursements were of Rs.63,852.1 crores being 
77.60% of sanctions of Rs. 82,289 crores. 
A, ALL INDIA FINANCIAL INSTITUTIONS ; 
The All India Financial Institutions (AIFIs) comprise five All India 
Development Banks (AIDBs) viz. IDBI, IFCI, ICICI, SIDBI and IIBI 
(erstv\Wle IRBI three specialised financial Institutions (SFIs) viz. RCTC, 
TDCI and TFCI and three Investment Institutions viz. LIC, UTI and GIC. 
During the year 1996-97 aggregate sanctions by AIFIs declined by 13.1% to 
Rs.53,727 crores, wiiile disbursements increased by 10.1% to Rs.40,035 
crores. While AIDBs registered a decline of 16.1% in sanctions SFIs and 
Investment Institutions recorded increases (9.1% and 0.5% respectively). 
Amongst the AIDBs sanctions of SIDBI recorded on increase of 6.9% while 
sanctions of all othere institutions registered decUne. Of the SFIs sanctions of 
RCTC and TFCI increased by 19.4% and 11.7% respectively, while TDICIs 
registered a decline. Among the Investment Institution LIC and GIC recorded 
increases of 20.4% and 24% respectively in sanctions while UTI registered a 
marginal decline. 
AIDBs operations accounted for most of the sanctions and 
disbursements (85%) and (82.2%) respectively by AIFIs during 1996-97. The 
share of SFIs in total sanctions (0.7%) and disbursements (0.6%) remained 
more or less at the same level as in the previous year. The share of investment 
institutions was 13.9% and 17.2% during 1996097. 
1. STATE WISE ASSISTANCE SANCTIONED AND DISBURSED BY 
APIs : 
Cumulative upto end March 1997 the total sanctions amounted to 
Rs.3,41,232 crores. the disbursements being 66.97% of sanctions. Upto 1992 
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the sanctions wre of Rs.6,05,660.3 crores and the disburesements 
c 
Rs.79,044.5 crores. the disbursements being 74.81% of sanctions. In 1993-94 
the sanctions increased by 25.70% to Rs.38,666 crores from Rs.30,759.6 
crores in 1992-93. hi 1994-95 the sanctions by 43.62% to Rs.55,532.4 crores. 
In 1995-96 they again increased by 7.45% to Rs.59,667.4 crores. in 1996-97 
they declined by 14.61% to Rs.50,946.6 crores. The disbursements in 1993-94 
increased by 14.94% to Rs.24,325.6 crores from Rs.21,216.4 crores in 1992-
93. In 1994-95 they again increased by 25.72% to Rs.30,657.9 crores. in 1995-
96 the increase was by 13.49% to Rs.34,793.3 crores. in 1996-97 they 
increased by 10.39% to Rs.38,400.6 crores. 
Cumulative upto end March 1997 the state getting highest sanctions 
was Maharashtra of Rs.72,412.7 crores being (21.22%) of Rs.51,732 crores 
(15.06%; Tamil Nadu Rs.30,837.2 crores (9.04%); Uttar Pradesh Rs.24,101.7 
crores (7.06%); Kamataka Rs.22,637.8 crores (6.63%); Andhra Pradesh 
Rs.21,579.8 crores (6.32%); Multi State/Non-specific Areas Rs.21,525.9 
crores(6.31%); Madhya Pradesh Rs. 15,162.7 crores (4.44%); West Bengal 
Rs.14,887.8 crores (4.36%); Rajasthan Rs.13,303.8 crores (3.90%); National 
Capital Territories of Delhi Rs.l 1,253.7 crores (3.30%); Haryana Rs.7,869 
crores (2.31%);Punjab Rs.7,304.9 crores (2.14%); Orissa Rs.6,491.5 crores 
(1.90%); Kerala Rs.4,514.9 crores (1.32%); Bihar Rs.4,390.3 crores (1.29%); 
Himachal Pradesh Rs.3,338.6 crores (0.98%); Goa Rs. 1,982.2 crores (0.58%); 
Assam Rs. 1,785.6 crores (0.52%); Jammu & Kashmir Rs.581.4 crores 
(0.1777%); Meghalaya Rs.lll crores (0.03%); Manipur Rs.106.9 crores 
(0.03%); Nagaland Rs.63.5 crores (0.02%); Tripura Rs.49.8 crores (0.01%); 
Sikkim Rs.48.4 crores (0.01%); Anmachal Pradesh Rs.39.2 crores (0.01%); 
and the lowest to Mizoram Rs.34.3 crores (0.01%). In case of Union 
Territories the sanctions amounted to Rs.3,382.6 crores out of ^\iuch the 
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highest was for Dadra and Nagar Haveli Rs. 1,579.3 crores (0.46%) 
followed by Pondicherry Rs.1,195.2 crores (0.35%) Daman and Diu Rs.310.2 
crores (0.09%); Chandigarh Rs.255 crores (0.07%); Andaman Nicobar 
Rs.40.6 crores (0.01%) and the lowest to Lakshadweep Rs.23 crores 
(0.00006%) only. 
Cumulative upto end March 1997, the state getting the highest 
disbursements was Maharashtra amounting to Rs. 5,477.4 crores being 
22.09%) of total of Rs.2,28506.3 crores, followed by Gujrat Rs.30,106 crores 
(13.22%); Tamil Nadu Rs.19,936.7 crores (0.73%); U.P. Rs.17,133.7 crores 
(7.50%); Multi state/Non-specific Areas Rs.16,891.2 crores (7.39%); Andhra 
Pradesh Rs.15,107 crores (6.61%); Kamataka Rs.13,572.5 crores (5.94%); 
Madhya Pradesh Rs. 10,942.6 crores (4.79%); Rajasthan Rs.677.4 crores 
(4.24%); West Bengal Rs.8,802.1 crores (3.85%); National Capital Territories 
of Delhi Rs.7,408.2 crores (3.42%); Haryana Rs.5,423.4 crores (2.37%); 
Punjab Rs.5,208.9 crores (2.25%); Orissa Rs.3,660.3 crores (1.60%); Kerala 
Rs.3,561.3 crores (1.56%); Bihar Rs.3,147.8 crores (1.38%); Himachal 
Pradesh Rs.2,221.5 crores (0.97%); Goa Rs. 1,294.7 crores (0.57%); Assam 
Rs. 1,183.7 crores (0.52%), Jammu & Kashmir Rs.479.7 crores (0.21%); 
Meghalaya Rs.91.8 crores (0.04%); Nagaland Rs.59.1 crores (0.03%); 
Manipur Rs.44.1 crores (0.02%); Sikkim Rs.43.6.crores (0.02%); Tripura 
Rs.43.5 crores (0.02%); Mizoram Rs.31.4 crores (0.01%) and the lowest to 
Arunachal Pradesh Rs.52.2 crores (0.01%). In case of the Union Territories 
the disbursements were of Rs. 1,831.7 crores, of which the highest was 
disbursed in Dadra and Nagar Haveli Rs.826.7 crores; Daman and Diu 
Rs.225.3 crores (0.10%); Chandigarh Rs. 165.9 crores (0.07%); Andaman 
Nicobar Rs.33.1 crores (0.01%) and the lowest to Lakshadweep Rs.1.5 crores 
(0.00006%) only. 
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In Andhra Pradesh the disbursements were (70%) of sanctions, in 
Arunachal Pradesh (64.28%), in Assam (66.29%), in Bihar (71.80%), in 
Gujrat (58.80%), in Haryana (68.92%), in Himachal Pradesh (66.54%), in 
Jammu & Kashmir (82.51%), in Kranataka (69.7%), in Manipur (41.25%), in 
Meghalaya (82.70%), in Mizoram (90.67%), in Nagaland (93.07%), in Orissa 
(56.40%), in Tamil Nadu (64.65%), in Tripura (87.35%), in Punjab (71.31%), 
in Rajasthan (72.74%), in Uttar Pradesh (71.09%), inWest Bengal (59.12%), 
in National Capital Territories of Delhi (65.813%), in Union Territories 
(54.15%) and in Multi State/Non-specific Areas (78.47%). 
In 1992-93 till 1996-97 the highest amount sanctioned was in the state 
of Maharashtra amouuntingto rs.7,544.7 crores, R8,567.4 crores, Rs.12,423.6 
crores, Rs. 12,159.8 crores and Rs. 8,870.1 crores respectively and the lowest 
amount sanctioned in 1992-93 was in the state of Mizoram Rs.1.1 crores, 0.2 
w 
crores, in 1993-94 Rs.0.1 crores inl994-95, Rs.0.5 crores in 1995-96 and in 
1996-97 Rs.0.9 crores. In case of disbursements in the same period the 
haghest was disbursed in the state of Maharashtra being Rs.4,735.4 crores, 
Rs.5,782.9 crores, Rs.354.2 crores Rs.7,143.2 crores and Rs.8,381.9 crores 
respectively and the lowest in Mizoram Rs.0.4 crores, Rs.0.2 crores, Rs.0.1 
crores, Rs.0.6 crores and 0.9 crores respectively. In 1996-97, Andhra Pradesh 
also dusbursed Rs.0.9 crores only. 
In case of Union Territories the highest sanctions in 1992-93 was in 
Pondicherry Rs.61.5 crores and lowest in Lakshadweep i.e. Throughout the 
period nothing was sanctioned to Lakshadweep. In 1993-94 and 1994-95 
Dadra and Nagar Haveli took the lead by getting Rs.93.4 crores and Rs.535.3 
crores respectively. In 1995-96 it was Pondicherry with Rs.423.5 crores and in 
1996-97 Dadra md Nagar Haveli got the highest amount of Rs.431.9 crores. 
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In case of disbursements in 1992-93 and 1993-94 Pondicherry was on top 
with Rs.55.4 aores and Rs.41.4 crores. In 1994-95 and 1996-97 Dadra and 
Nagar Haveli took the lead with rs. 134.7 crores, Rs.238.5 crores and Rs.277.5 
crores respectively. 
2. STATE WISE ASSISTANCE SANCTIONED TO BACKWARD 
AREAS BY AIFI: 
Cumulative upto end March 1997, the total assistance sanctioned to 
backward areas amounted to Rs.93,236 crores being (3.14%) of the total of 
Rs.2,81,365.6 crores upto 1992 the assistance sanctioned amounted to 
Rs.34,149.8 crores. In 1993-94 they rose by 24.02 %to Rs.7,991 crores fi-om 
Rs.6,443.3 crores in 1992-93. In 1994-95 they further increased by 75.20% to 
Rs.13,999 crores and again in 1995-96 by 31.12% to Rs.18,355.8 crores. In 
1996-97 they declined by 33% to Rs. 12,297.1 crores. ((Annexure 6). 
(ANNEXUREN0.6-STATE WISE ASSISTANCE SANCTIONED BY IDBI, 
IFCI, ICICI, SIBDI AND ITBI TO BACKWARD AREAS:-
Cumulative upto end March 1997, the highest amount was sanctioned 
to the state of Gujrat Rs. 13,561.4 crores being (14.54%) of the total amount 
sanctioned to backward areas, and (4.82%) of the total amount sanctioned by 
AIFIs followedby Maharashtra Rs. 13,018 crores (13.96%) and (4.63%); Uttar 
Pradesh Rs.9,454 crores (10.14%) and (3.36%); Madhya Pradesh Rs.7,587.7 
crores(8.14%) and (2.07%); Kamataka Rs.7,329.2 crores (7.86%) and 
(2.60%); Andhra Pradesh Rs.6,790.2 crores (7.28%) and (2.41%); Tamil Nadu 
Rs.6,325.6 crores (6.79%) and (2.25%); Rajasthan Rs.5.745.2 crores (6.16%) 
and (2.04%); West Bengal Rs.4,326.5 crores (4,64%) and (1.54%); Himachal 
Pradesh Rs.3,280.8 crores (3.52%) and (1.17%); Punjab Rs.2,807 crores 
r ^ \ 
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(3.01%) and (1%); Orissa Rs.2,265.8 crores (2.43%) and (0.81%); Goa 
Rs. 1,827.8 crores (1.96%) and (0.65%); Assam Rs. 1,616.3 crores (1.73%) and 
(0.57%); Kerala Rs.1,371.9 crores (1.47%) and (0.49%); Haryana Rs.1,347.5 
crores (1.45%) and (0.48%); Bihar Rs.575.3 crores (0.62%) and (0.20%); 
Jammu & Kashmir Rs.555 crores (0.60%) and (0.20%); Meghalaya Rs. 108.8 
crores (0.12%) and (0.40%); Nagaland Rs.61 crores (0.07%) and (0.02%); 
Tripura Rs.48.8 crores (0.05%) and (0.02%); Manipur Rs.46.6 crores (0.05%) 
and (0.02%); Sikkim Rs.39.7 crores (0.04%) and (0.01%); Arunachal Pradesh 
Rs.39.2 crores (0.04%) and (0.01%) and the lowest to Mizoram Rs.34.3 crores 
(0.03%) and (10.01%). Delhi which is non-backward area received Rs.7,826.1 
crores being (2.78%) of the total disbursements of Rs.2,81,365.6 crores. 
The Union Territories received Rs.3,073 crores for theirbackward areas 
a sanctions being (3.30%) and (1.09%). Out of the Union Territories Dadra 
and Nagar Haveli received the highest amount of Rs.1,576.5 crores (1.69%) 
and (0.56%) followed by Pondichen>' Rs. 1,163.5 crores (1.25%) and (0.41%) 
Daman and Diu Rs.290.2 crores (0.31%) and (0.10%); Andaman and Nicobar 
Rs.40.5 crores (0.40%) and (0.01%) and the lowest of Lakshadweep Rs.23 
crores (0.00003%) and (0.00008%). 
Upto 1992 the highest sanctions for backward areas was in Ae state of 
Uttar Pradesh Rs.4,186.4 crores and in Union Territories of Pondicherry 
Rs.43.3 crores. The lowest was in the state of Arunachal Pradesh Rs.19.7 
crores and Union Territories of Lakshadweep Rs.2.3 crores. In 1992-93 the 
state and Union Territories with highest sanctions were Maharashtra 
Rs. 1,087.7 crores and Pondicherry Rs.61 crores and the lowest in the state of 
Mizoram Rs.1.1 crores and Lakshadweep with no sanction. From 1992-93 to 
1996-97 the Union Territories of Lakshadweep received no amount of 
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sanctions. In 1993-94 and 1994-95 the state which received the highest 
amount was Maharashtra with Rs. 1,764.4 crores and Rs.2,920.6 crores 
respectively and the lowest was in Mizoram Rs.0.2 crores and Rs.0.1 crores 
respectively. In 1995-96 and 1996-97 the largest amount was sanctioned in the 
state of Gujrat Rs.3,077.9 crores and Rs.2,324.7 crores respectively and the 
lowest in Mizoram Rs.0.5 crores and 0.9 crores. In Union Territories in the 
year 1993-94 and 1994-95 highest amounts were sanctioned in Dadra and 
Nagar haveli Rs.89.1 crores and Rs.524.5 crores respectively. In 1995-96 
Pondicherrry received the highest amount of Rs.416.5 crores and in 1996-97 
Dadra and Nagar Haveli Rs.431.9 crores. The lowest being in Lakshadweep 
with no sanctioons. 
3. STATE WISE ASSISTANCE DISBURSED TO BACKWARD AREAS 
BY AIFIs: 
Cumulative upto end March 1997 the total amount disbursed by AIFIs 
was Rs. 1,84,238.5 crores out of which 33.90% for backward areas amounting 
to Rs. 62,450.2 crores. Upto 1992 the amount disbursed for backward areas 
was Rs.26,063.9 crores being 36.37% of total of upto 1992 Rs.71,665 crores. 
In 1993-94 the disbursements to this area increased by 10.45% to Rs.5,248.1 
crores from Rs.4,751.6 crores in 1992-93. In 1994-95 it increased by 46.87% 
to Rs.77,081 crores and in 1995-96 by 12.31% to Rs.8,656.7 crores and in 
1996-97 by 17% to Rs. 10,021.8 crores ((Annexure 7). 
(ANNEXURE 7: STATE WISE ASSISTANCE DISBURSED BY IDBI, 
IFIC, ICICI, SIDBI AND HBl TO BACKWARD AREAS. 
Cumulative upto end March 1997, the state with highest disbursements 
was Maharashtra Rs.8,622.6 crores being (13.81%) of tiie total to backward 
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area disbursements of Rs.62,450.2 crores and (4.68%) of the total of 
Rs. 1,84,238.5 crores followed by Gujrat Rs.7,701.1 crores (12.33%) and 
(4.18%); Uttar Pradesh Rs.7,182.9 crores (11.50%) and (3.90%); Madhya 
Pradesh Rs.5.752.5 crores (9.21%) and (3.12%); Andhra Pradesh Rs.5,081.5 
crores (8.14%) and (2.76%); Tamil Nadu Rs.4,586.1 crores (7.34%) and 
(2.49%); Rajasthan Rs.4,529.8 crores (7.25%) and (2.46%); Kamataka 
Rs.4,529.1 crores (6.80%) and (2.31%); Himachal Pradesh Rs.2,185.4 crores 
(3.50%) and (1.19%); Punjab Rs.2,047.5 crores (3.28%) and (1.11%); West 
Bengal Rs. 1,987.7 crores (3.18%) and (1.08%); Orissa Rs. 1,212.8 crores 
(1.94%) and (0.66%); Goa Rs.1,210.3 crores (1.94%) and (0.66%); Assam 
Rs. 1,110.4 crores (1.78%) and (0.60%); Kerala Rs. 1.099.8 crores (1.76%) and 
(0.60%); Haryana Rs.1,085.1 crores (1.74%) and (0.60%); Jammu & Kashmir 
Rs.456.2 crores (0.73%) and (0.25%); Bihar Rs.407.9 crores (0.65%) and 
(0.22%); Meghalaya Rs.90.6 crores (0.14%) and (0.05%); Nagaland Rs.56.6 
crores (0.09%) and (0.03%); Manipur Rs.42.1 crores (0.07%) and (0.02%); 
TripuraRs.37.8 crores (0.06%) and (0.02%); Sikkim Rs.33 crores (0.05%) and 
(0.02%); Mizoram Rs.30.9 crores (0.05%) and (0.02%) and the lowest to 
Arunachal Pradesh Rs.25.2 crores (0.04%) and (0.01%) National Capital 
Territories of Delhi being a developed area has been disbursed Rs.4,930.9 
crores being (2.68%) of Rs. 1,84,238.5 crores. The Union Territories except 
Chandigarh (non backward area) for their backward areas were disbursed 
Rs. 1,625.1 crores (2.60%) and (0.88%). Amongst them the highest amount 
was disbursed to Dadra and Nagar Haveli Rs.812.6 crores (1.30%) and 
(0.44%); Pondicherry Rs.561.7 crores (0.990%) and (0.30%); Daman and Diu 
Rs.216.3 crores (0.35%) and (0.12%); Andaman Nicobar Rs.33 crores 
(0.05%) and (0,02%) and at last Lakshadweep Rs.1.5 crores (0.00002%) and 
(0.00008%). 
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Upto 1992 the highest amount was disbursed in Uttar Pradesh 
Rs.3,056.9 crores and UnionTerritories of Pondicheny Rs.308.7 crores and the 
lowest in Aninachal Pradesh Rs.16.5 crores and Lakshadweep Rs.1.5 crores. 
From 1992-93 to 1996-97 no amount was disbursed to Lakshadweep. In 1992-
93 the highest in Gujrat Rs.735 crores and the lowest in Mizoram Rs.0.4 
crores were disbursed. In 1993-94 the highest disbursements were in 
Maharashtra Rs.915.3 crores and the lowest to Mizoram Rs.0.2 crores. In 
1994-95 again Maharashtra topped with Rs.1,339.3 crores and lowest in 
Manipur Rs.0.2 crores. In 1995-96 the highest was in maharashtra Rs. 1,313.5 
crores and the lowest in Mizoram Rs.0.4 crores. In 1996-97 the highest was in 
Maharashtra Rs. 1,691.8 crores and lowest in Arunachal Pradesh and Mizoram 
Rs.0.9 crores each. In case of Union Territories in 1992-93 the highest was in 
Pondicherry Rs.52.2 crores, in 1993-94 in Pondicheny Rs.40.9 crores in 1994-
95 in Dadra andNagar Haveli Rs. 128.9 crores, in 1995-96 in Dadra and Nagar 
Haveli Rs.216.5 crores and in 1996-97 Dadra and Nagar Haveli Rs.268.5 
crores. 
4. SECTOR WISE ASSISTANCE SANCTIONED AND DISBURSED BY 
AIFIs: 
Cumulative upto end March 1997, the total sanctions to different 
sectors amounted to Rs.3,41,232 crores and disbursements Rs.2,28,506.3 
crores being (66.97%) of sanctions. Upto the disbursements were of 
Rs.79,044.5 crores being (74.81%) of sanctions of Rs.1,05,660.3 crores. In 
1992-93 the disbursements were of Rs.21,216.4 crores bieng (68.98%) of 
sanctions of Rs.30,759.5 crores. In 1993-94 the disbursements were of 
Rs.24,385.5 crores being (63.07%) of sanctions were of Rs.38,666 crores. In 
1994-95 the disbursements were of Rs.30,657.9 crores being (55.21%) of 
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sanctions of Rs.55,532.4 crores. In 1005-96 the disbursements were of 
Rs.34,793.3 crores being (58.31%) of sanctions of Rs.59,667.2 crores. In 
1996-97 the disbursements were or Rs.38,408.6 crores being (75.38%) of 
sanctions of Rs.50,946.6 crores ((Annexure 8) 
(ANNEXURE 8 : SECTOR WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY AIFIs. 
The Private Sector received the highest amount of sanctions of 
Rs.2,78,131.3 crores and the disbursements of Rs.1,86,575.8 crores being 
(67.08%) of sanctions followed by the Public Sector with sanctions of 
Rs.42,413.4 crores and disbursements of Rs.28,479.2 crores being (69.50%) of 
sanctions; Joint Sectors sanctions amounted to Rs. 15,744.7 crores and 
disbursements Rs.9,307.6 crores being (59.12%) of sanctions.The least 
amount was sanctioned to the cooperative sector Rs.4,942.6 crores and 
disbursements Rs.3,1433.7 crores being (63.60%) of sanctions. 
In the private sector upto 1992 the sanctions were Rs. 15,428.7 crores 
and disbursements Rs. 11,335.9 crores (73.47%); In 1993-94 the sanctions 
increased by 45.29% to Rs.6,030.5 crores from Rs.4,150.7 crores in 1992-93. 
On the other hadn the disbursements in same period increased by just 13.22% 
to Rs.3,836.1 crores from Rs.3,388.3 crores. The percentage of disbursements 
to sanctions being (81.63%) in 1992-93 and (63.61%). In 1994-95 the 
sanctions decreased by 28.37% to Rs.4,319.4 crores and disbursements by 
37.94% to Rs.4,026.9 crores. The disbursements being (55.11%) of sanctions. 
In 1995-96 the sanctions increased by 38.40% to Rs. 5,978 crores and 
disbursements by 69.15% to Rs.4,026.9 crores. The disbursement being 
(67.36%) of sanctions. In 1996-97 the sanctions increased by 8.83% to 
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Rs.6,506.1 crores and disbursements by 12.03% to Rs.4,511.4 crores. The 
disbursements being (69.34%) of sanctions. 
In case oQoint sector upto 1992 the sanctions were of Rs.7,048.5 crores 
and disbursements Rs.4,822.7 crores (68.42%) of sanctions. In 1992-93 the 
sanctions decreased by 7.38% to Rs.784.9 crores from Rs.847.4 crores in 1992 
and dibusrsments increased by 49.46% to Rs.951.9 crores from Rs.636.9 
crores in 1992-93. The disbursements in 1992-93 and 1993-94 were (75.16%) 
and (121.28%) of sanctions respectively. In 1994-95 the sanctions increased 
by almost 200% to Rs.2,276.4 crores and disbursements declined by 29.70% 
to Rs.669.2 crores. The disbursements being (29.40%) of sanctions. In 1995-
96 the sanctions increased by 10.047% toRs.2,504.9 crores and disbursements 
by (50.27%) to Rs. 1,005.6 crores. The disbursements being 40% of sanctions. 
In 1996-97 the sanctions declined by 8.87% to Rs.2,282.6 crores 
butdisbursements increased by 21.45% to Rs. 1,221.3 crores. The 
disbursements being (53.50%) of sanctions. 
For the cooperative sector upto 1992 the sanction were of Rs.2,522.7 
crores and disbursements Rs. 1,976.5 crores. Disbursements being (78.35%) of 
sanction. In 1993-94 the sanctions increased by 49.11% to Rs. 175.8 crores 
from Rs.117.9 crores in 1992-93 and disbursements by 34.94% to Rs.218.2 
crores from Rs.161.7 crores in 1992-93. The disbursements 1992-93 and 
1993-94 were (137.5%) and (124.12%) of sanctions respectively. In 1994-95 
the sanctions increase V/z times to Rs.450.8 crores and disbursements declined 
by (40.47%) to Rs. 129.9 crores. The disbursements increased by 214 times to 
Rs. 1,127.3 crores and disbursements by 21.63% to Rs.l58 crores. The 
disbursements being (14.02%) of sanctions. In case 1996-97 the sanctions by 
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descreased by 51.38% to Rs. 548.1 crores but disbursement increased by 
three times to Rs.499.4cn)res. The disbursements being (91.11 %) of sanctions. 
In case of Private Sector upto 1992 the sanctions to were Rs. 80,604.4 
crores and disbursements Rs.60,909,4 crores. The disbursements being 
(75.57%) of sanctions. In 1993-94 the sanctions increased by 23.52% to 
Rs.31,674.8 sanctions from Rs.25,643.5 crores in 1992-93. The disbursements 
increased by 9.72% to Rs. 19,379.4 crores from Rs. 17,029.5 crores in 1992-93. 
The disbursements being (66.41%) and (61.18%) of sanctions of 1992-93 and 
1993-94 respectively. In 1994-95 the sanctions increased by 53.07% to 
Rs.48,485.8 crores and disbursements by 41.79 to Rs.27,478.2 crores.The 
disbursements being (56.67%) of sanctions. In 1995-96 the sanctions 
increased by 3.24% to Rs.50,057 crores and disbursements by 7.73% to 
Rs.29,602.8 crores. The disbursements being (59.14%) of sanctions. In 1996-
97 the sanctions declined by 16.88% to Rs.41,609.8 crores and disbursements 
increased by 8.69% to Rs.32,176.5 crores. The disbursements being (77.33%) 
of sanctions. 
5. PURPOSE WISE ASSISTANCE SANCTIONED BY AIFIs : 
AIFIs sanctions financial assistance for new project extension and 
diversification of existing project and modernization and rehabilitation of sick 
imits and also provides working capital, margin loans, corporate loans to new 
as well as existing units. The total purpose wise assistance sanctioned by 
AIFIs increase by 29.93% to Rs.35,887.9 crores in 1993-94 from Rs.27,621.7 
crores in 1992-93. In 1994-95 they increased by 46.03% to Rs. 52,407 crores 
in 1995-96 they increased by just 7.08% to Rs. 56.115.4 crores and in 1996-97 
they declined by 16.11% to Rs.47,078.3 crores ((Annexure 9). 
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(ANNEXURE 9 . PURPOSE WISE ASSISTANCE SANCTIONED BY 
AIFIs: 
On average basis from 1992-93 to 1996-97 the total amount sanctioned 
to Expansion/Diversification purpose being (32.40%) was the highest 
followed by new establishments (34.81%) and than other purposes (19.73%) 
than modernisation purpose (12.46%) and the least for rehabilitation purposes 
(0.003%). 
1. INDUSTRIAL DEVELOPMENT BANK OF INDIA: 
The Industrial Development Bank of India is the largest industrial bank 
in the country. An special act was introduced in the parliament known as 
Industrial Development Bank of India Act of 1964. It wsas established as a 
wiiolly owned subsidinary of RBI. The bank started its functioning w.e.f 1* 
July 1964. It was set up as part of reorganisation and integrated structure in 
the country geared to the need of rapid industrialisation. However, in 1976 it 
was delinked fifom RBI and emerged as an independent organisation. It was 
serves as an apex financial institution. 
OBJECT OF IDBI: 
The IDBI is the principal financial institution of the country. 
Its main objectives are as follows > 
i) To bring into existing and apex institution to coordinate the 
activities of other financial institutions. 
ii) To supplement the resources of other financial instittutions and 
thereby to enlarge the scope of their scope of their assistance. 
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iii) To provide credit and other facilitiesk for development of 
industry. 
iv) To devise and enforce a system of industrial growth so as to 
conform to national priorities. 
RESOURCES: 
The principal resources of IDBI are: 
i) Share capital and reserves. 
ii) Borrowings from the Government of India and RBI. 
iii) Market borrowings by way of bonds. 
iv) Foreign currency borrowings. 
v) Repayment of Part assistance by borrowers. 
The initial registered capital of IDBI was Rs.lOO crores and paid up 
capital of Rs.50 crores. This paid up capital was subscribed by the 
Government of India! Later on the registered capital was increased to Rs.500 
crores. Again by an special amendment it was increased to Rs.500 crores. 
Again by a special amendment it was increased to Rs.lOOO crores and in 1996 
it reached the figure of Rs.2000 crores, largely held by the central 
Government. The Board of Directors of IDBI may from time to time increase 
it issued capital by alotment of shares to such persons and on such terms and 
conditions as the Board may determine.however, at no time the shareholding 
of the central Govemment will be less than 51% of the issued equity capital of 
IDBI as per the Industrial Development Bank of India (Amendment) 
ordianance 1995 w.e.f 12.10.1994. 
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MANAGEMENT: 
The IDBI has a board of Directors appointed as follows. 
i) A Chainnan and a Managing Directro appointed by the central 
government provided that the same person may be appointed to 
function both as Chainnan and Managing Director. 
ii) One whole time director appointed by the central government of 
the recommendation of the board. 
iii) Two direction who shall be official nominated by the central 
government. 
iv) Three director nominated by the central government having 
special knowledge and professional experience in science and 
technolo©', economic industry, banking, industrial 
cooperatives,industrial funances, marketing or any other matter 
useful to IDBI. 
v) Such number of directores elected in the prescribed manner by 
shareholder other than the central government where the total 
amount of equity share capital issued to such shareholders is : 
• 10% or less the total issued equity capital-2 directors. 
• More than 10% but less than 25% of the total issued equity capital-3 
director. 
• 25% or more of the total issued equity capital-4 directors as per the 




The main functions of IDBI is to provide finance to private and public 
industrial enterprises, engaged in manufacturing, mining, processing, shippin 
transport and hotel activities. Financial assistance may be provided to 
industrial concerns directly or through specified financial institution. 
IDBI provides direct finance by way of term loans both in rupees and 
foreign currencies besides providing support by way of underuniting and 
direct subscription of shares/debentures and in the form of deferred payments 
guarantees. It also refinance term loans given by state level institutions/banks 
to medium scale units and rediscouts/discounts bill of exchange and 
promissory notes arising out of sale/purchase of machinery and equipments. 
IDBI also extends loans to and makes investment in shares and bonds of 
various financial intermedairies. In response to the growing needs of various 
segments of industry and ongoing changes in the financial sector. IDBI has 
been taking several steps to reorient it business strategies and expand the 
range of its product and services. Besides assets based financing and 
equipment leasing, IDBI also provides meachant debenture trusteeship and 
ferex services to cater tot the varied needs of the clients. The Bank continued 
to undertake a wide range of promitional activities, consultancy services for 
small and medium enterprises and programmes designed for accredited 
voluntary agencies for economic upliftment of the under privileged. Its wholly 
owned subsidiary SIDBI provides assistance to the small scale sector. 
In the post reform period IDBI set up and took lead in the creation of 
several subsidiaries and associated concerns for offerring wide range of 
product and services as also per capital market infrasturctural development. 
Towards the end of eighties. IDBI took initiative in the creation of securities 
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and Exchange Board of India (SEBI), the resultoiy body set up for orderly 
functioning of the capital market. It took lead in establishing National Stock 
Exchange of India (Ltd.) (NSEIL) to provide nation wide screen based trading 
system with UTI and NSE it took the initiative to set yup the countries first 
depository, National securities Depository Ltd (NSDL) Credit Analysis and 
Research Ltd. (CARE) promoted by IDBI offers Credit rating information and 
equity research services to industry and institution. It also established investor 
services of India Ltd. (ISIL) a registration and transfer company. It has set up 
a fully owned stock broking subsidiary called the IDBI capital Market 
Services Ltd. (ICMS). It has sponsored a Mutual Fund and set up IDBI 
Investment management Company Ltd. (IIMCO); wholly owned asst 
management company. To offer high-tech commercial banking services it 
established IDBI Bank Ltd. To import focussed attention to the development 
needs of the North Eastern Region of the county. IDBI along with other 
institutions and banks set up the North Eastern Development * Finance 
corporation Lts. (NEDFI). In 1996, IDBI became a Depositary Praticipant 
with the national Securities Depository Ltd. (NSDL). In the content of on 
going new opportunities and challenges in the business environment IDBI, felt 
the need to comission a reputed international management consultant to study 
its role and advise on strategic repositioning so as to maintain its leadership 
position in the financial system. It has recently introduced a new scheme for 
working capital finance vsiiich will enable the bank to serve its customers 
better and provide greater flexibility in resource mobilisation and deployment. 
Due to law rate of interest prevailing in the monay market the bank has 
introduced a new scheme viz. treasury product mainly wdth the aim of 
deploying short term surplus funds. 
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Sanctions of direct finance products recorded a decline of 11.8% to 
13,288 crore and shared 78.4% of assistance for asset creation. Foreign 
currency loans registered a growth of 66.6% v^le all other products recorded 
declines. The susbtantial increase in foreign currency loans is indicative of 
preference of the borrowing companies for foreign currency loans due to low 
interest coasts compared to rupee loans. Rupee loans shared a major portion 
(75.4%) or direct finance, followed by foreign currency loans (19.4%). 
Disbursements under direct finance increased by 4.9% to Rs.9,818 crore 
claiming (86.6%) of total assets creation. Rupee and foreign currency loans 
recorded increase of 11.3% and 10.5% respectively and formed 74.6% and 
18.2% disbursemoits under Direct Finance Sanctions by way of deferred 
payment guarantees recorded a significant increase (60.9%) mainly due to a 
spurt in guarantees against foreign currency loans raised fi'om overseas 
tenders. Sanctions by way of underwriting declined, reflecting the continued 
sluggish conditions in the capital market. During 1996-97, sanctions and 
disbursements under refinance increased by 17.4% and 27.1% to Rs.746 
crores and 671 crores respectively maiiJy on account of increase in assistance 
to state devel institutions. The share of SIDCs, SFCs and banks in the 
refinance assistanc was 60.2%, 39.4% and 0.4% respectively sanctions and 
disbursements under bills rediscounting increased by 52.8% and 47.6% to 
Rs. 1,147 crores and Rs.763 crores respectively. The increase was mainly due 
to larger utilisation by the SEBs assistance sanctioned and disbursed under 
direct discounting of bills declined by 39.3% and 91.8% respectively. During 
the same time, IDBI sanctioned on amount of Rs.44 crores by way of resorce 
support to financial intermediataries in the form of loans to and investments in 
shares and bonds of financeial intermediataries. TDBI's Merchant Banking 
Division lead managed 21 issues involving mobilisation of Rs.2,923 crores 
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during 1996-97. It won a number of mandates for financial advisory 
services and loan syndication for large projects in the power, petroleum, 
telecom and steel sectors. During 1996-97, the bank earned an income of 
Rs.5.6 crores through issue management and advisory services. During 1996-
97, IDBI accepted 35 debenture trusteeship assignments for debt funds 
aggregating Rs. 1,070 crores. The bank also accepted four assignments as 
mortgage trustees/security agent to foreign and Indian lenders as part of 
corporate trustee services. IDBI opened letters of credit (LIC) for amount 
aggregating Rs.4,194 crores as part of documentary credit services relating 
largely to imports amounted to Rs.2,206 crores dealing room operations 
generated an income of Rs.5.9 crores during the year." 
1. STATE WISE ASSISTANCE SANCTIONED BY IDBI. 
Cumulative upto 1997 the assistance sanctioned to backward areas by 
IDBI to backward areas was Rs.44,515.1 crores being 36.01% of total of 
Rs.1,23,615.6 crores upto 1992 to was Rs.19,432.1 crores being 38.72% of 
total of Rs.50,188.2 crores. in 1993-94 the sanction to backward areas 
increased by 21.9% to Rs.3,124.6 crores from Rs.2,578.2 crores in 1992-93. In 
1994-95 it increased by 200% to Rs.6,500.9 crores. In 1995-96 by just 2.15% 
to Rs.6,646.5 crores and in 1996-97 they decreased by 6.32% to Rs.6,226.8 
crores ((Annexure 10) 
(ANNEXURE 10 : STATE WISE ASSISTANCE SANCTIONED BY IDBI 
TO BACKWARD AREAS. 
Cumulative upto end March 1987, the state with highest sanctions to 
backward areas was Gujrat with Rs.6,815.3 crores being (35.49%) of the total 
amount sanctioned to the state of Rs. 19,202.7 crores followed by Maharashtra 
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Rs.6,418.4 crores (27.91%) of Rs.22,993.7 crores; Uttar Pradesh 
Rs.4,519.1 crores (42.19%) of Rs.10,530.8 crores; Andhara Pradesh Rs.3,592 
crores (35.61%) of Rs. 10,087.8 crores; Madhya Pradesh Rs.3,335.8 crores 
(50.92%) of Rs.6,551.5 crores; Kamataka Rs.3,160.6 crores (36.85%) of 
Rs.8,576 crores; Rajasthan Rs.2,850 crores (49.68%) of Rs.5,736.6 crores; 
Tamil Nadu Rs.2,572.9 crores (21.65%) of Rs.11,883.8 crores; West Bengal 
Rs.2,192.5 crores (39.18%) of Rs.5,596.4 crores; Himachal Pradesh 
Rs.1,734.2 crores (100%) of Rs.1,734.2 crores; being a backward state itself 
Orissa Rs. 1,521.2 crores (45.71%) of Rs.3,327.2 crores; Goa Rs.882.2 crores 
(99.49%) of Rs.886.7 crores; Punjab Rs.870 crores (27.50%) of Rs.3,164 
crores; Kerala Rs.703.2 crores (31.29%) of Rs.2,247.6 crores; Assam Rs.600.5 
crores (100%); Haryana Rs.588.3 crores (17.19%) of Rs.3,421.6 crores; 
Jammu & Kashmir Rs.419.2 crores (100%); Bihar Rs.413.2 crores (21.48%) 
of Rs.1,923.7 crores; MeghalayaRs. crores (100%); Nagaland Rs.33.1 crores; 
Manipur Rs.31.2 crores (100%), Mizoram Rs.27.5 crores (100%); tripura 
Rs.27.2 crores (100%); Sikkim Rs.22.5 crores (100%) and the lowest to 
Anmachal Pradesh Rs.18.4 crores (100%). 
The union territories were sanctioned Rs. 1,091.5 crores for their 
backward area development by IDBI being (0.88%) of the total amount 
disbursed Rs. 1,23,615.6 crores. Amongst the UTIs the highest was for Dadra 
and Nagar Haveli Rs.577.7 crores (100%) followed by Pondicherry Rs.352.8 
crores (100%); Daman and Diu Rs.153.9 crores (100%); Andaman Nicobar 
Rs.4.9 crores (100%) and the lowest in Lakshadweep with just Rs.2.2 crores 
(100%). 
Amongst the state upto 1992, the highest amount was sanctioned to 
Maharashtra Rs.1,912.5 crores (23.75%) of Rs.8,052.5 crores and the lowest 
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to Arunachal Pradesh Rs.14.1 crores (100%). In 1992-93 the highest was 
in Gujrat Rs.480.3 crores (34.49%) of Rs. 1,392.4 crores and the lowest in 
Sikldm and Tripura with no sanctions. In 1993-94 the highest was in 
Maharashtra Rs.845.3 crores (27.17%) of Rs.3,110.7 crores and the lowest in 
Arunachal Pradesh, Manipur, Meg^alaya, Mozoram, Nagaland and Sikkim 
with no sanctions. In 1994-95 the highest was in Maharashtra Rs. 1,684.4 
crores (43.15%) of Rs.3,903.8 crores and the lowest in Manipur, Mizoram, 
Sikkim and Tripura with no sanctions. In 1995-96 the highest was in Gujrat 
Rs.980.1 crores (34.40%) of Rs.2,849.4 crores and the lowest in Manipur, 
Meghalaya, Mizoram, Nagaland, Sikkim and Tipura with no sanctions. In 
1996-97 the highest was in Gujrat Rs.1,517.7 crores (44.81%) of Rs.3,386.8 
crores and the lowest in Manipur, Meghalaya, Mizoram, Sikkim and Tripura 
with no sanctions upto 1992. 
Amongst the Union Territories the highest was in Pondicherry Rs.217.3 
crores (99.63%) of Rs.218.1 crores and the lowest in Lakshadweep Rs.2.2 
crores (100%). From 1992-93 to 1996-97 nothing was sanctioned to 
Lakshadweep and Andaman Nicobar. In 1992-93 the highest was in 
Pondicherry Rs.30 crores (100%). In 1993-94 the highest was in Dadra and 
Nagar Haveli Rs.37.6 crores. In 1994-95, 1995-96 and 1996-97 the highest 
was in Dadra and Nagar Haveli with Rs.194.7 crores, Rs.107.3 crores and 
Rs.106.5 crores being (100%) respectively. 
2. STATE WISE ASSISTANCE DISBURSED BY IDBI TO BACKWARD 
AREAS: 
Cumulative upto end March 1997 the total amount disbursed to 
backward areas by IDBI was Rs.30,869.9 crores bieng (36.75%) of the total 
disbursements of Rs.83,995.5 crores. Upto 1992 the disbursements to 
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backward areas was Rs. 14,965.3 crores being (40%) of total Rs.37,330.7 
crores. In 1993-94 the disbursements to backward areas increased by (6.54%) 
to Rs.2,249 crores from Rs.2,110.9 crores in 1992-93. In 1994-95 they 
increased by (57.70%) to Rs.3,558.3 crores. In 1995-96 they just marginally 
increased by (0.35%) to Rs.3,558.9 crores ((Annexure 11). 
(ANNEXURE 11 : STATE WISE ASSISTANCE DISBURSED BY IDBI TO 
BACKWARD AREA^: 
Cumulative upto end march 1997, higjiest amount was disbursed to 
backward areas in the state of Maharashtra of Rs.4,187.7 crores being 
(27.68%) of total disbursements to the state of Rs.15,131.6 crores followed by 
Gujrat Rs.4,102.8 crores (34.43%) of Rs.11,915.7 crores; Uttar Pradesh 
Rs.3,527 crores 946.43%) of Rs.7,600 crores; Andhara Pradesh Rs.2,707.9 
crores (37.29%) of Rs.7,261.8 crores; Madhya Pradesh Rs.2,590.5 crores 
(50.77%) of Rs.5,102.3 crores; Tamil Nadu Rs.2,270.2 crores 927.31%) of Rs. 
8,311.6 crores; Rajasthan Rs.2,221.0 crores (51.24%) of Rs.4,334.9 crores; 
Kamataka Rs. 1,907.6 crores (34.93%) of Rs.5,461.4 crores; Himachal Pradesh 
Rs. 1,276.7 crores (100%) being a backward state itself; West Bengal 
Rs. 1,049.2 crores (30.14%) of Rs.3,480.7 crores; Orissa Rs.703.4 crores 
(34.11%) of Rs.2,062.2 crores; Punjab Rs.657.4 crores (30.57%) of Rs.2,180.6 
crores; Goa Rs.568.4 crores (99.68%) of Rs.570.2 crores; Kerala Rs.557.4 
crores (32.44%) of Rs.1,718.3 crores; Assam Rs.511.4 crores (100%); 
Haryana Rs.504.5 crores (21.90%) of Rs.2,300.5 crores; Jammu & Kashmir 
Rs.344.6 crores (100%); Bihar Rs.252.6 crores (20%) of Rs. 1,265 crores; 
Meghalaya Rs.62.4 crores (100%), Nagaland Rs.30.7 crores (100%); Manipur 
Rs.26.2 crores (100%); Mizoram Rs.24.2 crores (100%); Tripura Rs.20.1 
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crores (100%); Sikldm Rs.18.7 crores (100%) and the lowest in Arunachal 
Pradesh Rs.l4 crores. 
In case of union Territories the disbursements to backward area 
amounted to Rs.732.1 crores being (91.43%) of the total of Rs.800.7 crores. 
Amongst them the highest was disbursed to Dadra and Nagar Haveli Rs.328.7 
crores (100%) followed by Pondicherry Rs.292.1 crores (100%); Daman and 
Diu Rs. 106.9 crores (100%); Andamann Nicobar Rs.3 crores (100%) and the 
lowest to Lakshadweep Rs.1.4 crores (100%). 
In the states upto 1992, the highest, the amount was disbursed in Gujrat 
Rs. 1,797.9 crores (38.75%) of Rs.4,639.5 crores and the lowest in Arunachal 
Pradesh Rs.ll crores (100%). In 1992-93 the highest was in Gujrat 381.8 
crores (34.84%) of Rs. 1,095.8 crores and the lowest in Manipur. Sikldm and 
Tripura with no disbursements. In 1993-94 the highest was in Maharashtra 
Rs.420.2 crores (21.64%) of Rs.4,941.9 crores and lowest in Jammu & 
Kashmir, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura with no 
disbursements. In 1994-95 the highest was in Maharashtra Rs.719.1 crores 
(29.36%) of Rs.2,449.5 crores and the lowest in manipur, Mizoram, Sikkim 
and Tripura with disbursement. In 1995-96 the highest was in Maharashtra 
Rs.662.2 crores (33.07%) of Rs.2,002.7 crores and the lowest in Manipur, 
Meghalaya, Mizoram, Sikkim and Tripura with no disbursements. In 1996-97 
the highest was in Gujrat Rs.822.6 crores(42.08%) of Rs. 1,956.1 crores and 
the lowest in Arunachal Pradesh, manipur, Meghalaya, Mizoram, Sikkim and 
Tripura with no disbursements. 
In the Union Territories upto 1992 the highest was disbursed in 
Pondicherry Rs.721.9 crores 999.54%) of Rs.772.9 crores and the lowest in 
Lakshadweep Rs.1.4 crores (100%). From 1992-93 to 1996-97 the Union 
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Territories of Andaman Nicobar and Lakshadweep did not receive any 
disbursement. In 1992-93 the highest was in Pondicherry Rs.13.2 crores 
(100%). In 1993-94 it was Daman and Diu Rs.24 crores (100%). In 1994-95 it 
was Daman and Diu Rs.24 crores (100%). In 1994-95 in Dadra and Nagar 
Haveli Rs.56.2 crores (100%). In 1995-96 in Dadra and Nagar Haveli Rs.94.7 
crores (100%). In 1996-97 in Dadra and Nagar Haveli Rs.65.7 crores (100%). 
3. SECTOR WISE ASSISTANCE, SANCTIONED AND DISBURSED 
BY IDBI: 
Cumulative upto end March 1997 the amount sanctioned to public 
sector was Rs. 16,364.1 crores and disbursement Rs. 11,491.2 crores being 
(22%) of sanctions. For Joint Sector sanctions were Rs.7,758.9 crores and 
disbursements Rs.5,080.9 crores (65.49%). In co-operative sector the 
sanctions were Rs. 1,879.4 crores and disbursements Rs. 1,255.2 crores 
966.79%). In private sector the highest amount was sanctioned and disbursed 
amounting to Rs.97,613.5 crores and Rs.66,188.2 crores. The disbursements 
being (67.78%) of sanctions. 
Upto 1992 in case of pubic sector the sanctions and disbursements were 
of Rs.8,647.9 crores and Rs.6,680.1 crores respectively. Disbursements being 
77.25% of sanctions. In joint sector the sanctions were of Rs.3,276.4 crores 
and disbursements Rs.2,421.2 crores being (73.90%) of sanctions. In 
cooperative sector tiie sanctions were Rs. 1,050.1 crores and disbursements 
Rs.813.1 crores being (77.43%) of sanctions and in private sector the 
sanctions were of Rs.37,213.8 crores and disbursements Rs.27,416.3 crores 
being (73.67%) of sanctions. 
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In public sector the sanctions in 1993-94 increased by 215% to 
Rs.2,029.2 crores from Rs.940.4 crores in 1992-93, and disbursements by 
(64.45%) to Rs.l,128.6 crores from Rs.745.8 crores. In 1994-95 the sanctions 
decreased by (24.62%) to Rs. 1,529.6 crores and disbursements (17.44%) to 
Rs.931.8 crores. In 1995-96 the sanctions increased by just (3.63%) to 
Rs. 1,585.1 crores but disbursements, further declined by 9.79% to Rs.340.6 
crores. In 1996-97 the sanctions increased by 2.95% to Rs. 1,631.9 crores and 
disbursements by 38.51% to Rs.l, 164.3 crores. 
In joint sector the sanctions in 1993-94 increased by 47.08% to 
Rs.448.6 crores from Rs.305 crores in 1992-93 and disbursements by 29.66 % 
to Rs.456.4 crores from Rs.852 crores in 1992-93. In 1994-95 the sanctions 
increased by 246% to Rs.l, 106.1 crores and disbursements by 4.10% to 
Rs.456.4 crores. in 1995-96 the sanctions increased by 19.32% to Rs. 1,319.8 
crores and disbursements by 27.47% to Rs.605.6 crores. In 1996-97 the 
sanctions fall down marginally by 1.30% to Rs. 1,302.7 crores but 
disbursements increased by 27.25% to Rs.770.6 crores. 
In cooperative sector the sanctions in 1993-94 declined by 7.09 % to 
Rs.51.1 crores from Rs.55 crores in 1992-93 but the disbursements increased 
by 43.85 to Rs.88.9 crores from Rs.61.8 crores in 1992-93. In 1994-95 the 
sanctions fiirther declined by 3.52 % to Rs.49.3 crores and disbursements by 
43.19% to Rs.50.5 crores. In 1995-96 the sanctions increased by almost six 
times to Rs.291.7 crores and disbursements just by 1.39% to Rs.51.2 crores. In 
1996-97 the sanctions increased by 31.02% to Rs.382.2 crores and 
disbursements by more than VA times to Rs.l89.7 crores. 
In private sector the sanctions in 1993-94 increased by 22.77% to 
Rs.9,243.8 crores from Rs.7,529.2 crores in 1992-93, and the disbursements 
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by 16.93% to Rs.6,104.8 crores from Rs.5,220.5 crores in 1992-93. In 
1994-95 the sanctions increased by 67.01% to Rs.l5,438.1 crores and 
disbursements by 48.42% to Rs.9,060.7 crores. In 1995-96 the sanctions 
decreased by 6.08% to Rs.l4,499.7 crores but disbursements increased by 
0.39% to Rs.6,104.8 crores form Rs.5,220.5 crores in 1992-93. In 1994-95 the 
sanctions increased by 67.01% to Rs.l5,438.1 crores and disbursements by 
48,42% to Rs.9,060.7 crores. In 1995-96 the sanctions decreased by 6.07% to 
Rs. 14,479.7 crores but disbursements increased by 0.39% to Rs.9,095.8 
crores. In 1996-97 the sanctions again fall by 5.59% to Rs. 13,668.9 crores but 
the disbursements rose up by 1.92% to Rs.9,270.1 crores ((Annexure 12). 
(ANNEXURE 12: SECTOR WISE ASSISTANCE SANCTIONED AND 
DISBURSEMENT BY IDBI 
4. PURPOSE WISE ASSISTANCE SANCTIONED BY IDBI: 
Cumulative upto end March 1997 the sanction for new projects 
amounted to Rs.39,501 crores by (45.72%) of the total Rs.86,403.6 crores. 
The sanctions for Expansion/Diversification purposes amounted to 
Rs.36,574.0 crores being (42.33%). For Modernization purposes Rs.9,900.4 
crores (11.46%) and that for Rehabilitation purpose Rs.428.2 crores (0.50%) 
((Annexure 13). 
(ANNEXURE 13 : PURPOSE WISE ASSISTANCE SANCTIONED BY 
IDBI. 
Upto 1992 the sanctions for new project was Rs. 10,763.3 crores being 
(48.15%) of total of Rs.22,355 crores. For expansion and diversification 
purpose it was Rs.6,347.2 crores (28.39%) for Modernization purposes 
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Rs.4,898.5 crores (21.91%) and for Rehabilitation purposes Rs.346 crores 
(15.48%). 
In 1993-94 the sanctions for new project increased by 81.69% to 
Rs.4,524.5 crores from Rs.2,490.2 crores in 1992-93. In 1994-95 it increased 
by 98% to Rs.8,958.6 crores. In 1995-96 it is declined by 28.41% to 
Rs.6,413.6 crores and further in 1996-97 declined by 0.98% to Rs.6,350.8 
crores. 
In 1993-94 the sanctions for expansion/diversification purposes 
increased by 12.68% to Rs.4,314.4 crores form Rs.3,828 crores in 1992-93. In 
1994-95 it increased by 46.61% to Rs.6,325.5 crores. In 1995-96 it increased 
by 37.05% to Rs.8,669.4 crores. In 1996-97 it fall down by 18.23% to 
Rs. 7,088.6 crores. 
In 1993-94 the sanctions for modernization purposes increased by 
65.84% to Rs. 1,006 crores from Rs.606.6crores. hi 1992-93. hi 1994-95 
increased by 12.27% to Rs.l,129.4 crores. hi 1995-96 it fall down by 27.06% 
to Rs.823.8 crores and increased by 74.32% to Rs.1,436.1 crores in 1996-97. 
In 1993-94 the sanctions for Rehabilitation purpose decreased by 
58.96% to Rs.ll crores from Rs.26.8 crores in 1992-93. hi 1994-95 fiirther 
fall by 45.45% to Rs.6 crores. hi 1995-96 it fall down by 27.06% to Rs.823.8 
crores and increased by 74.32% to Rs.1,436.1 crores in 1996-97 
In 1993-94 the sanctions for Rehabilitation purposes diversed by 
58.96% to Rs.ll crores from Rs.26.8 crores in 1992-93. In 1994-95 it further 
fall by 45.45% to Rs.6 crores. hi 1995-96 it increased by 41/2 times to Rs.28.3 
crores but fall by 99.64% to Rs. 10.1 crores in 1996-97. 
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B. INDUSTRIAL FINANCE CORPORATION OF INDIA LIMITED: 
After the Second World War and attaining independence there was 
over a great need for speedier industrialisation, modernization and 
replacement of obsolete machinery in already set up industries was required. 
The usual agencies were not capable of meeting out these requirements of 
large scale industries. After independence the Indian Government on the 
recommendation of the Central Banking Enquiry Committee set up the 
Industrial Finance Corporation of India (DFCI) under an Act of Parlion cut the 
Industrial Finance Corporation of India was set up as a shareholder 
corporation on 1* July, 1948. The central government guarantees the shares of 
IFCI. 
IFCI is the Pioneer amongst the finance institutions working in the 
country. It was set up to initiate new pattern of Industrial finance, in the 
country, different from what existed before independence. 
OBJECTIVES: 
The IFCI provides financial assistance to the large scale industrial 
concerns particularly in circumstances wiiere normal banking accommodation 
is inappropriate or recourse to capital, issue method is impracticable. An 
Industrial concern under the IFCI Act has been defined to mean any public 
limited company or cooperative society, incorporation by an Act of legislature 
and registered in India and engaged in the manufacture or processing of goods 
or in mining or in the generation or distribution of electricity or any other fi-om 
of power. The Act was amended in 1952 to widen the scope of the activities of 
the corporation inter alia, by including shipping companies in the definition of 
industrial concerns. 
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Small scale industrial units have been excluded as they are 
intended to be covered by SFCs. The industrial enterprises organised on the 
base of proprietary or private limited company basis are also eligible for loans 
from the corporation. Private companies play an important role inour 
industrial economy and it seems paradoxical, to find that they have been made 
eligible for the loans from the SFCs but excluded from the parties of IFCI. 
The recommendation of the Industrial Finance Corporation Enqiry Committee 
that private limited companies should not be eligible for grouts of loans by the 
corporation and the present statutory ban should continue in regressive and 
retrogressive. The nationalised industries have also been excluded from the 
scope of tiie corporation vsiiich is exclusively meant for the private industrial 
enterprises organised on public limited company to cooperative society basis. 
RESOURCES: 
The following are the financial resources of IFCI: 
A) SHARE CAPITAL: 
The initial authorised share capital of IFCI was Es.lO crores divides 
into 20,000 shares of Rs.5,000 each. Till 1960, only 10,000 shares of total 
value of Rs.5 crores was issued and the remainder was left to be issued 
from time to time with the sanction of the central govt, of the capital 
issued in the first stance, the Goa and the RBI were to subscribe for 2,000 
shares each; scheduled banks to subscribe for 2,5000 shares insurance 
companies, investment trusts and other similar financial institutions for 
2,500 shares and the cooperative banks 1,000 shares. 
Later on the shares capital of IFCI was increased to Rs.20 crores by 
the amendment of 1972 to the industrial finance coporation act. In 1964 
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the paid up capital was increased to Rs.8.35 crores to provide the 
newly established IDBI 50% ownership in the corporation. As on l" 
March 1996 its paid up capital stood at Rs.353 crores. 
B) DEBENTURE CAPITAL: 
The corporation authorised to issue and sell bonds and debentures 
carrying interest for the purpose of raising it working capital. The total 
amount of bonds debentures issued and outstanding, and of the contingent 
liabilities of the corporation in the form of guarantees given by it should 
no at any time exceed the ten times the amount of the paid up share 
capital and the reserve fund of the corporation. As on 31" March 1996, 
the amount realised from the bonds and debentures by the corporation 
amounted to Rs. 6,001 crores. These bonds can e sold in the open market 
and are guaranteed by the central govt, as to the repayment of financial 
and interest under sec. 24 of the IFCI act'. 
c) BORROWING FROM THE RESERVE BANK. 
The corporation has the powers to borrow from the RBI for a period 
not exceeding 90 days against securities of central sand state govt, under 
sec 21(3) (a), moreover, it can also borrow against it debentures form the 
RBI for a period not exceeding 10 months, provided the amount 
borrowed at any does not exceed Rs.3 crores in the aggregate (sec.21 (3) 
(b)) 
d)DEPOSITS: 
'Ibid p. 297 
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The corporations is authorized to accept deposits from the 
public, state govt, and local authorities, repayment after the expiry of a 
period which shall not be less than years from the date of the making of 
the deposit. The total amount of such deposits has been limited to Rs.lO 
crores at any time. 
e) BORROOWINGS IN FOREGN CURRENCIES: 
The amendment act of 1952 empowered the corporation to known 
in foreign currency from the World Bank, and the Govt, of India was to 
guarantee such loans. 
f) BORROWINGS FROM CENTERAL GOVERNMENT: 
Under the amendment act of 1952 the corporations has also been 
authorised to borrow from the central Govt, in terms of (sec. 21 (4) )of 
IFCI act. As on 31** March 1996 the total amount borrowed from the 
central government amounted to Rs.23 crores. 
g) SPECIAL RESERVE FUND: 
To strengthen the financial structure of the corporation a special 
revenue fund has been created to which all dividends in shares held by 
the central govt, and RBI are to be credited until it exceeds Rs.50 lakhs. 
h) RESERVE FUNDS: 
The corporation maintains a general reserve funds too. As on 1** 
March 1996, the amount credited to this reserve fund amounted to 
Rs. 1,283 crores. 
MANAGEMENT: 
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The management of the corporation seats in a board directors 
appointed as follows: 
3 directors are nominated by the central govt. 3 directors are 
nominated by the RBI and 6 directors are elected by commercial banks, 
insurance companies, investment trusts and cooperative banks. The board 
of directors has delegated to their powers to a committee of directors 
consisting of five members one of whom is the managing director of the 
corporation. 
AFCI LIMITED*': 
For ensuring greater flexibility and ability of the corporation of 
respond to the needs of cleaning financial system, the govt, of India 
decided to incorporate a new company viz. The IFCI ltd. and to that effect 
IFCI (Transfer of undertaking and Repeal Act, 1993) for repealing IFC 
Act 1948 was passed. The company was incorporated on the 21** May 
1993 and commenced its business from the 24* June 1993. By a 
notification dated the 7* June , 1993 in terms of Sec. 3 of the repeating 
Act, govt, of India announced the appointed date as the T* July 1993 and 
w.e.f. the said date the undertaking of corporation along with assets and 
liabilities as stated in Sec 4(2) of the Repeating Act, were transferred and 
vested in the newly formed company. 
OBJECTIVES: 
The IFCI Ltd. had the following objectives: 
* Compiled from: Kothari's Industrial Directory of India 1996-97,40* edition Kothari Enterprises 
Chennai. 
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i) To take over the assets and liabilities rights, powers, authorities 
and privileges business and functions of IFCI established under IFC Act 
1948. 
ii) To carrying on the business of the assisting enterprises in industrial 
and service sector. 
iii) To provide financial assistance in the form of short medium or long 
term loans or working capital facilities of equity participation individually 
or in syndicates and in any form/scheme as may be deemed expedient. 
iv) To subscribe to or to purchase, under write, invest in and acquire 
and hold and to sell, dispose of share, stocks, debentures, debentures 
stocks, bonds, obligations and securities, commercial papers, certificate of 
deposit or any other money instruments issued or guaranteed by any 
company or body corporate or trust or a registered society or a 
cooperative society or by a person or association. 
v) To tend money with or without security and to make advance upon, 
hold in trust issue, buy, sell or otherwise acquire or dispose of on 
commission or otherwise any of the securities or investments of the kinds 
before mentioned or to act as agent for any of the above or the like 
purpose. 
vi) To guarantee and to ensure the due payment, fulfillment and 
performance of contract and obligations of any kind or nature. 
vii) To carry on the business leasing and byre purchase finance 
company and to acquire to provide on lease or to provide on here purchase 
basis all types of industrial and office, plant equipment, machinery. 
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vehicles, buildings and real estates, required for manufacturing, 
processive, transportation and tracking business and to other commercial 
and service business. 
viii) To borrow or raise moneys by way of loans or otherwise both in 
rupees and foreign currencies or secure the payment of money by the issue 
sale of debentures, debentures stock bonds, obligations, mortgages and 
securities of all kinds, either perpetual or terminable and either 
redeemable or otherwise and the either redeemable or otherwise and to 
charge or secure the same by trust deed or otherwise on the undertaking of 
the company including its uncalled capital, or upon on specific property 
and rights present and future, of the company and otherwise, however. 
ix) To receive/invest moneys on deposits on such terms and conditions 
as may be deemed expedient in the interest of the company. 
x) To draw, make, accept and enclose discount, rediscount, negotiate, 
execute and issue bills of exchange, promissory notes and other negotiable 
or transferable instruments. 
To act as trustees of any deeds constituting or securing and 
debentures stocks or other securities or obligations and to undertake and 
execute another trust and also to undertake the office of or exercise the 
papers of executors, administrators, receivers, treasurer, custodian and 
trust corporation. 
xi) To provide consultancy and merchant banking services in or 
outside India 
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xii) To perform and undertake activities pertaining to warehousing 
bill marketing factoring, custodian service and related fields. 
xiii) To set up trusts under the Indian Trust Act for establishment of 
mutual funds. Ventures capital funds of any kind and to carry on and to 
provide related services. 
xiv) To deal, transact, undertake, buy, and sell foreign currencies as an 
authorised foreign exchange dealer. 
xv) To set up investment company to buy underwrite, invest in and 
acquire and hold shares, stocks, debentures, debenture stock, bonds, 
obligations and securities issued or guaranteed by any company 
constituted or carrying on business in India and debentures, debenture 
stock, bond obligations and securities issued or guaranteed by any other 
govt. State Commissioners, public body or authority, supreme municipal, 
local or otherwise form or person and to deal with sell, dispose of and turn 
to account the same provided always that no investment imposing 
unlimited liability on the company shall be made. 
FUNCTIONS: 
The functions of the corporation as given in the IFCI Act are as 
follows: 
i) Guaranteeing of loans raised by industrial concerns, which are 
repayable within a period not exceeding 25 years and are floated in the 
public market. 
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ii) Undertaking of the issue of stocks, shares, bonds or debentures 
issued by industrial concerns. Nowever they must be disposed of by the 
corporation within 7 years of their acquisition. 
iii) Granting loans or advanced to or subscribing to debentures of 
industrial concerns repayable within a period not exceeding 25 years. 
iv) Extending guarantees in respect of deferred payments by importers 
who are able to make such arrangements with foreign manufacturers. 
v) Acting as the agent of the central govt, or for World Bank in 
respect of loans sanctioned to the industrial concerns. 
vi) Undertaking finance of projects with the IDBI and other financial 
institutions. These include guaranteeing loans raised by industrial 
concerns from other financial institutions, the purchase or stock shares, 
bonds and debentures from existing holders doing merchant banking 
operations undertaking research to carry out techno economic studies in 
connection with industrial development etc. 
The corporation provides financial assistance for setting up new 
industrial projects, renovations, modernisation, and expansion 
diversification of existing ones. It also provides financial assistance on 
concessional terms for setting up industrial projects in industrially less 
developed districts in the state and union territories as may be notified by 
the central govt. 
vii) Underwrite the issue of shares and debentures and bonds by 
industrial concerns. 
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viii) It acts as an agent for central govt, and for the World Bank with 
regard to loans sanctioned to industrial concerns in India. 
ix) To guarantee credit purchase of capital goods from foreign 
manufactures. 
x) It subscribes directly to share issued by industrial concerns. 
xi) It provides assistance under the self loan scheme to selected 
industries such as cement, cotton, textiles, jute, engineering etc. To 
expedite,. modernisation, replacement and renovation of plant and 
machinery. 
As a part of its diversification efforts, IFCI has formed IFCI 
financial services Ltd. for undertaking merchant banking, stock banking 
and allied services. IFCI custodial services Ltd. for offering custodial 
services to the clients, IFCI investor services Ltd. for providing registrar 
and transfer services. It has also set up the investment information and 
credit rating agency (ACRA) to rate various debt instruments, IFCI has 
also been one of the copromoters of the infrastructure development 
finance company Ltd. set up for providing finance to infrastructure 
projects. 
PROCEDURE OF GRANTING LOANS: 
Before granting a loan the corporation calls for a detailed 
information from prospective borrowers regarding the nature of product 
manufactured, location of the factory title of land, buildings, availability 
of power, technical staff, market prospect, estimated cost of production, 
quality of machinery, value of security offered purpose for which 
no 
assistance is required and the capacity to earn profits and to repay the 
loan. 
This is followed by an inspection of the factories by officers of the 
corporation who are required to report on the books and accounts of the 
concerns, valuation of assets, efficiency of management, availability of 
raw material and market for products. The industrial concerns may send 
their own experts to discuss their claims with the corporation advisors. 
The corporation obtains periodic reports form concerns and also 
undertake periodic inspections to ensure proper utilisation of loans, 
adherence to schedules, reduction in costs and improvement in the quality 
of products. It works in with close cooperation with and obtains advice 
and assistance from different ministries of the govt, of India (especially 
Commerce, and Industry, food and Agriculture etc) and the council of 
scientific and industrial research. The commission has got following types 
of industries, textiles, sugar, engineering, chemicals and miscellaneous 
industries, while granting loans the following considerations are taken 
into accounts. 
a) National Importance of the industry. 
b) Country's requirements of the product manufactures. 
c) Adequacy of the supply of technical personnel and raw material. 
d) Competence of the management 
e) Nature of the security offered. 
f) Quality of the product 
g) Feasibility and cost of the scheme. 
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1. STATE WISE ASSISTANCE SANCTIONED TO 
BACKWARD AREAS BY IFCI: 
Cummulative upto end Marc 1997, the total assistance sanctioned 
to backward areas amounted to Rs. 18,664.3 crores being (47.03%) of total 
sanctions of Rs.39,682.3 crores (48.79%) of total sanctions. In 1993-94 
the sanctions to backward areas increased by (16.30%) to Rs. 1,599.6 
crores from Rs.981.6 crores in 1992-93. In 1994-95 it increased by 
62.22% to Rs.2,594.9 crores. In 1995-96 it increased by more than twice 
to Rs.5,722.2 crores. In 1996-97 the sanctions decreased by 52.59% to 
Rs.2713 crores ((Annexure 14). 
(ANNEXURE 14 STATE WISE ASSISTANCE SANCTIONED TO 
BACKWARD AREAS BY IFCI 
Cummulative upto end March 1997, the state which was sanctioned 
the highest amount for backward areas was Gujrat Rs.2,767.8 crores being 
(40.54%) of the total sanctions to the state of Rs.6,827.5 crores followed 
by Madhya Pradesh Rs.2,448.6 (92.19%) of Rs.2,655.9 crores; 
Maharashtra Rs.2,158.4 crores (37.55%) of Rs.5,747.9 crores: Uttar 
Pradesh Rs.2,030.4 crores (44.90%) of Rs.4,522.5 crores ; Kamatka 
Rs.1,314.4 crores (55.46%) of Rs.2,370.1 crores; Andhra Pradesh 
Rs. 1142.9 crores (41.31%) of Rs.2,766.6 crores; Rajasthan Rs. 1,052.6 
crores (51.81%) of Rs.2,031.5 crores. Tamil Nadu Rs.1,043.5 crores 
(29.21%) of Rs.3,572.3 crores; Punjab Rs.9,87.1 crores (53.80%) of 
Rs.1,834.7 crores; Himachal Pradesh Rs.705.5 crores (100%) being a 
backward state itself West Bengal Rs.679.1 crores (36.16%) of Rs. 1,109.2 
crores; Orissa Rs.267.6 crores (27.56%) of Rs.971.1 crores; Assam 
Rs.242.6 crores (100%); Kerala Rs.130.3 crores (43%) of Rs.303.1 crores; 
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Goa Rs.152.8 crores (100%); Bihar Rs.50.3 crores (15.04%) of 
Rs.334.5 crores; Jammu and Kashmir Rs.29.4 crores (100%); Arunachal 
Pradesh Rs.8.8 crores (100%); Meghalaya Rs.8 crores (100%); Tripura 
Rs.4.4 crores (100%); Sikkim Rs.3 crores (100%); Nagaland Rs.2.6 crores 
(100%) and the lowest to Manipur Rs.2.4 crores (100%). The union 
Territories was sanctioned Rs. 1024.3 crores for their backward areas 
being (95.58%) of the total of Rs.1071.7 crores. Amongst them the 
highest was in Dadra and Nagar Haveli Rs.508.2 crores (100%) followed 
by Pondicherry Rs.489.9 crores (100%); Daman and Diu Rs.10.8 crores 
(100%) and the lowest in Andaman and Nicobar Rs.15.4 crores (100%). 
In case of states upto 1992 the highest was sanctioned to Uttar 
Pradesh Rs.682.5 crores (48.86%) of Rs. 1,396.9 crores and lowest in 
Arunachal PradeshRs.0.2 crores. In 1992-93 the highest was in Madhya 
Pradesh Rs.256.7 crores and the lowest in Arunachal Pradesh, Assam, 
Manipur, Meghalaya, Nagaland, Sikkim and Tripura with no sanctions. In 
1993-94, the highest was in Maharashtra Rs.442.4 crores (64.62%) of 
Rs.684.6 crores and the lowest in Arunachal Pradesh, Assam, Jammu and 
Kashmir, Manipur, Meghalaya, Mizoram, Sikkim and Tripura with no 
sanctions. In 1994-95 the highest was in Maharashtra Rs.414.2 crores 
(50.38%) of Rs.822.1 crores and the lowest in Arunachal Pradesh, Jammu 
and Kashmir, Manipur, Meghalaya, Mizoram, Sikkim and Tripura with no 
sanctions. In 1995-96 the highest was in Gujrat Rs.1480.1 crores (70.91%) 
of Rs.2087.4 crores and the lowest in Arunachal Pradesh, Jammu and 
Kashmir, Manipur, Meghalaya, Mizoram, Sikkim and Tripura with no 
sanctions. In 1996-97 the highest was in Uttar Pradesh Rs.447.6 crores 
(40.90%) of Rs. 1092.7 crores and the lowest in Assam, Jammu and 
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Kashmir, Manipur, Meghalaya, Mizoram, Sikkim and Tripura wdth no 
sanctions. 
In case of Union Territories, upto 1992 the highest was in 
Pondicherry Rs.68.7 crores (100%) and the lowest in Andaman and 
Nicobar Rs.1.4 Crores (100%). In 1992-93 the highest was in Pondicherry 
Rs.2.6 crores (100%). In 1993-94 the highest was in Dadra and Nagar 
Haveli Rs.0.3 crores (100%) and other Union Territories received no 
sanctions. In 1994-95 the highest was in Dadra and Nagar Haveli Rs. 129.5 
crores (100%) and the lowest in Andaman and Nicobar Rs.4 crores 
(100%). In 1995-96 the highest was in Pondicherry Rs.336 crores (100%) 
and the lowest in Daman and Diu with no sanctions. In 1996-97 the 
highest was in Dadra and Nagar Haveli Rs.252.1 crores (100%) and the 
lowest in Andaman and Nicobar and Daman and Diu with no sanctions. 
2. STATE WISE ASSISTANCE DISBURSED BY IFCI TO 
BACKWARD AREAS: 
Cummulative upto end Marc 1997, the total disbursements to 
backward areas amounted to Rs. 11,839.7 crores (47.16%) of the total 
disbursements of Rs.25,106.6 crores, upto 1992 the total disbursements to 
backward areas amounted to Rs.4,251.4 crores (49.14%) of total 
disbursements upto 1992 of Rs.8651 crores. In 1993-94 the disbursements 
to backward areas increased by 15.40% to Rs.949.4 crores from Rs.822.7 
crores in 1992-93. In 1994-95 the disbursements increased by (124.27%) 
to Rs.l 179.8 crores. In 1995-96 the disbursements increased by 71.80% to 
Rs.2026.9 crores and in 1996-97 they increased by 28.74% to Rs.2,609.5 
crores ((Annexure 15). 
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(ANNEXURE 15: STATE WISE ASSISTANCE DISBURSED TO 
BACKWARD AREAS BY IFCI. 
Cummulative upto end March 1997 the state the highest 
disbursements for backward areas was Madhya Pradesh Rs. 1,764.7 crores 
being (95.51) of the total disbursements of Rs.1,847.6 crores, followed by 
Uttar Pradesh Rs. 1,513.5 crores (47.65%) of Rs.3,176.3 crores; 
Maharashtra Rs.1,5054 crores (38.07%) of Rs.3,953.8 crores; Gujrdt 
Rs. 1,350.5 crores (35.47%) of Rs.3,807.8 crores; Andhra Pradesh 
Rs.851.9 crores (44.43%) of Rs.1,917.3 crores; Rajasthan Rs.841.3 crores 
(63.39%) of Rs.1327.2 crores; Tamil Nadu Rs.715.2 crores (34.29%) of 
Rs.2085.7 crores; Punjab Rs.663.8 crores (51.45%) of Rs.1290.2 crores; 
Kamataka Rs.613.3 crores (46.40%) being a backward state itself; West 
Bengal Rs.370 crores (36.92%) of Rs.1002.3 crores; Haryana Rs.312.4 
crores (100%); Orissa Rs. 159.9 crores (32.47%) of Rs.492.5 crores; Goa 
Rs.79 crores (100%); Bihar Rs.56.9 crores (25.47%) of Rs.223.4 crores; 
Jammu and Kashmir Rs.20.4 crores (100%); Meghalaya Rs.7.5 crores 
(100%); Manipur Rs.2.1 crores (100%); Tripura Rs.2 crores (100%); 
Arunachal Pradesh Rs.0.2 crores (100%). 
The Union Territories received Rs.227.7 crores (94.49%) of 
Rs.293.9 crores. Amongst them the highest was in Dadra and Nagar 
Haveli Rs.188.5 crores (100%) followed by Pondicherry Rs.66.1 crores 
(100%); Andaman and Nicobar Rs.13.2 crores (100%); Daman and Diu 
Rs.9.9 crores (100%). 
In case of state upto 1992 the highest was disbursed in Uttar 
Pradesh Rs.539.1 crores (45.41%) of Rs.l,187.3 crores and the lowest in 
Arunachal Pradesh Rs.0.2 crores (100%). In 1992-93 the highest was in 
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Madhya Pradesh Rs.168.8 crores (97.18%) of Rs.173.5 crores and the 
lowest in Arunachal Pradesh, Manipur, Meghalaya, Nagaland, Sikkim and 
Tripura with no disbursements. In 1993-94 the highest was in Madhya 
Pradesh Rs.216.2 crores (99.40%) of Rs.217.50 crores and the lowest in 
Arunachal Pradesh, Jammu and Kashmir, Manipur, Meghalaya, Nagaland, 
Sikkim and Tripura with no disbursements. In 1994-95 the highest was in 
Maharashtra Rs.76.9 crores (47.92%) of Rs.557.8 crores and the lowest in 
Arunachal Pradesh, Jammu and Kashmir, Manipur, Meghalaya, Nagaland, 
Sikkim and Tripura with no disbursements. In 1995-96 the highest was in 
Madhya Pradesh Rs.505.7 crores (99.74%) of Rs.507 crores and the 
lowest in Arunachal Pradesh , Goa, Jammu and Kashmir, Manipur, 
Meghalaya, Nagaland, Sikkim and Tripura with no disbursements. In 
1996-97 the highest was in Gujrat Rs.514.2 crores (43.28%) of Rs. 1,188.1 
crores and the lowest in Arunachal Pradesh, Jammu and Kashmir, 
Manipur, Meghalaya, Nagaland, Sikkim and Tripura with no 
disbursements. 
3. SECTOR WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY IFCI: 
Cummulative upto end Marc 1997, the total sanctions amounted to 
Rs.39,682.3 crores and disbursements Rs.25,106.6 crores being (63.27%) 
of sanctions. Upto 1992 the sanctions were of Rs. 10,356.5 crores and the 
disbursements Rs. 8,651 crores being (83.53%) of sanctions. In 1992-93 
the sanctions increased by 59.54% to Rs.3,745.9 crores from Rs.2,349.9 
crores in 1992-93 and the disbursements by 24.79% to Rs.2,163.1 crores 
form Rs. 1,733.4 crores in 1992-93. In 1992-93 the disbursements were 
(73.83%) of sanctions and in 1993-94 (57.75%) of sanctions. In 1994-95 
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the sanctions increased by 52.68% to Rs. 5719.4 crores and 
disbursements by 31.23% to Rs.2,838.9 crores the sanctions increase by 
80.09% to Rs.10,300.3 crores and disbursements by 60.75% to Rs.4,563.3 
crores. The disbursements being (44.30%) of sanctions. In 1996-97 the 
sanctions decreased by 30% to Rs.7,212.3 crores but the disbursements 
increased by 13.01% to Rs.5,157.1 crores. The disbursements being 
(71.50%) of sanctions ((Aimexure 16). 
(ANNEXURE 16 
Amongst the different sectors the Private sectors received the 
highest amount of sanctions and disbursements made by IFCI. Upto 1992 
the sanctions were of Rs.8,136.4 crores and disbursements Rs.6,565.1 
crores (80.69%) of sanctions. In 1992-93 the sanctions were of Rs. 1,724 
crores and the disbursements Rs. 1,475.5 crores (85.59%). In 1993-94 the 
sanctions were Rs.3,148.8 crores and disbursements Rs. 1,768.2 crores 
(56.15%); in 1994-95 the sanctions were of Rs.5,043.6 crores and 
disbursements Rs.2,636.6 crores (52.28%); in 1995-96 the sanctions were 
of Rs.9,679.3 crores and disbursements Rs.4,363.1 crores (45.08%). In 
1996-97 the sanctions were of Rs.6164.3 cores and disbursements 
Rs.4,897.2 crores (79.44%) and cummulative upto end Marc 1997, the 
sanctions were of Rs.3,3896.4 crores and disbursements Rs.21,705.4 
crores being (64.64%) of sanctions. 
The next came the Joint Sector in which upto 1992 sanctions were 
of Rs. 1,048.6 crores and disbursements Rs.967.7 crores (92.48%). In 
1992-93 the sanctions were of Rs.302.5 crores and disbursements 
Rs. 113.9 crores (37.41%). In 1993-94 the sanctions were of Rs. 114.9 
crores and disbursements Rs.223.1 crores (154.61%). In 1994-95 the 
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sanctions were of Rs.480.6 crores and disbursements Rs.223.1 crores 
(154.61%). In 1994-95 the sanctions were of Rs.480.6 crores and 
disbursements Rs.5.6 crores (11.65%). In 1995-96 the sanctions were of 
Rs.401 crores and disbursements Rs.106.1 crores (26.46%). In 1996-97 
the sanctions were Rs.338 crores and disbursements Rs.115.4 crores 
(29.75%) and cummulative upto end Marc 1997, the sanctions WCTC 
Rs.2767 crores and disbursements Rs. 1,584.2 crores (57.25%) of 
sanctions. 
The third was Public sector where upto 1997 the sanctions were 
Rs.491.3 crores and disbursements Rs.578.3 crores (117.71%). In 1992-93 
the sanctions were Rs.279.1 crores and disbursements Rs.82.6 crores 
(29.26%). In 1993-94 the sanctions were of Rs.346.3 crores and 
disbursements were Rs. 126.4 crores and disbursements Rs.98.1 crores 
(77.61%). In 1995-96 the sanctions were Rs.220 crores and disbursements 
Rs.77 crores (35%). In 1996-97 the sanctions were of Rs.502 crores and 
disbursements Rs.127.8 crores (25.46%) and cummulative upto end Marc 
1997, the sanctions were of Rs. 1,965.1 crores and disbursements 
Rs. 1,051.3 crores being (53.50%) of sanctions. 
4. PURPOSE WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY IFCI: 
The sanctions and disbursements for new project topped the list 
upto 1992, the sanctions were Rs.8075.6 crores and disbursements 
Rs.6008.3 crores being (74.40%) of sanctions. In 1992-93 the sanctions 
were Rs.926.4 crores and disbursements Rs732.5 crores (79.07%). In 
1993-94 the sanctions were Rs.2,304.2 crores and disbursements 
Rs. 1088.5 crores (47.24%). In 1994-95 the sanctions were Rs.3,202.2 
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crores and disbursements Rs. 1404.1 crores (43.85%). In 1995-96 the 
sanctions were Rs.5,187.7 crores and disbursements Rs.1,876.1 crores 
(36.16%). In 1996-97 the sanctions were of Rs.2,679.7 crores and 
disbursements Rs.2,381.4 crores (88.87%) and Cummulative upto end 
Marc 1997, the sanctions were of Rs.22,375.8 crores and disbursements 
Rs. 13,490.9 crores (60.29%) ((Annexure 17). 
(ANNEXURE 17: PURPOSE WISE ASSISTANCE SANCTIONED 
AND DISBURSED BY IFCI 
At second came sanctions and disbursements for 
expansion/diversification purpose here upto 1992 the sanctions there 
Rs.1,962.7 crores and disbursements Rs. 1,927.3 crores being (98.20%) of 
sanctions. In 1992-93 the sanctions were of Rs.838.5 crores and 
disbursements Rs.388.8 crores (46.37%). In 1993-94 the sanctions were of 
Rs.664.3 crores and disbursements Rs.436.2 crores (65.60%). In 1994-95 
the sanctions were of Rs.916.6 crores and disbursements Rs.555 crores 
(60.65%). In 1995-96 the sanctions were of Rs.3,057.7 crores and 
disbursements Rs. 1,087.6 crores (35.57%). In 1996-97 the sanctions were 
Rs.2680.8 crores and disbursements Rs. 1,416.7 crores (52.83%) and 
Cummulative upto end Marc 1997, the sanctions were Rs.10,120.8 crores 
and disbursements Rs.5,811.5 crores (57.42%) of sanctions. 
At the third came sanctions and disbursements for 
modernisation/balancing equipment purpose where upto 1992 the 
sanctions were of Rs.2,467.5 crores and disbursements Rs.382.7 crores 
and disbursements Rs.429.5 crores (112.23%). In 1993-94 the sanctions 
were of Rs.459.2 crores and disbursements Rs.415.9 crores (90.57%). In 
1994-95 the sanctions were of Rs. 1310.3 crores and disbursements 
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Rs.777.2 crores (59.31%). In 1995-96 the sanctions were of Rs.883 
crores and disbursements Rs.569.7 crores (64.37%). In 1996-97 the 
sanctions were Rs.665 crores and disbursements Rs.622.4 crores 
(101.13%) and cummulative upto end Marc 1997, the sanctions were 
Rs.6,159.7 crores and disbursements Rs.4,911.2 crores (79.73%) of 
sanctions. 
At the fourth, came sanctions and disbursements for other purpose 
where upto 1992 nothing was sanctioned and disbursements. In 1992-93 
the sanctions were of Rs. 185.6 crores and disbursements Rs. 163.7 crores 
(88.20%). In 1993-94 the sanctions were of Rs.296 crores and 
disbursements Rs.220.1 crores (74.36%). In 1994-95 the sanctions were 
Rs.275.2 crores and disbursements Rs.86.6 crores (31.47%). In 1995-96 
the sanctions were of Rs. 1120.7 crores and disbursements of Rs.987.7 
crores (88.13%). In 1996-97 the sanctions were of Rs.l,196.3 crores and 
disbursements Rs.696.1 crores (58.19%) and cummulative upto end Marc 
1997, the sanctions were of Rs.807.6 crores and disbursements Rs.730.2 
crores (90.42%) of sanctions. 
At the last came the sanctions and disbursements for rehabilitation 
purpose where upto 1992 the sanctions were Rs.l 17.4 crores and 
disbursements Rs.83 crores (70.70%). In 1992-93 the sanctions were 
Rs.14.7 crores and disbursements Rs.18.9 crores (128.57%). In 1993-94 
the sanctions were Rs.22.2 crores and the disbursements Rs.2.4 crores and 
disbursements Rs.15.8 crores (104.63%). In 1995-96 the sanctions were 
Rs.49 crores and disbursements Rs.42.2 crores (86.12%). In 1996-97 the 
sanctions were nil but disbursements were 0.5 crores (100%) and 
cummulative upto end March 1997 the sanctions were is Rs.218.4 crores 
and disbursement is Rs. 162.8 crores being 74.54% of sanctions. 
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C. INDUSTRAIAL CREDIT AND INVESTIMENT 
CORPORATION OF INDIA LIMITED. 
In 1953 a three man mission sponsored by the US Govt, and the 
world Bank advised the Govt., of India that there was an urgent need to 
set up an especial institution of quasi Govt, character like the Industrial 
and commercial Finance corporation of U.K., for developing small and 
medium industries in the private sector. On this advice in 1955 a private 
limited company was registered by the name of Industrial credit and 
Investment corporation of India Pvt. Ltd. in the month of January dated 
5*, with it headquarters at Bombay . The Govt, of Indian had certain 
funds created out of the financial assistance which the foreign Aid 
Department of the state Department of United State had contributed in 
the form of materials. A suggestion was made that this fund might be 
called the counter part of dollar assistance and be utilised for promoting 
the corporation. 
OBJECTIVES: 
The corporation has been established for the purpose of assisting 
industrial enterprises within the private sector of the industry in India in 
general by 
(a) Assisting in the creation, expansion and modernization of such 
enterprises. 
(b) Encouraging and promoting the participation of private capital, 
internal and external in such enterprises. 
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(c) Encouraging and promoting private ownership of industrial 
investments and the expansion of investment markets. And in 
particular 
(i) Providing finance in the form of long and medium term loans or 
equity participation. 
(ii) Sponsoring and under inviting new issues or shares and securities. 
(iii) Guaranteeing loans from other private investment sources. 
(iv) Making funds available for reinvestment by revolving investment 
as rapidly as predeut. 
(v) Finieling managerial, technical and administrative advice and 
assisting in obtaining managerial technical and administrative 
services to Indian Industry. 
(vi) Granting secured loans in rupees repayable over a period of 15 
years. 
(vii) Making similar loans in foreign currencies for payment of imported 
capital equipment and technical services. 
(viii) Encouraging the expansion of investment market in India. 
RESOURCES : 
The following are the main resources of ICICI. 
(A) CAPITAL STRUCTURE: The initial authorised capital of 
the corporation is Rs.25 crores divided into 5,00,000 ordinary shares of 
Rs. 100 each and 2 million unclassified shares of Rs.lOO each and the paid 
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Up cap9ital was Rs.5 crores comprising of 5 lakhs ordinary shares of 
Rs.lOO each. Later on its authorised capital was increased to Rs.60 
crores and paid up capital to Rs.l2 crores. Each share entitles it holder to 
one vote. Several Indian banks and insurance companies and some of the 
Directors of the corporation and their friends and associates have agreed 
to take up shares to the extent of Rs.2 crores. The shares of 1.5 crores was 
offered for public subscription and the issue was reported to have been 
over subscribed. Thus, the India investor were expected to contribute 
Rs.3.5 crores and shares were to be taken up by the institutions like banks 
and insurance companies and private business interests. 
The Participation of the British subscriber was arranged Through 
the common wealth Development Finance company Ltd. and it included 
the principal insurance companies together with the Eastern Exchange 
Bank and certain industrial organisations with interest in India. Shares of 
Rs.l crores have been allotted to British Investors American investors 
leave contributed Rs.50 lakhs. 
The Govt. Of India agreed to advance to the corporation a seem of 
Rs.7.5 crores free of interest repayable in 15 years from the date of the 
advance. The advance represented the rupee equivalent from the sale of 
proceeds of iron and steel received under the Indo-US Technical 
cooperation programme for supply of steel. In May 1959 the corporation 
was provided a further loan of Rs. 10 crores at 41/2 % rates of Interest by 
the Govt. Of India out of the P.L. 480 funds under and agreement with 
T.C. Mission. 
The IBRD agreed to land to the corporation from time to time an 
amount in various currencies equivalent to $ 10 million. Repayment of the 
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principal interest and other charges on the loan were guaranteed by 
the Govt, of India in March 1955. In July 1959 a further loan of $ 10 
million was granted by the World Bank. 
The total resources of the corporation increased to Rs.677 crores. 
The other financial sources of ICICI comprised of borrowings the IDBI, 
the World Bank the Agency for International Development of U.S .Govt. 
The International Loan Agency of the Govt, of Germany. 
ICICI is designated as a Public financial institution and its shares 
are listed on the stock exchange of Bombay. About 81% of its share 
capital is held by the official sector which includes UTI, Insurance 
companies and nationalised banks. About 9% by leading foreign banks 
from USA. Europe and Asia and the balance shares are held by more 
than 10000 individuals and private sector companies in India. 
FUNCTIONS : 
The ICICI preferences the following functions and activities 
(i) In provides medium and long term loans in Indian and foreign 
currencies for promoting capital equipment and technical 
knowledge. 
(ii) It subscribes to new issues of equity and preference shares 
generally by nuner writing them. 
(iii) It guarantees leans raised from private sources including deferred 
payments. 
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(iv) It sponsor, under unites and also directly subscribes to shares 
and debentures. 
(v) It provides technical and managerial assistance to enterprises and 
helps then in getting such assistance from other sources. Under the 
programme for Advancement of commercial Technology set up 
wdth the govt, received from USAID. The ICICI undertakes " Joint 
research and development projects". 
The corporation may provide any amount of financial assistance to 
any business unit in the private sector. But generally it provides such 
assistance within the range of self imposed limits. However, to be ehgible 
for assistance, it is necessary that the capital investment of the loan 
concern meets the ICICI norms. 
Thus, as a development financial institution ICICI provides 
medium and long term project, equipment finance. It also under unites and 
subscribes directly to capital of companies throughout India. ICICFs 
financing decisions are largely influenced by national objectives such as 
import substitution export promotions and balanced regional 
development. Within this framework of promoting industrial 
development. In India, ICICI seeks to maximise the profitability of its 
operation and its financing decision depends upon the underlying 
commercial viability of projects based on comprehensive appraisal of 
projects.^ 
However, ever the years it has diversified into a number of other 
activities and now offers directly or through its subsidiaries. ICICI 
through its subsidiaries have entered into 8. Ibid, new areas of business 
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such as commercial banking, asset management investment banking, 
investor services and braking and has diversified its range of activities 
into several fee and commission based services including custodial 
services to cater to the needs of the foreign and domestic institutional 
investors. ICICI is also been managing united states Agency for 
International Development (USAID) AND WORL Bank funds through its 
various technology financing programmes which include programme for 
Advancement of commercial Technology (PACT), Programme for 
Acceleration of commercial Energy Research (PACER), Agriculture 
Commercialisation and Enterprise Programme (ACE), Trade I 
Environmental Services and Technologies Programme (TEST), Sponsored 
Research and Development programme (SPREAD) and Technologies 
Institutions programme (IT). Under PACT an additional fund of US $ 20 
million has been provided by USAID for the child and Reproductive 
Health components (PACT-CRH) to improve the availability of quality of 
products and services in the areas of child health, reproductive health, 
AIDS prevention by the involvement of the private sector, with a view to 
have a strong capital base and optimise operational efficiencies in the 
changing business environment SCICI Ltd. was merged with ICICI w.e.f 
l" April 1996. To meet the large investment requirements in the 
infrastructure sector of the country and the complex nature of such 
projects, ICICI set up a separate strategic business division to exclusively 
focus on the sectors of power, telecom, ports, roads and mining 
During 1997, ICICI has formed a wholly owned subsidiary called 
ICICI credit corporation LTD.(I CREDIT) as a non banking finance 
company to create a country wide retail network to enter new areas I 
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like financing of automobiles, consumer durables, vendor leasing 
and factoring services. 
In anticipation of likely opening up of insurance industry for 
private participation ICICI has signed a Memorandum of understanding 
(MOU) with Prudential corporation PLC of U.K. the worlds largest life 
insurance company in terms of market capitalisation. 
It has also set up the Merchant banking Division to provide services 
of Planning of profits especially for backward areas. ICICI has also 
entered the field of commercial banking by establishing the ICICI bank. 
STATE WISE ASSISTANCE SANCTIONED BY ICICI TO 
BACKWARD AREAS: 
Cummulative upto end March 1997, the total sanctions for 
backward areas amounted to Rs.22,871.9 crores being (25.42%) of 
Rs.89,988.4 crores, the totals sanction made by ICICI upto 1992, they 
were Rs.7464 crores being (23.12%) of Rs.32,289.3 crores. In 1993-94 the 
sanctions to backward areas increased by (25.85%) to Rs.2,472.1 crores 
fi-om Rs. 1,964.3 crores in 1992-3 . In 1994-95 it increased by 63.84% to 
Rs.4,050.3 crores. In 1995-96 they increased by 15.84% to Rs.4,691. 9 
crores and in 1996-97 they declined by 52.49% to Rs.2,229.3 crores 
((Annexure 18). 
(ANNEXURE 18 STATE WISE JASISTANCE SANCTIONED KTO 
BACKWARD AREAS BY ICICI. 
Cummulative upto end March 1997, the state with highest sanctions 
to its backward areas was Maharashtra Rs.3,939.4 crores being (15.48%) 
127 
of the total sanctions to the state of Rs.25,449.7 crores followed by 
Gujrat Rs.3,337.3 crores (21.98%) of Rs.15,181.2 crores Uttar Pradesh 
Rs.2,342 crores (47.45%) of Rs.4.935.3 crores; Tamil Nadu Rs.2,003.2 
crores (20.65%) of Rs.9,89.7 crores; Kamataka Rs.1,983.7 crores 
(26.80%) of Rs.7,402.1 crores; Madhya Pradesh Rs. 1,428.3 crores 
(40.60%) of Rs.3,518.4 crores; Andhra Pradesh Rs.1,415.4 crores 
(26.27%) of Rs.5,3882 crores; Rajasthan Rs. 1,244.9 crores (35.98%) of 
Rs.3,4600 crores; west Bengal Rs.l,189.5 crores (30.41%) of Rs.3, 911.7 
crores; Punjab Rs.728.9 crores (70.03%) of Rs. 1040.4 crores; Assam 
Rs.641.3 crores (100%) being a backward state itself; Himachal Pradesh 
Rs.604.7 crores (100%) Goa Rs.518.7 crores (100%) ; Orissa Rs.360.8 
crores (28.32%) of Rs.1,274.2 crores; Haryana Rs.210.6 crores (12.98%) 
of Rs.1,622.5 crores; Kerala Rs.86 crores (13.78%) of Rs.624.3 crores ; 
Bihar Rs.24.3 crores (2.08%) of Rs.l,166.5 crores; Jammu and Kashmir 
Rs.19.6 crores (100%) ; Nagaland Rs.10.3 crores (100%) ; Meghalaya Rs. 
crores (100%); Arunachal Pradesh Rs.3.5 crores (100%) Sikkim Rs. 1.9 
crores (100%), Manipur Rs. 1.1 crores (100%) and lowest in Tripura Rs. 
1.0 crores (100%). The Union Territories received the sanction amounting 
to Rs.771.6 crores (94.20%) of 819.1 crores. Amongst them the highest 
was sanctioned to Dadra and Nagar Haveli Rs.403.7 crores (100%) ; 
followed by Pondicherry Rs.253.9 crores (100%); Daman and Diu Rs.99.7 
crores (100%); and the lowest to Andaman and Nicobar Rs.14.3 crores 
(100%). 
In the states uptol992 the highest was sanctioned to Maharashtra 
Rs.l,191.2 crores (11.72%) of Rs. 10,164.8 crores and the lowest in 
Tripura Rs. 1 crores (100%). In 1992-93 the highest was in Maharashtra 
Rs.458.2 crores (25. 53%)of Rs.l,754 crores and the lowest in Anmachal 
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Pradesh, Manipur, Meghalaya, Nagaland Sikkim and Tripura with 
sanctions. In 1993-94 the highest was in Gujrat Rs.438.1 crores (19.34%) 
of Rs.2,265.1 crores and the lowest in Arunachal Pradesh, Bihar, Jammu 
and Kashmir, Manipur, Meghalaya, Nagaland, Sikkim and Tripura with no 
sanctions. In 1994-95 the highest was in Gujrat Rs.843.6 crores (31.26%) 
of 2, 698.8 crores and the lowest in Arunachal Pradesh, Jammu and 
Kashmir, Manipur, Meghalaya, Nagaland, Sikkim and Tripura, with no 
sanctions. In j 1995-96 the highest was in Tamil Nadu Rs.749.3 crores 
(35.92%) of Rs.2,085.8 crores and the lowest in Arunachal Pradesh, Bihar 
Manipur, Meghalaya, Nagaland, Sikkim and Tripura with no sanctions. In 
1996-97 the highest was in Gujrat and Maharashtra Rs.450.1 crores each. 
In Gujrat it was (14.99%) of total sanctions of Rs.3,005.3 crores and in 
Maharashtra (13.07%) of Rs.3,445 crores. The lowest was in Arunachal 
Pradesh Bihar, Haryana, Jammu and Kashmir, Kerala, Manipur, 
Meghalaya, Orissa, Sikkim and Tripura with no sanctions. 
In case of Union Territories upto 1992, the highest was in 
Pondicherry Rs.l27 crores (100%) and the lowest in Andaman and 
Nicobar Rs.7.2 crores (100%). In 1992-93 the highest was in Pondicherry 
Rs.21.2 crores (100%) and the lowest in Andman and Nicobar with no 
sanctions. In 1993-94 the highest was in Dadra and Nagar Haveli Rs.46.7 
crores (100%) and the lowest in Andaman and Nicobar Rs.2.1 crores 
(100%) . In 1994-95 the highest was in Dadra and Nicobar Rs.5 crores 
(100%) . In 1995-96 the highest was in Dadra and Nagar Haveli Rs.42.3 
crores (100%) and lowest in Andaman and Nicobar with no sanctions. In 
1996-97 the highest was in Dadra and Nagar Haveli Rs.36.2 crores 
(100%) and the lowest in Andaman and Nicobar with no sanctions. 
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2. STATE WISE ASISTANCE DISBURSED TO BACKWARD 
AREA BY ICICI : 
Cummulative upto and March 1997 the total disbursement to the 
backward areas amounted to Rs. 14202.8 crores being (16.43%) of the 
total disbursements of Rs.53,373.6 crores. Upto 1992 the disbursements to 
backward area amount to Rs.5,105.1 crores (24.50%) of the total of 
Rs.20,837.6 crores . In 1993-94 the disbursements increased by 24.79% to 
Rs.1,428.5 crores from Rs.l,144.7 crores . in 1992-93. In 1994-95 it 
increased by 66.25% to Rs.2, 374.9 crores. In 1995-96 they decreased by 
14.32% to Rs.2,034.8 crores. In 1996-97 they increased by just 3.93% to 
jRs.2.114.8 crores . ((Annexure 19) :-
(ANNEXURE 19: STATE WISE ASSISTANCE DISBURSED TO 
BACKWARD AREAS BY ICICI:-
Cummulative upto and March 1997 the state with the highest 
disbursements to its backward areas was Maharashtra Rs.2,576.4 crores 
(15.27%) of the total disbursements to the state of Rs.16,869.7 crores 
followed by Gujrat Rs.1,753.8 crores (21.25%) of Rs.8,252.8 crores,. 
Uttar Pradesh Rs. 1,707.9 crores (52.09%) of Rs.3,2785. Madhya Pradesh 
Koto 1,098.4 crores (45.77%) of Rs.2, 348.7 cr9ores ; Rajasthan Rs.l,066 
crores (42.54%) of Rs.2,506.4 crores; Tamil Nadu Rs. 1,040.6 crores 
(19.273) of Rs.5,400.8 crores; Andhra Pradesh Rs.1,304.6 crores 
(30.10%) of Rs.3,436.9 crores; Kamataka Rs.950.4 crores(26.02%) of 
Rs.3,652.4 crores; Punjab Rs.544.1 crores (72.40%) of Rs.751.5 crores; 
west Bengal Rs.380.2 crores(20.52% of Rs.1862.3 crores Goa Rs.373.6 
crores (100%) being a backward state itself; Himachal Pradesh Rs.356.1 
crores (100%); Orissa Rs.262.6 crores (50.83%) of Rs.516.6 crores; 
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Assam Rs251.2 crores(100%) ; Haryana Rs.168.7 crores(15.69%) of 
Rs. 1075.1 ;Kerala Rs.72.3 crores (15.79%) of Rs.458 crores; Bihar 
Rs.23.8 crores (2.94%) of Rs.809.5 crores; Jammu and Kashmir Rs.18.8 
crores (100%) Nagaland Rs.8.8 crores(100%) Meghalaya Rs.3.9 crores 
(100%); Anmachal Pradesh Rs.3.5 crores (100%) ; Sikkim Rs.1.9 crores 
(100%) Manipur Rs.1.1 crores (100%). And the lowest to Tripura 
Rs.lcrores (100%). The Union Territories got Rs.503 crores (91.77%) of 
Rs. 548.1 crores. Amongst them the highest was in Dadra and Nagar 
Haveli Rs.238.7 crores (100%) followed by Pondicherry Rs. 165.7 crores 
(100%); Daman and Diu Rs.87.8 crores (100%) ; and the lowest in 
Andaman and Nicobar Rs. 10.8 crores (100%). 
In states up to 1992 the highest was disbursed to Maharashtra 
Rs.818.6 crores (11.37%) of Rs.7,197.2 crores and the lowest in Tripura 
Rs.l crores (100%). In 1992-93 the highest was in Gujrat Rs.216.6 crores 
(38.71%) of Rs.559.5 crores and lowest in Arunachal Pradesh, Manipur, 
Meghalaya, Nagaland, Sikkim and Tripura with no disbursements . In 
1993-94 the highest was in Maharashtra Rs.307.9 crores (26.27%) of 
Rs.l, 171.9 crores and the lowest in Arunachal Pradesh, Manipur 
Meghalaya, Nagaland, Sikkim and Tripura with no disbursements In 
1994-95 the highest was in Rajasthan Rs.376.3 crores (74.6%) of Rs. 506.5 
crores and the lowest in Arunachal Pradesh, Manipur Meghalaya, 
Nagaland, Sikkim and Tripura with no disbursements .In 1995-96 the 
highest was in Maharashtra Rs.388.2 crores (18.95%) of Rs.2048.5 crores 
and the lowest in Arunachal Pradesh, Manipur, Meghalaya, Nagaland, 
Sikkim and Tripura with no disbursements . In 1996-97 the highest was in 
Maharashtra Rs.564.8 crores (15.73%) of Rs.3,591.3 crores and the lowest 
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in Aninachal Pradesh, Bihar, Jammu and Kashmir, Manipur, 
Meghalaya, Sikkim and Tripura with no disbursements. 
In Union Territories upto 1992 the highest was in Pondicherry 
Rs.72.8 crores and the lowest in Andaman and Nicobar Rs.3.7 crores. In 
1992-93 the highest was in Pondicherry Rs.27.2 crores and the lowest in 
Andman and Nicobar with no disbursements in 1993-94 the highest was 
in Pondicherry Rs.19.2 crores and the lowest in Andaman and Nicobar 
Rs.2.1 crores . In 1994-95 the highest was in Dadra and Nagar Haveli 
Rs.29.6 crores and the lowest in Andman and Nicobar with no 
disbursements . In 1996-97 the highest was in Dadra and Nagar Haveli 
Rs.94.8 crores and the lowest in Andaman and Nicobar with no 
disbursements. 
3. SECTOR WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY ICICI: 
Cummulative upto and March 1997, the total sector wise assistance 
sanctioned amounted to Rs.89,988.4 crores and disbursements 
Rs.53,746.7 crores being 59.73% of sanctions. Upto 1992, the sanctions 
were Rs.32,289.3 crores and disbursements Rs.20,837.6 crores being 
64.53% of sanctions. In 1993-99 the sanctions increased by 47.12% to 
Rs.8,491.1 crores from Rs.5,771.8 crores in 1992-93 . The disbursements 
increased y 33.12 % to Rs.4,413.3 crores from Rs.3,315.2 crores in 1992-
93 . In 1992-93. In 1993-94 the disbursements were (57.44%) of sanctions 
and in 1993-94 (51.97%) of sanctions. In 1994-95 the sanctions by 71.9% 
to Rs. 14,527.9 crores and disbursements by 55.88% to Rs.6,879.3 crores 
being (47.35%) of sanctions. In 1995-96 the sanctions increased by just 
0.46% to Rs. 14.594.9 crores and disbursements 
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By3.50% to Rs.7,120.4 crores being (48.79%) of sanctions. In 
1996-97 the sanctions decreased by 1.93% to Rs.14,313.1 crores but 
disbursements increased by 57.03% to Rs.l 1,180.9 crores being (78.12%) 
of sanctions (Annexure 20). 
(ANNEXURE 20: SECTOR WISE ASSISTANCE SANCTIONED 
AND DISBURSED BY ICICI: 
The Private sector received the highest amount of sanctions and 
disbursed. Upto 1992 the sanctions were Rs.27,643.9 crores and 
disbursements Rs. 18,760.5 crores being (67.87%) of sanctions. In 1992-
93 the sanctions were Rs.5,426.9 crores and disbursements Rs.3,031.4 
crores (551.86%) . In 1993-94 the sanctions were Rs.7299.8 crores and 
disbursements Rs.3,640.5 (7ores (49.87%) .In 1994-95 the sanctions 
Rs.13,063.5 crores and disbursements Rs.6,517.3 crores (49.89%) . In 
1995-96 the sanctions were Rs.l 1,628.8 crores and disbursements 
Rs.6,208.5 crores (53.29%); in 1996-97 the sanctions were Rs.l 1,681.1 
crores and disbursements Rs9821.7 crores (84.08%) and cummulative 
upto and March 1997 the sanctions were Rs.47,979.9 crores and 
disbursements Rs.76,743.8 crores(62.52%) of sanctions. 
The next came the public sector where upto 1992 the sanctions 
were Rs. 1,917.3 crores and disbursements Rs.706.7 crores (36.86%). In 
1992-93 the sanctions were Rs.l64.3 crores and disbursements Rs.l62.1 
crores (98.36%). In 1993-94 the sanctions were Rs. 1,089.2 crores and 
disbursements Rs.554.1 crores (50.87%) In 1994-95 the sanctions were 
Rs.688 crores and disbursements Rs.226.3 crores (32.89%). In 1995-96 
the sanctions were Rs. 1,792.2 crores and disbursement Rs.564.4 crores 
(31.49%) . In 1996-97 the sanction were Rs.2,209 crores and 
disbursements Rs.815 crores (36.90%) and cummulative upto end March 
133 
1997 the sanctions were jRs.7860 and disbursements Rs.3028.6 
crores(38.53%) of sanctions. 
At third place came the Joint Sector where upto 1992 the sanction 
were Rs.2,101.8 crores and disbursements Rs. 1,031.2 crores (49.06%). In 
sanctions were Rs. 165.8 crores and disbursements Rs.90.8 
crores(54.76%). In 1993-94 the sanctions were 94.9 crores and the 
disbursements Rs.191.7 crores (202%).In 1994-94 the sanctions were 
Rs.590.6 crores and disbursements Rs.113.4 crores (19.20%). In 1995-96 
the sanctions were Rs.542.9 crores and disbursements Rs.263.6 
crores(48.55%). In 1996-97 the sanctions were Rs.423 crores and 
disbursements Rs.257.8 crores (60.95%) and cummulative upto and March 
1997 the sanctions were Rs.3,919. Crores and disbursements Rs.1,948.5 
crores(49.72%) of sanctions. 
At last came the cooperative sector where upto 1992 the sanctions 
were Rs.626.3 crores and disbursements Rs.339.2 crores (54.16%). In 
1992-93 the sanctions were Rs.14.8 crores and disbursements Rs.30.9 
crores(208.78%). In 1993-94 the sanctions were Rs.7.5 crores and 
disbursements Rs.27 crores (360%) . In 1994-95 the sanctions were 
Rs.l86 crores and disbursements Rs.22.3 crores (11.99%). In 1995-96 the 
sanctions were Rs.631 crores and disbursements Rs.83.9 crores(13.39%) 
.Inl996-97 the sanctions were nil and disbursements Rs.286.4 crores 
(100%) and cummulative upto and March 1997 the sanctions were 
Rs. 1,465.6 crores and disbursements Rs.789.7 crores being (53.88%) of 
sanctions 
4.PURPOSE WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY ICICI: 
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For the new project the sanctions made by ICICI was Rs.728.1 
crores and disbursements Rs. crores being(48.35%) of sanctions in 1993-
94 the sanctions were Rs.3,121.2 crores and disbursements Rs.559.5 
crores (17.93%). In 1995-96 the sanctions were Rs.3,104.3 crores and 
disbursements Rs.917 crores (29.54%). In 1996.97 for modernization/ 
blanching equipment purpose the sanction in 1992.93 were Rs. 1,868.2 
crores and disbursement Rs. 1,126.8 crores (60.31%) in 1993-94 the 
sanctions were Rs.2,oo3.3 crores and disbursements Rs. 1,240.1 crores 
(61.90). in 1994-95 the sanctions were Rs.20003.8 crores and 
disbursement Rs.1.094.7 crores (54.63%). In 1995-96 the sanctions were 
Rs.3,862.2 crores and disbursements Rs. 1,636.7 crores (42.38%). In 1996-
97 the sanctions were Rs.3,662.7 crores and disbursement Rs.2,588.7 
crores (70.68%) of sanctions. 
For rehabilitation purpose in 1992-93 the sanctions were Rs.43.1 
crores and disbursements Rs.10.8 crores (25.06%). In 1993-94 the 
sanctions were Rs.11.5 crores and disbursements Rs-7.4 crores (64.35%). 
In 1994-95 the sanctions were Rs. 156.6 crores and disbursements 
Rs.128.5 crores (82.06%). In 1995-96 the sanctions were Rs.166.7 crores 
and disbursements Rs.85.4 crores (51.23%) in 1996-97 the sanctions were 
Rs.85.6 crores and disbursement Rs.33.3 crores (38.90%) sanctions. 
For other purpose in 1992-93 the sanctions were Rs. 1,942.9 crores 
and disbursement Rs.4025,3 crores (52.77%) in 1993-94 the sanctions 
were Rs.3,006.5 crores and the disbursement Rs.1654.2 crores (55.o2%). 
In 1994-95 the sanctions were Rs.5,120 crores and disbursements 
Rs.3,029.5 crores (59.17%). In the sanctions were Rs.1,881.5 crores and 
disbursements Rs. 1,504.3 crores (79.95%). And in 1996-97 the sanctions 
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were Rs.2733.7 crores disbursement Rs.2,072.1 crores (74.15%) of 
sanctions. 
D.SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA-
WHOLLY OWNED SUBSIDIARY OF IDBI: 
SDBI was set up as a wholly owned subsidiary of IDBI under the 
small industries development Bank of India Act. 1990, passed by the 
parliament. It is intended to act as a principal financial institutions for the 
promotion financing and development of industry in the small scale 
sector. It also expected to coordinate the functions of the financial 
institutions viz. State small industries corporations, scheduled Banks and 
state cooperative Banks etc. engaged in the promotion financing and 
development the small scale industries. 
SHARE CAPITAL: 
The authorised share capital of SIDBI is Rs.lOOO crores the Bank 
may increase the above capital upto Rs.lOOO crores. The issued ad paid up 
a capital of the Bank on Sl*^  march, 1996 was Rs.450 crores, wholly 
subscribed by IDBI. 
MANAGEMENT: 
The general superintendent, direction and management of the 
business affairs of the Bank vests in the Boards of directions. The Board 
consist of the following:. 
i) chairman the chairman/ Managing Director of IDBI shall be the 
exoffico chairman of IDBI. 
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ii) Two director to be nominated by the central cost. 
iii) Tend directors to be nominated by the TDBI. 
iv) The Managing Director of SIDBI to be appointed by IDBI. 
FUNCTIONS: 
SIDBI functions as the principal financial institution for the 
promotion financing and development of small scale industrial concerns. 
It is also required to carry on the functions of the institutions engaged in 
this work. It may carryon and transact any of the following business:-
i) Grant loans and advances to any of SFC, SIDC, state cooperative, 
Bank, scheduled Bank, repayable within the period not exceeding 
25 years. 
ii) Accept, discount or rediscount the bills of exchange/ promissory 
notes, drawn accepted or enclosed or by small scale industrial 
concerns. 
iii) Subscribe to or purchase shares, bonds, or debenture of any 
SFC/SIDC, state of small industrial corporations, national small 
industries corporation etc. 
iv) Grants loans and adcanes to any small scale industrial concern or 
subscribe to our purchase or underwrite the issue of shares, 
debentures, bonds of any such concern. 
v) Grant loan or credit to any foreign govt, or any financial 
institutions or persons outside India for the purpose of export of 
import. 
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vi) Finance export from or import into India of machinery 
equipment or other assets. 
vii) Grants loans and advance to any persons for the purpose of 
investment in any small scale industrial concern. 
viii) Guarantee deferred payment due from any small scale industrial 
concern. 
ix) Provide technical and financial consultancy merchant banking and 
extension services. 
x) Leasing sub-leasing or giving on hire or hire purchase any 
moveable or immovable property to any small scale industrial 
concern. 
xi) SIDBI provides per-shipment credit in foreign currency to exerting 
SSIs, direct equity investment in SSIs and financial assistance 
tenable well run expert oriented unit to acquire ISO9000series 
certification. 
xii) It provides assistance for infrastructural development of industrial 
areas. 
xiii) Under schemes like seed capital, National equity fund (NEF), 
Mahila Udyam nidhi (MUN), self employment schemes (MCS), 
rule industries programme (RIP) SIDBI provides equity type 
assistance to special target groups like new promoters, women and 
ex-serviceman. 
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xiv) During 1997 SIDBI introduced a direct assistance scheme viz. 
vendor development scheme to provides a package of financial 
assistance including equity and loans-rupee and foreign currency to 
the SSI vendor upon the recommendation of the purchases to 
upgrade their operation capabilities. Another scheme for extending 
grants to SSIs to cover a part of the cost of acquiring credit rating 
from accredit credit rating agencies either on cluster or individually 
was also introduced. The grant will be limited to 50% of the fees 
paid to the rating agency of Rs. 15000 which ever is lower. The 
grant will be made available to the first 1000 SSI unit obtain credit 
rating upto March 31** ,1999. 
xv) With a view to bring about significant operational simplification in 
the mechanism of resource support to well run SFCs, SIDBI 
introduced a system of line of credit (LOC) in lieu of reference. 
Assistance under technology development and modernisation 
scheme was made available to the ultimate borrower through the primary 
lending institutions (PLIs). The ceiling of on venture outlay under single 
window scheme (SWS) has been enhance form Rs.50 lakhs to Rs.lOO 
lakhs. Under, SWS working capital component alone can also be 
considered for refinance in respect of units assisted by SFCs and twin 
function industrial development corporation (IDCS), provided the unit are 
not in a position to tie up working capital requirements with the banks. 
SIDBI has relaxed the limit on proportion of requirements to SRTOs upto 
50% of total refinance availed during the year by SFC in Assam and twin 
function IDG, in the North Eastern Region and Sikkim. In respect to other 
regions it is limited to 25%. All forms of organisation viz. Public/Private 
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limited companies, registered societies, trusts, non govt, organiastions 
etc. with infrastructure projects costing upto Rs.lO crores as against Rs.3 
crores are eligible to borrow under the scheme of Direct Assistance for 
Development of Industrial Infrastructure for SSIs sector. For speedy 
industriliasation in Jammu and Kashmir the extent of refinance for loans 
extended by primary lending industries has been enhanced to 100%. 
The expert committee on small enterprises set up by the govt, of 
India under the chairmanship of Shri Abid Husain submit its report during 
the year. The recommendations cover wide range of issues concerning the 
sector including the revision in investment limit in plant and machinery 
dereservation of items reserved for the SSI sector. 
During the year a new department viz. Industrial Finance 
Department was set up to cater to the needs of the SSIs such as pre-
shipment credit in Foreign Currency (PCFC). Letters of Credit Foreign 
Currency loans for import of capital equipment and related services. 
SIDBI entered into memorandum of understanding with UNIDO for 
holding four intech marts during 1997-98 on the lines of India Technost 
field at New Delhi. 
1. STATE WISE ASSISTANCE SANCTIONED TO BACKWARD 
AREAS BY SIDBI: 
Cummulative upto end March 1997 the total assistance sanctioned 
to backward areas amounted to Rs.6,071.3 crores being 25.33% of the 
total sanctions of Rs.23,781.9 crores. Upto 1992 the sanctions to 
backward areas amounted to Rs.1,901.4 crores being (37.31%) of total 
sanctions of Rs.5,096.2 crores. In 1993-94 the sanctions decreased by 
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10.46% to Rs.737.6 crores from Rs.823.8 crores in 1992-93. In 1994-
95 they decreased by 10.98% to Rs.656.6 crores. In 1995-96 they 
increased by 64.22% to Rs. 1,078.3 crores but again in 1996-97 they fell 
down by 18.98% to Rs.873.6 crores (Annexure 22). 
(ANNEXURE 22: STATE WISE ASSISTANCE SANCTIONED TO 
BACKWARD AREAS BY SIDBI. 
Cummulative upto end March 1997, the state with highest sanctions 
was Kamataka Rs.834.2 crores being (40.04%) of the total sanctions to 
the state of Rs.2,0835 crores followed by Tamil Nadu Rs.637.8 crores 
(23.40%) of Rs.2,725.4 crores; Gujrat Rs.568.1 crores (18.13%) of 
Rs3138 crores; Rajasthan Rs.531.6 crores (35.85%) of Rs.1,464.7 crores; 
Uttar PradeshRs.460 crores (27.70%) of Rs. 1,660.6 crores; Kerala 
Rs.442.2 crores (39.93%) of Rs.1,107 crores; Maharashtra Rs.417.8 crores 
(11.22%) of Rs.3723.1 crores; Madhya Pradesh Rs.261 crores (28.11%) of 
Rs.928.4 crores; Goa Rs.246.3 crores (100%) being a backward state 
itself; Punjab Rs.200.2 crores (100%); Haryana Rs.l39 crores (10.68%) of 
Rs. 1,301.5 crores; West Bengal Rs.131.2 crores (10.09%) of Rs.815.5 
crores; Orissa Rs.l02 crores (28.88%) of Rs.353.2 crores; Jammu and 
Kashmir Rs.86.8 crores (100%); Assam Rs.84.6 crores (100%); Bihar 
Rs.68.2 crores (100%) of Rs.285.7 crores; Meghalaya Rs.21.8 crores 
(100%); Tripura Rs.l6;2 crores (100%); Sikkim Rs.12.3 crores (100%); 
Manipur Rs.11.9 crores (100%); Nagaland Rs.7.3 crores (100%); 
Mizoram Rs.6.8 crores (100%) and the lowest in Aninachal Pradesh 
Rs.5.5 crores (100%). The Union Territories received Rs.85.9 crores 
(67%) of Rs. 128.2 crores. Amongst the Union Territories the highest was 
sanctioned to Pondicherry Rs.52.8 crores (100%); followed by Daman and 
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Diu Rs.16.8 crores (100%); Dadra and Nagar Haveli Rs.15.9 crores 
(100%); Andaman and Nicobar Rs.0.3 crores (100%) and the lowest to 
Lakshdweep Rs.0.1 crores (100%). 
In the states upto 1992, the highest was sanctioned to Andhra 
Pradesh Rs. 196.9 crores (50.50%) of Rs.389.9 crores and the lowest in 
Arunachal Pradesh Rs.1.1 crores (100%). In 1992-93 the highest was in 
Gujrat Rs.89.2 crores (21.65%) of Rs.412 crores and the lowest in 
Mizoram Rs.l crores (45.67%) of Rs. 166.2 crores and the lowest was in 
Kamataka Rs.l25 crores (37.90%) of Rs.331.4 crores and the lowest in 
Nagaland with no sanctions. In 1995-96 the highest was in Karnataka 
Rs. 170.7 crores (39.12%) of Rs.487.5 crores and the lowest in Mizoram 
Rs.0.5 crores (100%). In 1996-97 the highest was in Tamil Nadu Rs.0.5 
crores (100%). In 1996-97 the highest was in Tamil Nadu Rs. 106.3 crores 
(18.60%) of Rs.57i:6 crores and the lowest in Arunachal Pradesh Rs.0.8 
crores (100%). 
In the Union Territories upto 1992 the highest was in Pondicherry 
Rs.14.5 crores (100%) and the lowest in Andaman and Nicobar and 
Daman and Diu with no sanctions. In 1992-93 the highest was in 
Pondicherry Rs.5.2 crores (100%) and the lowest in Daman with no 
sanctions. In 1993-94 the highest was in Pondicherry Rs.6.9 crores 
(100%) and the lowest in Andaman and Nicobar with Rs.0.1 crores 
(100%). In 1994-95 the highest was in Pondicherry Rs.6.9 crores (100%) 
and the lowest in Andaman and Nicobar Rs.0.1 crores (100%). In 1995-96 
the highest was in Pondicherry Rs.8.1 crores (100%) and the lowest in 
Andaman and Nicobar with no sanctions. In 1996-97 the highest was 
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Pondicherry Rs.11.2 crores and the lowest in Andaman and Nicobar 
with no sanctions. 
2. STATE WISE ASSISTANCE DISBURSED BY SIDBI TO 
BACKWARD AREAS: 
Cummulative upto end March 1997, the total disbursements to 
backward areas amounted to Rs. 1,422 crores being 37.95% of the total 
disbursements Rs.3746.6 crores. In 1993-94, the disbursements to 
backward areas decreased by 791% to Rs.570.6 crores from Rs.619.6 
crores in 1992-93. In 1994-95 they further increased by (80.09%) to 
Rs.873.8 crores. In 1996-97 they decreased by (1954%) to Rs.703.1 crores 
(Aimexure 23). 
(ANNEXURE 23 STATE WISE ASSISTANCE DISBURSED TO 
BACKWARD AREAS BY SIDBI. 
Cummulative upto end March 1997, the highest amount disbursed 
was to the state of Kamataka Rs738.1 crores being (40.28%) of the total 
disbursements to the state of Rs. 1,832/3 crores followed by Tamil Nadu 
Rs.491.6 crores (22.50%) of Rs.2,184.6 crores; Gujrat Rs/427.7 crores 
(19.88%) of Rs.2,151.7 crores; Andhra Pradesh Rs.377.5 crores (34.23%) 
of Rs. 1,102.9 crores; Kerala Rs.376.7 crores (39.71%) of Rs.948.6 crores; 
Uttar Pradesh Rs.353.1 crores (26.05%) of Rs.1,355.5 crores; Rajasthan 
Rs.342.7 crores (42.18%) of Rs.812.4 crores; Maharashtra Rs.278.9 crores 
(10.04%) of Rs.2,777.5 crores; Madhya Pradesh Rs.206.6 crores (28.66%) 
of Rs.721 crores; Goa Rs.176.8 crores (100%) being a backward state 
itself; Punjab Rs. 163.2 crores (100%); West Bengal Rs.97.9 crores 
(14.76%) of Rs.663.1 crores; Haryana Rs.91.6 crores (9.67%) of Rs.947.3 
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crores; OrissaRs.75.2 crores (29.62%) of Rs.259.1 crores; Jammu and 
Kashmir Rs.72.4 crores (100%); Assam Rs.69.9 crores (100%); Bihar 
Rs.61.4 crores (24.90%) of Rs.246.6 crores; Meghalaya Rs.16.8 crores 
(100%); Tripura Rs.14.7 crores (100%); Manipur Rs.12.7 crores (100%); 
Sikkim Rs.9.9 crores (100%); Nagaland Rs.7.1 crores (100%); Mizoram 
Rs.6.7 crores (100%) and the lowest in Arunachal Pradesh Rs.4.6 crores 
(100%). The Union Territories received Rs.44.6 crores (62.20%) of 
Rs.71.7 crores. Amongst them the highest was disbursed in Pondicherry 
Rs.30 crores (100%) followed by Dadra and Nagar Haveli Rs.7.4 crores 
(100%); Daman and Diu (100%) and the lowest to Lakshdweep Rs.0.1 
crores (100%). 
In the state upto 1992 the highest was disbursed to Kamataka 
Rs.147.4 crores (45.54%) of Rs.323.7 crores and the lowest to Arunachal 
Pradesh Rs.l crores (100%). In 1992-93 the highest was in Kamataka 
Rs.92.9 crores (42.80%) of Rs.217.1 crores and the lowest in Mizoram 
Rs.0.1 crores (100%). In 1992-93 the highest was in Kamataka Rs. 109.9 
crores (43.47%) of Rs.252.8 crores and the lowest in Mizoram Rs.0.2 
crores (100%). In 1994-95 the highest was in Kamataka Rs. 106.6 cores 
(30.54%) of Rs.269.6 crores and the lowest in Nagaland with no 
sanctions, in 1994-95 the highest was in Kamataka Rs.l66.9 crores 
(38.06%) of Rs.438.5 crores and the lowest in Mizoram Rs.0.4 crores 
(100%) and in 1996-97 the highest was in Kamataka Rs.l 14.4 crores 
(34.60%) of Rs.330.6 crores and the lowest in Arunachal Pradesh and 
Mizoram Rs.0.9 crores (100%) each. 
The union territories upto 1992, the highest was disbursed in 
Pondicherry Rs.10.9 crores (100%) and the lowest in Lakshdweep Rs.0.1 
144 
crores (100%). From 1992-93 to 1996-97 Lakshdweep was not 
disbursed any amount therefore it remained lowest throughout. In 1993-94 
the highest was in Pondicherry Rs.3.9 crores (100%). In 1994-95 the 
highest was in Pondicherry Rs.4.3 crores (100%). In 1994-95 the highest 
was in Pondicherry Rs.1.6 crores (100%). In 1995-96 the highest was in 
Pondicherry Rs.3.3 crores (100%). In 1996-97 the highest was nil 
Pondicherry Rs.6 crores (100%). 
3. PURPOSE WISE ASSISTANCE SANCTIONED AND DISBURSED 
BYSIDBI: 
Cummulative upto end March 1997, the total sanctions amounted to 
Rs.17,238.9 crores and disbursements Rs.12,582.8 crores being (42.99%) 
of sanctions. Upto 1992 the sanctions were Rs.4,884 crores and 
disbursements Rs.3578.6 crores being (73.26%) of sanctions. In 1993-94 
the sanctions decreased by 11.86% to Rs.2,017.3 crores from Rs.2,288.7 
crores in 1992-93 and the disbursements by 5.10% to Rs. 1550.4 crores 
from Rs. 1,633.7 crores in 1992-93. The disbursements in 1992-93 were 
(71.38%) of sanctions and in 1993-94 (76.86%) of sanctions. In 1994-95 
the sanctions increased by 10.4% to Rs.2,227.7 crores but disbursements 
decreased by 6.71% to Rs. 1,446.4 crores being 64.93% of sanctions. In 
1995-96 the sanctions increased by 37.73% to Rs.3068.2 crores and the 
disbursements by 66.48% to Rs.2,408 crores being (78.47%) of sanctions. 
In 1996-97 sanctions decreased by 10.30% to Rs.2,752.1 crores and 
disbursements by 18.37% to Rs.1965.7 crores being (71.43%) of 
sanctions. 
For the new projects the sanctions and disbursements ranked first 
upto 1992 the sanctions were Rs.4028.3 crores and disbursements 
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Rs.3.022 crores being (75.02%) of sanctions. In 1992-93 the sanctions 
were Rs.1,888.2 crores and disbursements Rs.1,346.4 crores (71.31%). In 
1993-94 the sanctions were Rs. 1,724 crores and disbursements Rs. 1,342.8 
crores (77.83%). In 1994-95 the sanctions were Rs. 1,513,.2 crores and 
disbursements Rs. 1,152.2 crores (76.14%). In 1995-96 the sanctions were 
Rs.2,362.1 crores and disbursements Rs. 1,937.4 crores (82.02%). In 1996-
97 the sanctions were Rs. 1,834.2 crores and disbursements Rs. 1,473 
crores (80.31%) and cummulative upto end March 1997, the sanctions 
were Rs. 13,350 crores and disbursements Rs.10,273.2 crores being 
(76.95%) of sanctions (Annexure 24). 
(ANNEXURE 24: PURPOSE WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY SIDBI 
The second came expansion/diversification purpose where upto 
1992 the sanctions were Rs.468.7 crores and disbursements Rs.254 crores 
(64.19%). In 1992-93 the sanctions were Rs.210.1 crores and 
disbursements Rs. 151.7 crores (72.20%). In 1993-94 the sanctions were 
Rs.196.4 crores and disbursements Rs.137.2 crores (69.86%). In 1994-95 
the sanctions were Rs.258.8 crores and disbursements Rs.153.2 crores 
(59.20%). In 1995-96 the sanctions were Rs.287 crores and disbursements 
Rs.208.7 crores (71.71%). In 1996-97 the sanctions were Rs.247.2 crores 
and disbursements Rs. 170.8 crores (69.09%) and cummulative upto end 
March 1997 the sanctions were Rs. 1,668.2 crores and disbursements 
Rs. 1,0756 crores being (64.48%) of sanctions. 
At third rank came the modernisation purpose where upto 1992 the 
sanctions were Rs.340.1 crores and disbursements Rs.272.3 crores 
(80.07%). In 1992-93 the sanctions were Rs. 162.3 crores and 
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disbursements Rs.118.4 crores (72.95%). In 1993-94 the sanctions 
were of Rs.91.4 crores and disbursements Rs.68.9 crores (75.38%). In 
1994-95 the sanctions were Rs. 138.9 crores and disbursements Rs.93.6 
crores (67.38%). In 1995-96 the sanctions were Rs.260.2 crores and 
disbursements Rs.185.8 crores (71.41%) in 1996-97 the sanctions were 
Rs.293.7 crores and disbursements Rs.222 crores (75.59%) and 
cummulative upto end March 1997 the sanctions were Rs. 1,286.6 crores 
and disbursements Rs.961 crores being (74.69%) of sanctions. 
At fourth position came the sanctions and disbursements for other 
purpose where upto 1992 the sanctions were Rs.19.4 crores and 
disbursements Rs.12.5 crores (64.43%). In 1992-93 the sanctions were 
Rs.18.7 crores and disbursements Rs.13.4 crores (71.66%). In 1993-94 the 
sanctions were Rs.3.1 crores and disbursements Rs.0.6 crores (19.36%). 
in 1994-95 the sanctions were .Rs. 313.1 crores and disbursements Rs.97.9 
crores (24.41%) and cummulative upto end March 1997 the sanctions 
were Rs.884.9 crores and disbursements Rs.245.5 crores being (27.74%) 
of sanctions. 
At the last came Rehabilitation purpose where upto 1992 the 
sanctions were Rs.28.4 crores and disbursements Rs.l78 crores 
(626.77%). In 19992-93 the sanctions were Rs.9.4 crores (40.43%). In 
1993-94 the sanctions were Rs.2.4 crores and disbursements Rs.1.9 crores 
(79.17%). In 1994-95 the sanctions were Ra.3.7 crores and disbursements 
Rs.1.2 crores (32.43%). In 1995-96 the sanctions were Rs.2.8 crores and 
disbursements Rs.1.8 crores (64.29%) . In J1996-97 the sanctions were 
Rs.2.5 crores and disbursements Rs. crores (40%) and cummulative upto 
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end March 1997 the sanctions were Rs.49.2 crores and disbursements 
Rs.27.5 crores being (55.84%) of sanctions. 
nsIDUSTREIL INCESTMENT BANK OF INDIA LIMITED 
The Industrial Reconstruction Bank of India (IRBI) was set up 
under the IRBI Act 1984. As a principle credit and restructure agency for 
aiding rehabilitation of sick and closed industrial units. However, with 
the setting up of the Board for Industrial and financial Reconstruction 
(BIFR) for coordinating and catalyzing the rehabilitation process and in 
view of nursing the sick units in their portfolio by respective financial 
institution/] banks, the role of IRBI as the principal agency for industrial 
reconstruction and rehabilitation of late, became irrelevant. As a sequel to 
it, the Govt., of India decided to convert IRBI into a full fledged all-
purpose development finance institution Accordingly IRBI has been 
converted into a govt, company and incorporated as Industrial Investment 
Bank of India Ltd. (IDBI) on March 17, 1997 thereby providing it with 
adequate operational flexibility and functional autonomy. 
RESOURCES : 
As on 31** March 1997 the paid up capital of the bank stood at 
Rs.l99 crores and reserves and funds aggregated to Rs.2 crores. 
Borrowings from Govt. Of India and RBI amounted to RS. Crores and by 
way of bonds and debentures stood at Rs.959 crores. 
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SHARE CAPOTAL : 
The authorised capital of the bank is Rs.200 crores . The initial paid 
up capital was Rs.50 crores. The entire paid up capital is wholly 
subscribed by and allotted to the Central Govt. 
MANAGEMENT : 
The general superintendence and management of the affairs and 
business of the bank vests in Board of Directors. The Board consists of 
the folio wings:-
(i) A Deputy governor of the RBI nominated by RBI. 
(ii) Chairman to be appointed by the Central Govt., who shall also 
function as the Managing Director. 
(iii) A Director nominated by IBDI. 
(iv) Not more than 15 directors to be nominated by the Central Govt. Of 
whom. 
(a) There shall be officials of the Central Govt. 
(b) Not more than the shall be from the public financial institutions. 
(c) Not more than five fi-om the SBI, nationalised thanks and SPCS. 
(d) Not more than four shall be from amongst the persons having 
special knowledge and experience in science and technology, 
economics, industrial finance, accounting marketing etc. 
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There has been a remarkable transformation over the years in 
the activities of IIBI from reviving sick units to business oriented 
activities. IIBI provides assistance inform of term loans, underwriting / 
direct subscriptions, deferred payments guarantees and also under assets 
credit equipment finance scheme and equipment leasing/hire purchase 
schemes. Further IIBI also undertakes marchant banking services. 
1.ST ATE WISE ASSISTANCE SANCTIIONSD BY IIBI TO 
BACKWARD AREAS 
Cummulative upto end March 1997, the total sanctions made by 
IIBI to backward areas amounted toRs. 1,113.4 crores being (25.91%) of 
the total sanctions of Rs.4,297.4 crores upto 1992 the sanctions to 
backward areas amounted to Rs.2299.3 crores being (27.56%) of 
Rs. 1,086.1 crores. In 1993-94 the sanctions decreased by 40.15% to 
Rs.51.1 crores from Rs.95.4 crores 1992-93. In 1994-95 the sanctions 
increased by 333.27% to Rs. 190.3 crores. In 1995-96 they increased by 
13.98% to216.9 crores and in 1996-97 they increased byl7.29% to 
Rs.254.4 crores (Aimexure 25). 
ANNEXURE 25 : STATE WISE ASSISTANCE SANCTIONED TO 
BACKWARD AREAS BY IIBI. 
Cummulative upto end March 1997 the highest amount was 
sanctioned to the state of Andhra Pradesh Rs. 144.3 crores being (46.49%) 
of the total sanctions to the state of Rs.310.4 crores followed by west 
Bengal Rs. 133.5 crores (19.21%) of Rs.625 crores, Madhya Pradesh 
Rs.ll4 crores (52.66%) of Rs.304 crores, Maharashtra Rs.84 crores 
(11.11%) of Rs.7.558 crores Gujrat Rs.72.1 crores (13.04%) of Rs.553 
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crores, Tamil Nadu Rs.68.2 crores (17.45%) of Rs.390.8 crores, 
Rajasthan Rs.66.1 crores (49%) of Rs. 134.9 crores, Assam Rs.47.3 crores 
(100) being a backward state itself, Himachal Pradesh Rs.40.4 crores 
(100%) Kamataka Rs 36.3 crores j( 16.10%) of Rs. 225.8 crores, Goa Rs. 
27.8 crores (100%) Punjab Rs. 20.8 crores (30.28%) of Rs.68.7 crores, 
Orissa Rs.13.9 crores (17.75%) of Rs.78.2 crores, Bihar Rs 13.3 crores 
(17.55 %) of Rs. 75.8 crores Kerala Rs.lO crores (23.20%) of Rs.43.1 
crores, Haryana Rs. 8.5 crores (9.49%) of Rs.89.6 crores, Nagaland Rs. 
Crores (100%) Arunachal Pradesh Rs.3 crores (100%), The Union 
Territories received Rs.99.7 crores (92.66%) of Rs. 106.6 crores. Amongst 
them the highest was sanctioned to Dadra and Nagar Haveli Rs.71 crores 
(100%) followed by Pondicherry Rs.14.1 crores (100%) Daman and Din 
Rs.9 crores (100%) and the lowest in Andaman and Nicobar Rs.5.6 crores 
(100%). 
In the states, upto 1992, the highest was sanctioned to Tamil Nadu 
Rs.51.2 crores (31.03%) of Rs.l65 crores and the lowest to Arunachal 
Pradesh rs.0.8 crores (100%). In 1992-93 the highest was to Madhya 
Pradesh Rs.24 crores (57.97%) of Rs.41.4 crores and the lowest to 
Arunachal Pradesh, Bihar, Goa, Kerala, with no sanctions. JIN 1993-94 
the highest was to Gujrat Rs.l 1.3 crores (14.81%) of Rs.6.3 crores and the 
lowest to Arunachal Pradesh, Assam, Kamataka, Kerala, Nagaland, 
Orissa and Tamil Nadu with no sanctions. In 1994-95 the highest was to 
Andhra Pradesh Rs.29.4 crores (47.43%) of Rs.61.8 crores and the lowest 
in Goa, Kamataka, Kerala and Orissa with no sanctions. In 1995-96 the 
highest was in Maharashtra Rs.45 crores (23.66%) of Rs. 190.2 crores and 
lowest in Bihar, Haryana, Kamataka, Kerala Punjab and Rajasthan with 
no sanctions. In 1996-97 the highest was to west Bengal Rs. 65.1 crores 
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(50.43%) of Rs. 129.1 crores and the lowest in Arunachal Pradesh, 
Bihar, Nagaland the with no sanctions. 
In the Union Territories upto 1992 the highest was sanctioned in 
Pondicherry Rs.9.2 crores (100%) and the lowest and the lowest in Daman 
and Diu with no sanction. In 1992-93 the highest was in Pondicherry Rs.2 
crores(100%) and the lowest in Andaman Nicobar, Daman and Diu and 
Dadra and Nagar Haveli with no sanctions. In 1993-94 the highest was in 
Dadra and Nagar Haveli Rs3.2 crores and the lowest in Andaman and 
Nicobar, Daman and Diu and Pondicherry with no sanctions. In 1994-95 
the highest was in Dadra and Nagar Haveli Rs. crores (100%) and the 
lowest in Andaman and Nicobar with no sanctions. In 1995-96 the 
highest was in Dadra and Nagar Haveli Rs.7.5 crores (100%) and lowest 
in Andaman and Nicobar. Daman and Diu and Pondicherry with no 
sanction. In 1996-97 the highest was in Dadra and Nagar Haveli Rs.30.7 
crores (100%) and the lowest in Daman and Diu and Pondicherry Rs.4 
crores each (100%). 
STATE WISE ASSISTANCE DISBURSED BY IIBI TO BACKWARD 
ARES. 
Cummulative upto end March 1997 the total disbursements to 
backward areas amounted to Rs.862.5 crores being 29.26 % of the total 
disbursements of Rs.2,947.4 crores. Upto 1992 the disbursements to 
backward areas amounted to Rs.320.1 crores being 29.12 % of the total of 
Rs. 1,091.1 crores. In 1993-94 the disbursements decreased by 5.77% to 
Rs.50.6 crores from Rs.53.6 crores. In 1995-96 they increased by 34.58% 
to Rs. 162.3 crores and in kl996-97 they decreased by 4.37% to Rs. 155.2 
crores (Annexure 26) 
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ANNEXURE 26 STATE WISE ASSISTANCE DISBURSED TO 
BACKWARD AREA BY IIBI. 
Cummulative upto end March 1997 the highest amount disbursed to 
the backward areas was in the state of Andhra Pradesh Rs.109.6 crores 
(55.33%) of the total disbursements to the state of Rs.198.1 crores 
followed by Madhya Pradesh Rs.92.3 crores (57.94%) of Rs.159.3 crores 
west Bengal Rs.90.4 crores (17%) of Rs.531.9 crores Uttar Pradesh 
Rs.80.5 crores (41.73%) of Rs.192.3 crores Maharashtra Rs.74.2 crores 
(13.86 %) of Rs.535 crores, Tamil Nadu rs.68.6 crores (22.96%) of 
Rs.298.3 crores, Gujrat Rs.66.5 crores (19.86%) of Rs.334.8 crores, 
Rajasthan Rs.58.7 crores (53.27%) of kRs.110.2 crores, Assam Rs.39.8 
crores(100%) being a backward state itself, Kamataka. 21.7 crores 
(24.69%) of Rs.87.9 crores Punjab Rs.18.7 crores (33.57%) of Rs.55.7 
crores Bihar Rs.13.2 crores (22.84%) of Rs.57.8 crores, Himachal Pradesh 
Rs.12.9 crores (100%), Goa Rs.12.5 crores (100%), Orissa Rs.11.7 crores 
(26.77%) of Rs.43.7 crores, Haryana Rs.7.9 crores (11.97%) of Rs.66 
crores Nagaland Rs.7.7 crores (100%),Kerala Rs.5.1 crores (13.55%) of 
Rs.38.2 crores and the lowest to Arunachal Pradesh Rs.2.9 crores (100%). 
The Union Territories received Rs.67.7 crores (98.69%) of Rs.68.6 crores. 
Amongst them the highest was received by Dadra and Nagar Haveli 
Rs.48.3 crores (100%) followed by Pondicherry Rs.7.8 crores (100%) 
Andaman and Nicobar Islands Rs.5.6 crores (100%) and the lowest to 
Daman and Diu Rs.5 crores (100%). 
In the states, upto 1992,the highest was disbursed to Tamil Nadu 
RS. 47.4 crores (36.60%) of Rs.129.5 crores and lowest in Arunachal 
Pradesh Rs.0.8 crores (100%) . In j 1992-93 the highest was to Uttar 
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Pradesh Rs.11.6 crores (68.24%) of Rs.l7 crores and the lowest in 
Arunachal Pradesh and Orissa with no disbursements. In 1993-94 the 
highest was in Andhra Pradesh Rs.13.1 crores (62.68%) of Rs.20.9 crores 
and the lowest in Punjab with no disbursements to backward areas. In 
1994-95 the highest was in Andhra Pradesh Rs.16.4 crores (53.42%) of 
Rs.30.7 crores Mid the lowest in Kerala an Orissa with no disbursements. 
In 1995-96 the highest was in Maharashtra Rs.41.5 crores (28.90%) of 
RS. 143.6 crores and the lowest in Bihar ,Himachal Pradesh, Kerala and 
Orissa with no disbursements. In 1996-97 the highest was in Andhra 
Pradesh Rs.33.4 crores (62.08%) of Rs.53.8 crores and the lowest in 
Arunachal Pradesh, Bihar, Haryana, Kerala with no disbursements. 
In the Union Territories upto 1992 the highest was disbursed in 
Pondicherry Rs.6.3 crores(100%) and the lowest in Daman and Diu with 
no disbursements. In 1992-93 the highest was in Pondicherry Rs.0.6 
crores (100%) and the lowest in Andaman and Nicobar Daman and Diu, 
Dadra and Nagar Haveli with no disbursements. In 1993-94 the highest 
was in Dadra and Nagar Haveli RS. 2.1 crores (100%) and the lowest in 
Andman and Nicobar , Daman and Diu with no disbursements. In 1994-95 
the highest was in Dadra and Nagar Haveli Rs.16.3 crores (100%) and 
lowest in Andaman and Nicobar with no disbursements .In 1995-96 the 
highest was in Dadra and Nagar Haveli Rs.14.5 crores (100%) and the 
lowest in Andman and Nicobar, Daman and Diu and Pondicherry with no 
disbursements. In 1996-97 the highest was in Dadra and Nagar Haveli RS. 
1 crores (100%) and the lowest in Daman and Diu and Pondicherry with 
no disbursements. 
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3.SECT0R WISE JASSISTANCE SANCTIONED AND 
DISBURESD BY IIBI: 
Cummulative upto and March 1997 the sanctions amounted to 
Rs.4,297.4 crores and disbursements rs.2947.4 crores being (68.59%) of 
sanctions. Upto 1992 the sanctions were Rs.l„086.1 crores and 
disbursements Rs.1099.1 crores being (101.2) of sanctions. In 1993-94 the 
sanctions increased by 44.68% to Rs.425.8 crores from Rs.294.3 crores in 
1992-93 and the a disbursements by 2.56% to Rs. 188.6 crores from 
Rs. 183.9 crores in 1992-93. The disbursements in 1992-93 were (62.49%) 
of sanctions and in 1993-94 (44.29%) of sanctions. In 1994-95 the 
sanctions and in 1993-94 (44.29%) of sanctions. In 1994-95 the sanctions 
increased by 32.69% to Rs.777.9 crores and disbursements by J40.82 to 
Rs.397.6 being (51.11%) of sanctions. In 1995-96 the sanctions increased 
by 5.35% to Rs.897.3 crores and disbursements by 32.95% to Rs.528.6 
crores being (58.91%) of sanctions. In 1996-97 the sanctions decreased by 
9.06% to Rs.316 crores but disbursements increased by 3.97% toRs.549.6 
crores being 68.35% of sanctions (Annexure 27). 
ANNEXURE 27: SECTOR WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY IIBI. 
The public sector received the highest amount of sanctions and 
disbursements. Upto 1992 the sanctions were Rs.808.1 crores and 
disbursements Rs.863.4 crores (106.84%) . In 1992-93 the sanctions were 
Rs.256.5 crores and disbursements Rs.150.3 crores 58.60%. In 1993-94 
the sanctions were Rs.393.2 crores and disbursements Rs.176.2 crores 
(44.81%) In 1994-95 the sanctions were Rs.665.8 crores and 
disbursements Rs.379.5 crores (57%). In 1995-96 the sanctions were 
155 
856.2 crores and disbursements Rs.513.2 crores (59.94%). In 1996-97 
the sanction were Rs.719.7 crores and disbursements Rs.26.5 crores 
73.16% and cumulative upto end March 1997 the sanctions were 
Rs.3699.5 crores and disbursements Rs.2,609.1 crores being (70.53%) of 
sanction. 
Next came the public sector where upto 1992 the sanctions were 
Rs.207.5 crores and disbursement Rs.l59 crores 76.63% . In 1992-93 the 
sanctions were Rs.201 crores and disbursements Rs.26.6 crores 132.34% . 
In 1993-94 the sanctions were Rs.7.3 crores and disbursements Rs.1.4 
crores (56.16%). In 1994-95 sanctions were Rs.1.1 crores and 
disbursements Rs.5.3 crores(481.82%). In 1995-96 the sanctions were 
Rs.ll crores and disbursements Rs.10.8 crores (98.18 %). IN 1996-97 the 
sanctions were Rs.30 crores and disbursements Rs.10.8 crores (98.18%). 
In 1996-97 the sanctions were Rs.30 crores and disbursements Rs.10.8 
crores (98.18%) . In 1996-97 the sanctions were Rs.30 crores and 
disbursements Rs.3 crores 10% and cummulative upto and March 1997 
the sanctions were Rs.277 crores and disbursements Rs.208.8 crores 
(75.38%) of sanctions. 
At third rank it was the joint sector where upto 1992 the sanctions 
were Rs.26.3 crores and disbursements Rs.36.9 crores (140.30). In 1992-
93 the sanctions were Rs.15.7 crores and disbursements Rs.5.4 crores 
(34.39%). In 1993-94 the sanction were Rs.22.3 crores and disbursements 
Rs.6.1 crores (21.35%). In 1994-95 the sanction were Rs.84 crores and 
disbursements Rs.10.2 crores 12.14% . IN 1995-96 the sanctions were 
Rs.30.1 crores and disbursements Rs.3.1 crores (10.30%).In 1996-97 the 
sanction were Rs.66.3 crores and disbursements Rs.20.1 crores (30.32%) 
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and cummulative upto end March 1997, the sanctions were Rs.244.7 
crores and disbursements Rs.81.8 crores being (33.43%) of sanctions. 
At last came the cooperative sector where upto 1992 the sanctions 
were Rs.442 crores and disbursements Rs.36.9 crores (83.48%). In 1992-
93 the sanctions were Rs.2 crores and disbursements Rs.1.6 crores 55%. 
In 1993-94 the sanctions were Rs.3 crores and disbursements Rs.2.2 
crores (73.33%). In 1994-95 the sanctions were Rs.27 crores and 
disbursements Rs.2.6 crores (9.63%). In 1995-96 there was no sanctions 
and disbursements and cummulative upto end March 1997 the sanctions 
were of Rs.76.2 crores and disbursements Rs.47.7 crores being (62.50%) 
of sanctions. 
4.PURP0SE WISE ASSISTANCE SANCTHONED AND DISBURSED 
BY IIBI:-
The sanctions and disbursements for the Modernisation balancing 
equipment purpose was the highest where upto 1992 the sanctions were 
Rs.80.25 crores and the disbursements Rs.808.7 crores being (100.77%) 
of sanctions. In 1992-93 the sanctions were Rs.216.7 crores and 
disbursements Rs.l41 crores (65.87%) In 1993-94 the sanctions were 
Rs.302.4 crores and disbursements Rs.133.8 crores (44.25%). In 1994-95 
. the sanction were Rs.401.8 crores and disbursements Rs.226.2 crores 
(56.30%) In 1995-96 the sanctions were Rs.394.1 crores and 
disbursements Rs.249.6 crores (63.33%). In 1996.97 the sanction were 
Rs.378 crores and disbursements Rs.440.5 crores (116.53%) and 
cummulative upto end March 1997 the sanctions were Rs.1999.8 crores 
(80.14%) of sanctions. 
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The next came the new project where upto 1992 the sanctions 
were net. In 1992-93 the sanctions were 36.1 crores and disbursements 
Rs.3.5 crores 9.70% . IN 1993-94 the sanctions were Rs.45.1 crores and 
disbursements Rs.9.4 crores 20.84 % . In 1994-95 the sanctions were 
Rs.163.7 crores and disbursements. Rs.29.2 crores 17.84%) . In 1995-96 
the sanctions were Rs.282.5 crores and disbursements Rs.90.6 crores 
(32.07%) the sanctions were Rs.36.3 crores and disbursements Rs.69.2 
crores (18.84%) and cummulative upto end March 1997 the sanctions 
were Rs.894.7 crores and disbursements Rs.201.7 crores (22.54%) of 
sanctions. 
Next came the assistance for correctly imbalances in current 
position where upto 1992 the sanctions were Rs.87.3 crores and 
disbursements Rs.94 crores (107.67%) in 1992-93, the sanctions were 
11.8 crores and disbursements Rs.9.8 crores (83.05%). In 1992-94 the 
sanctions were 16.3 crores and disbursements Rs.7.6 crores (46.63%). In 
1994-95 the sanctions were Rs. 188.4 crores and disbursements Rs. 123.4 
crores (65.50%). In 1995-96 the sanctions were Rs.166.7 crores and 
disbursements Rs. 148-8 crores (89.26%). In 1996-97 the sanctions were 
Rs.35.5 crores and disbursements Rs.11.5 crores (32.29%) cummulative 
upto and March 1997 the sanctions were Rs.506.crores and disbursements 
Rs.395.1 crores being (78.08%) of sanctions. 
Next was the assistance for other purpose where upto 1992 the 
sanctions Were Rs.42.4 crores and disbursements Rs.41.8 crores 
(122.17%). In 1992-93 the sanctions were Rs.19.8 crores and 
disbursements Rs.20.6 crores (104.04%). In 1993-94 the sanctions were 
Rs.40.1 crores and disbursements Rs.17.2 crores (72.88%). In 1995-96 the 
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sanctions were Rs.50 crores and disbursements Rs.39.3 crores 
(78.60%). In 1996-97 the sanctions were Rs.19.4 crores (89.04%) and 
cummulative upto end March 1997 the sanctions were Rs.204 crores and 
disbursements Rs. 164.3 crores (80.54%) of sanctions. 
For Repayment or pressing liabilities purpose upto 1992 the 
sanctions were Rs.70.2 crores and disbursements Rs.62.4 crores (88.89%). 
In 1992-93 the sanctions were Rs.9.4 crores and disbursements Rs.8.5 
crores (99.43%) the sanctions were Rs.21.6 crores and disbursements 
Rs.21.1 crores (97.69%). In 1994-95 the sanctions were nil but 
disbursements were Rs.0.7 crores (100%). In 1995-96 the sanctions were 
4 crores and disbursements Rs.0.2 crores (5%). In 1996-97 the sanctions 
were RS. nil and disbursements Rs.0.1 crores (100%) and cummulative 
upto end March 1997 the sanctions were Rs. 105.2 crores and 
disbursement Rs.93 crores (88.40%) of sanctions. 
At last came the sanctions for Reliving staring on cash reserves 
where upto 1992 the sanctions were Rs.83.7 crores and disbursement 
Rs.82.4 crores (98.45%). In 1992-93 the sanctions were Rs.0.5 crores and 
disbursements Rs.0.5 crores and disbursements Rs.0.5 crores (100%). In 
1993-94 the sanction were Rs.0.3 crores and disbursements Rs.0.7 crores 
(233.33%). In 1994-95 the sanctions were rs.0.4 crores and disbursements 
rs.0.9 crores (225%). In 1995-95 the sanctions were Rs. Nil but 
disbursement were rs.0.1 crores (100%). In 1996-97 the sanctions were 
Rs.7.1 crores and disbursements rs.8.9 crores (125.35%) and cumulative 
up to end March 1997 the sanctions were rs.92 crores and disbursement 
rs.93.5 crores being (101.63%) of sanctions. 
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CHAPTER 3 
SPECIALISED FINANCIAL INSTITUTIONS 
1. RISK CAPITAL AND TECNOLOGY FINANCE CORPORATION 
LIMITED: 
Risk capital and technology finance corporation Ltd. established. 
By IFCI in January 1988 on reconstitution of erstwhile Risk capital 
foundation provides Risk capital assistance to first generations 
Technocrats and professional entrepreneurs to enable them to meet the 
gap in promoters equity in the medium scale projects. RCIC at present 
operations two schemes viz. Risk capital Scheme (RCS) and venture 
capital Scheme (Vcs) . With the launch of Ucs, projects eligible under 
Technology finance and development Scheme introduced in 1998 are 
considered under xxx. Vcs. The objectives of both the schemes are being 
similar. 
Under the Risk capital Scheme, RCTC provides assistance by way 
of equity participation to the extent of 10% of paid up capital of the 
company or rs.lOO lakh which ever is lower to first generations 
entrepreneurs for setting up medium scale venture with some innovative 
features and coating between rs.5 Score and Rs.50 crores. 
RCTC has been managing since 1991 venture capital unit scheme 
III (VECAUS-III), floated by UTI and IFCI to promote potentially highly 
profitable ventures involving innovative products/technology/services 
aimed at fiituristic or new markets involving high risk and high return. 
Assistance is also provided to ventures involving adoption of imported 
technologies to suit domestic conditions. The assistance extended under 
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this scheme is normally limited to not 40% of the paid up capital with 
assistance being normally not more than Rs.500 lakhs per venture. The 
initial corpees of the funds were Rs.20 crores which has been increased to 
Rs.l20 crores through rights issue. It is expected that the enlarged fund 
would be fully committed by 1999. A venture capital to medium scale is 
expected to become operational during 1997-98. 
RCTC is also a sponsored member of over. The counter exchange 
of India (OTCEI). Being a member, RCTC can act as sponsor for listing 
of its assisted companies, thereby providing as exit route from its assisted 
units while to raise further capital from the market. 
1. STATE WISE ASSISTANCE SANCTIONED AND DISBURSED BY 
RCTC: 
Cumulative upto and March 1997 the assistance sanctioned by 
RCTC was Rs. 153.9 crores and disbursed Rs. 106.9 crores being (69.4%) 
of sanctions. Upto 1992 the sanctions were Rs.48.2 crores and 
disbursements 38.1 crores (79.05%) of sanctions. In 1993-94 the sanctions 
decreased by 20.65% to 7.3 crores from Rs.9.2 crores in 1992-93 and the 
disbursements by 9.80% to Rs.9.2 crores from Rs.10.2 crores in 1992-93. 
The disbursements in 1922-93 were (110.87%) of sanctions and in 1993-
94 (126.03%) of sanctions. In 1994-95 the sanctions increased by 84.93% 
to Rs.13.3 crores and disbursement by 44.57% to 13.3 crores and 
disbursement by 44.57% to Rs.13.5 crores and disbursement by 44.57% to 
13.5 crores and disbursement by 115.79% to Rs.15.4 crores (44.64%) and 
in 1996-97 the sanctions increased by 19.42% to Rs.41.2 crores and 
disbursement by 34.42% to 20.7 crores being (50.24%) of sanctions 
(Annexure 29). 
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ANNEXURE 29: STATE WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY RCTC. 
Cumulative upto end March 1997, the highest amount was 
sanctioned in the state of Uttar Pradesh Rs.27.8 crores and disbursement 
were Rs.21.7 crores (78.06%) followed by Haryana with sanctions 
Rs.24.5 crores and disbursement Rs.17.1 crores (69.80%); Andhra 
Pradesh with sanctions Rs.21.9 crores and disbursements Rs.19.8 crores 
(90.41%); Rajasthan with sanctions Rs.13.5 crores and disbursement 
Rs.8.7 crores (64.44%); Maharashtra with sanctions Rs.10.5 crores and 
disbursement Rs.6.4 crores (62.14%); Tamil Nadu with sanctions Rs.9.8 
crores and disbursements Rs.3.9 crores (39.80%); National Capital 
Territory of Delhi with sanctions Rs.8.5 crores and disbursements Rs.4.1 
crores (48.24%); Madhya Pradesh with sanction Rs.5.7 crores and 
disbursements Rs.5.3 crores (92.98%); Gujrat with sanctions Rs.5.7 crores 
and disbursement Rs.3.4 crores (56.65%); West Bengal with sanctions 
Rs.4.8 crores and disbursements Rs.1.8 crores (37.50%) Kamataka with 
sanctions Rs.4.5 crores and disbursement Rs.3.6 crores and disbursements 
Rs.3.6 crores and disbursements Rs.3 crores (83.3%); Kerala with 
sanctions Rs.3.5 crores and disbursement Rs.2 crores (57.14%); Himachal 
Pradesh with sanctions Rs.2.7 crores and disbursement Rs.2.7 crores 
(100%); Orissa with sanctions Rs.2.7 crores and disbursements Rs.0.5 
crores (18.52%) Goa with sanctions RS.14 crores and disbursements 
Rs.0.3 crores (21.43%); Assam with sanctions Rs.1.1 crores and 
disbursement Rs.0.7 crores (63.64%) ; Bihar with sanctions Rs.0.2 crores 
and disbursements Rs.0.2 crores ( 100%) and the lowest in Meghalaya 
Rs.0.2 crores sanctions and disbursement Rs.0.2 crores (100%) . The 
imion territory were sanctioned Rs. 1.5 crores and disbursement Rs.1.5 
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crores (100%) Amongst the union Territories the highest was in 
Pondicherry where sanctioned were Rs.1.1 crores and disbursement 1.1. 
crores (1005) followed by Chandigarh where sanctions were RS.0.3 crores 
and disbursements Rs.0.3 crores (100%) and the lowest in Andaman and 
Nicobar with sanctions Rs.0.1 crores and Disbursement Rs.0.1 crores 
(100%) of sanctions. 
Upto 1992 the highest assistance was for Andhra Pradesh where 
sanctions were Rs.9.8 crores and disbursement Rs.8.5 crores (86.74%). in 
1992-93 in Uttar Pradesh with sanctions Rs.4 crores and disbursement s 
Rs.3.3 crores (78.57%) in 1993-94 in Uttar Pradesh the with sanctions 
Rs.1.6 crores and disbursements Rs.2.2 crores ( 137.50%) . In 1994-95 in 
Uttar Pradesh with sanctions Rs.2.6 crores and disbursement Rs.3.3 
crores (126.92%) 1995-96 in Haryana wifli sanctions Rs.9.5 crores and 
disbursement Rs.4.1 crores (43.16%) and in 1996-97 I Uttar Pradesh with 
sanctions Rs.5.8 Crores and disbursement Rs.5.2 crores (89.66%) of 
sanctions. 
2. SECTOR WISE ASSISTANCE SANCTIONED AND DISBURESED 
BY RCTC: 
The highest amount of assistance sanctions and disbursements 
RCTC was to the private sector where upto 1992 the sanctions were 
Rs.34.8 crores and disbursed Rs.24.6 crores being (70.69%) of sanctions. 
In 1992-93 the sanctions were Rs.6.6 crores and disbursement Rs.7.8 
crores (118.18%). In 1993-94 the sanctions were Rs.7.3 crores and 
disbursement Rs.9.1 crores ( 124-66%) in 1994-095 the sanctions were 
Rs.12.9 crores and disbursement Rs.l3 crores (100.78%) in 1995-96 the 
sanctions was S Rs.32. 8 crores disbursement Rs.14.1 crores ( 42.99%) in 
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1996 -97 the sanctions were Rs.40.6 crores and disbursements Rs.20 
crores ( 49.26%) and commulative upto and March 1997 the sanctions 
were Rs.l35 crores disbursement Rs.88.6 crores ( 65.63%) of sanctions 
(Annexure 30). 
Annexure 30 - SECTOR WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY RCTC. 
Next come the joint sector where upto 1992 the sanctions were 
Rs.13.4 crores and disbursement Rs.13.5 crores ( 100.75%) . In 1992 -93 
the sanctions were Rs.2.6 crores and disbursement Rs.2.4 crores ( 
92.31%) in 1993-94 the sanctions were nil but disbursements were Rs.0.1 
crores (100%) in 1994-95 the sanctions were Rs.0.4 crores and 
disbursements ; Rs.0.1 crores (25%) In 1995-96 thew sanctions were 
Rs.0.7 crores and disbursement Rs.0.4 crores (57.14%). In 1996-97 the 
sanctions were Rs.0.6 crores and disbursement Rs.0.6 crores (100%) and 
cummulative upto and March 1997 the sanctions were Rs.17.7 crores and 
disbiu'sement Rs.7.1 crores (96.61%) of sanctions. 
The lowest was for public sector where upto 1992 to 1993-94 no 
sanctions and disbursement were made. In 1994-95 the sanctions were 
Rs.0.2 crores and disbursements Rs.0.2 crores (loo%) in 1995-96 the 
sanctions were Rs.l crores and disbursement Rs.0.9 crores (90%) . in 
1996-97 the sanctions were nil but disbursements were Rs.0.1 crores 
(100%) and cummulative upto end March 1997 the sanctions were Rs.1.2 
crores and disbursements Rs.1.2 crores being (100%) of sanctions. 
3.PURPOSE WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY RCTC: 
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RCTC sanctioned and disbursed the highest amount for new 
purpose where upto 1992 the sanctions were Rs.44.7 crores and 
disbursement RS.35.6 crores beings ( 79.64%) of sanctions. In 1992-93 
the sanctions were Rs.7 crores and disbursement Rs.8.3 crores (118.57%) 
. in 1993-94 the sanctions were Rs.4.1 crores and disbursement Rs.6.1 
crores (148.78&) . in 1994-95 the sanctions were Rs.7.2 crores and 
disbursement RS.7.6 crores (105.56%) . in 1995-96 the sanctions were 
Rs.31.1 crores and disbursement Rs.l2 crores (38.58%) . in 1996-97 the 
sanctions were Rs. 125.2 crores and disbursements Rs.8.8 crores (70.29%) 
of sanctions (Annexure 31). 
ANNEXURE 31- PURPOSE WISE ASSISTASNCE SANCTIONED 
AND DISBURSED BY RCTC. 
Next came expansion diversification purpose where upto 1992 the 
sanctions were Rs.2.6 crores and disbursement Rs.2.1 crores (80.77%) in 
1992-93 the sanctions were Rs.2.2 crores and disbursement Rs.1.9 crores 
(86.36%). In 1993-94 the sanctions were Rs.3.2 crores and disbursement 
Rs.3.1 crores (96.88%) . In 1994-95 the sanctions were Rs.6.3crores and 
disbursement s Rs.5.5 crores (87.30%). In 1995-96 the sanctions were 
Rs.3.4 crores and disbursement Rs.3.4 crores(100%). In 1996-97 the 
sanctions were Rs.9.8 crores and disbursement Rs.2.1 crores (21.43%) and 
cummulative upto end March 1997 the sanctions were Rs.27.5 crores and 
disbursement Rs.18.1 crores (65.825) of sanctions. 
Next came modernization purpose where upto 1992 the sanctions 
were Rs.0.8 crores and disbursement Rs.0.3 crores (37.50%) fi-om 1992-
93 to 1996-97 there no sanctions and noO disbursement s except in 1994-
94 where the disbursement to were Rs.0.2 crores (100%) and cummulative 
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upto end March 1997 the sanctions were Rs.0.8 crores and 
disbursement Rs.0.5 crores being (62.50%) of sanctions. 
The lowest was for rehabilitation purposes where upto 1992 the 
sanctions were Rs.0.1 crores and disbursement Rs.0.1 crores (100%). 
From 19992-93 to 1994-95 there were no sanctions and disbursement s. in 
1996-97 the sanctions were Rs.0.3 crores and disbursements Rs.0.2 crores 
(66.67%) and cummulative upto end March 1997 the sanctions were 
Rs.0.4 crores and disbursement Rs.0.3 crores being (755) of sanctions. 
2.T0URISM FINANCE CORPORATIONS OF INDIA LTD: 
The Tourism finance Corporations of India Ltd. (TFCI). A 
specialized all India development financing institution set up as public 
limited company under companies Act 1956. To cater to the needs of 
tourism industry in India and promoted by IFCI alongwith all India 
financial Institution and leading commercial banks, commenced its 
operations on Feb. l" 1989. 
TFCI provides rupee loan, underwriting direct subscription to 
share/debentures, suppliers credit, equipment leasing and equipment 
procurement for activities, facilities and services. Apart from 
conventional tourism project in the accommodation and hospitality 
segment, TFCI assist schemes for setting up of non-conventional tourism 
project like restaurants, highway facilities, travel agencies, aimouncement 
parks, elophiananium, roadways, car rental services, ferries for inland 
water transport, airport facilitation control, air taxi training institutions for 
hotel personal, etc. 
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The Govt, of India is envisaging to setup a board for Tourism 
Industry and Trade to have effective coordination with the various 
agencies for cohesive effort to promoted tourism at the national and state 
levels. It also proposed to set iq) a National Tourism development fund to 
develop basic infrastructore facilities, established lead projects and 
undertake research activities. 
A part of development initiative, TFCI has partly funded the multi-
level awareness campaign to highlight the role of tourism in socio-
economic development. tiiis campaigning would also cover research and 
heritage conservation TFCI has assisted Bekal Resort Development 
Corporation Ltd . for setting up an integrated resort township at Benkal 
(Kerala). A study is underway to evolve minimum standard of safety to be 
adopted by hotel projects. A proposal has been initiated by TFCI to take 
up a study of the tourism potential of the North Eastern Region to identify 
commercially reliable tourism projects to be set up in the region. 
1. STATE WISE ASSISTANCE SANCTIONED AND DISBURSED BY 
TFCI: 
Cummulative up to end march 1997 the total assistance sanctioned 
by TFCI was of Rs. 1,329.9 and disbursement Rs.725.4 crores being 
(54.55%) of sanctions upto 1992 the sanctions were Rs.241.4 crores and 
disbursement Rs. 100.3 crores (41.55%) of sanction. In 1993-94 the 
sanctions increased by 27.28% to Rs. 159.1 crores from Rs.l25 crores in 
1992-93 and the disbursements by 31.77% to 78.8 crores from Rs.59.8 
crores in 1992-93 . in 1992 -93 the disbursement were (47.84%) and in 
1993-94 (49.53%) of sanction. In 1994-95 the sanctions increased by 
44.12% to 229.3 crores and the disbursement by 74.4% to Rs.137.2 crores 
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(59.83%). In 1995-96 the sanctions increased by 18.45% to Rs.271 .6 
crores and the disbursement by 21.65% to Rs. 166.9 croies (61.45%) and 
in 1996.97 the sanctions increased by 11.75% to Rs.303.5 crores and 
disbursement by 9.29% to Rs. 182.4 crores (60.10%) of sanctions 
(Annexure 32). 
Annexure 32 : STATE WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY TFCI. 
Cummulative upto end march 1997 the highest amount was 
sanctioned to the state of Tamil Nadu Rs.252.3 crores and the 
disbursement to the state were Rs. 174.9 crores being (69.32%) of 
sanctions followed by Maharashtra with sanctions Rs.209.3 crores and 
disbursements Rs.72.9 crores (34.83%); National capital Territory of 
Delhi with sanctions Rs. 165.7 crores and disbursement Rs.84 crores 
(50.69%) ; Rajasthan with sanction Rs. 116.8 crores and disbursements 
Rs.76.2 crores (65.24%); Kamataka with sanctions Rs.90 crores and 
disbursements Rs.39.3 crores (43.67%) ; Gujrat with sanctions Rs.84 .5 
crores and disbursement Rs.37.3 crores (44.4%) ; Kerala with sanctions 
Rs.66.3 crores and disbursement Rs.26.8 crores (40.42%) Uttar Pradesh 
with sanctions Rs.61.2 crores and disbursement Rs.31.4 crores (51.31%) 
Goa with sanctions Rs.60.8 crores and disbursement Rs.93 crores ( 70.72 
%); Andhra Pradesh with sanctions Rs.59 crores and disbursements 
Rs.45.2 crores (76.61%); Madhya Pradesh with sanctions Rs.54.1 crores 
and disbursement Rs.37.7 crores (69.69%); west Bengal with sanctions 
Rs.34.3 crores and disbursement Rs.13.9 crores (40.52%); Haryana with 
sanctions Rs.25 crores and disbursements Rs.11.3 crores (64.21%); 
Himachal Pradesh with sanctions Rs.9.3 crores and disbursements Rs.6.7 
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crores (72.04%); Sikkim with sanctions rs.6.5 crores and 
disbursement Rs.0,4 crores (6.15%); Bihar with sanctions Rs.3.5 crores 
and disbursement Rs.4.2 crores (120%), Orissa with sanctions Rs.3 crores 
and disbursement nil and at lowest Jammu and Kashmir with sanctions 
Rs.0.3 crores and disbursement Rs.0.3 crores (100%) of sanctions . die 
Union Territories were sanctioned Rs.10.4 crores and disbursed Rs.3.5 
crores being 33.65% of sanctions. Amongst them the highest was 
sanctioned to Chandigarh Rs.6.4 crores and disbursed Rs.3.5 crores 
(54.69) and the lowest to Daman and Diu with sanctions Rs.4 crores and 
disbursements nil. 
Upto 1992 at the top was Tamil Nadu with sanctions Rs.39.3 crores 
and disbursement Rs.12.4 crores (31.55%). In 1992-93 it was Kamataka 
with sanctions Rs.24.2 crores and disbursements Rs.10.3 crores (42.56%). 
In 1993-94 it was Tamil Nadu witii sanctions Rs.37.7 crores and 
disbursements Rs.24.7 crores (65.52%). In 1994-95 it was Tamil Nadu 
with sanctions Rs.58.8 crores and disbursements Rs.30.2 crores (51.36%). 
In 1995-96 it was Tamil Nadu with sanctions Rs.59.6 crores and 
disbursements Rs/.35.2 crores (59.o6%) and in 1996-97 it was 
Maharashtra with sanctions Rs.79.4 crores and disbursements Rs.18.9 
crores (23.80%) of sanctions. 1996-97 no sanctions and disbursements 
were made and cummulative upto end March 1997 the sanctions were 
Rs.45.7 crores and disbursements Rs.18.8 crores being 41.14% of 
sanctions. 
The lowest was for rehabilitation purposes where upto 1992 to 
1996-97 there were no sanctions and disbursements. In 1996-97 and 
cummulative upto end March 1997 the sanctions were Rs.22.2 crores and 
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disbursement Rs.16.9 crores respectively each year being (76.13%) of 
sanctions. 
2. SECTOR WISE ASSISTANCE SANCTIONED DISBURSED BY 
TFCI: 
The assistance sanctions and disbursed by TFCI was the highest in 
private sector where upto 1992 the sanctions were Rs.27.3 crores and 
disbursements Rs.90.5 crores being (41.65%) of sanction. In 1992-93 the 
sanctions were Rs. 124.6 crores and disbursements Rs.58.9 crores 
(47.27%) . in 1993-94 the sanctions were Rs.l381. crores and 
disbursements Rs.78.8crores (57.06%). In 1994-95 the sanctions were 
Rs.209.3 crores and disbursements Rs. 132.2 crores (63.16%). In 1995-96 
the sanctions were Rs.271.6 crores and disbursements Rs.66.9 crores 
(61.455) in 1996-97 the sanctions were Rs.272.2 crores and disbursements 
Rs. 168.4 crores (61.87%) and cummulative upto end march 1997 the 
sanctions were Rs.1233.1 crores and disbursements Rs.695.7 crores being 
(56.42%) of sanctions (Annexure 34). 
ANNEXURE 34: sector wise assistance sanctioned and disbursed by 
TFCI.: 
Next came the public sector where upto 1992 the sanctions were 
Rs.10.2 crores and disbursements Rs.7.9 crores (77.45%). in 1992-93 the 
sanctions were nil but disbursements Rs.01.3 crores (100%) in 1993-94 
the sanctions were Rs.21 crores and disbursements nil. In 1994-95 the 
sanctions were Rs.20 crores and disbursements Rs.5 crores (25%). In 
1995-96 the sanctions and disbursements were nil. In 1996-97 the 
sanctions were Rs.9crores and disbursements Rs.l4 crores (155.56%) and 
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cummulative upto end March 1997 the sanctions were Rs. crores and 
disbursement Rs.27.2 crores being (37.01%) of sanctions. The lowest was 
for the Joint sectors where upto 1992 the sanctions were Rs.1.9 crores 
(13.67%). in 1992-93 the sanctions were Rs.0.4 crores and disbursement 
0.6 crores (150%). From 1993-94 to 1995-96 there were no sanctions and 
disbursements. In 1996-97 the sanctions were Rs.9 crores and 
disbursement nil. And cummulative upto end March 1997 the sanctions 
were Rs.23.3 crores and disbursement Rs.2.5 crores being (10.73%) of 
sanctions. 
IDICI LIMITED 
INDICI Ltd set-up under the companies Act 1956 by ICICI and 
UTI in July 1988 as the countries first venture capital finance company 
because operational in August 1988. It took over the venture capital 
operations of ICICI. TDICI primarily provides assistance to small and 
medium industries conceived by technocrats entrepreneurs in the from of 
project loans direct subscription to equity and a quasi equity instrument 
called conditional loan. Its operations encompasses venture capital 
assistance under venture capital unit scheme (velaus-1) and vecaus-1) 
rights (v-Ia) funded by UTI and ICICI and VECAUSJI contributed by 
UTI, ICICI and the corporate sectors. It also extends assistance to out of 
KFW-IDF funds loaned by ICICI for projects of developmental nature. 
1. STATE WISE ASSISTANCE SANCTIONED AND DISBURSED BY 
TDICI: 
Cummulative Upto End March 1997, The Assistance Sanctions 
Was Rs.280.4 Crores By TDICI and Disbursed Rs.257.8 Crores Being 
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(91.94%) Of sanctions. Upto 1992 the sanctions were Rs.36.6 crores 
and disbursements Rs.42.9crores being (117.21%) of sanctions. In 1993-
94 the sanctions increased by 26.92% to Rs.29.7 crores from Rs.23.4 
crores inl992-93 but the disbursement decreased by 2.18% to Rs.22.4 
crores from Rs.22.9 crores in 1992-93 the disbursements were (97.85%) 
of sanctions and 1993-94 (75.42%) of sanctions and 1993-94 (75.42%) of 
sanctions. In 1994-95 the sanctions increased tremendously by 405.05% 
to Rs.120.3 crores and disbursement by 427.51% to Rs.97.9 crores 
(81.38%). Inl995-96 the sanctions decreased by 55.45% to Rs.53.6 crores 
and the disbursement by 57.89% to Rs.47.1 crores (87.87%). In 1996-97 
the sanctions decreased by 68.66% to Rs.16.8 crores and disbursement by 
47.77% to Rs.24.6 crores (146.43%) of sanctions (Annexure 34). 
ANNEXURE 34: STATE WISE ASSISTANCE SANCTIONS AND 
DISBURSED BY TDICI. 
Cumulative upto end March 1997 the highest was sanctioned to the 
state of Maharashtra Rs.87.9 crores and the disbursement to the state were 
Rs.80 crores being (91.01%) of sanctions followed by Tamil Nadu with 
sanctions Rs.48.5 Crores and disbursement RS.41.2 crores (84.95%), 
Kamatka with sanctions Rs.37.8 crores and disbursement Rs.35.1 crores 
(92.86%), Andhra Pradesh with sanctions Rs.32.3 crores and 
disbursement Rs.29.7 crores (91.95%), Gujrat with sanctioned Rs.18.4 
crores and disbursement Rs.18.4 crores (100%), National Capital 
Territory of Delhi with sanctions Rs.9.8 crores and disbursement Rs.10.7 
crores (109.18%), Kerala with sanctions Rs.8.9 crores and disbursement 
Rs.7.9 crores (88.76%), Uttar Pradesh with sanctions Rs.6.7 crores and 
disbursement Rs.6.7 crores (100%), Madhya Pradesh with sanctions 6.7 
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crores (100%) Madhya Pradesh with sanctions Rs.6.7 crores and 
disbursement Rs.6.6 crores (98.51%), Punjab with sanctions Rs.6 crores 
and disbursement 6 crores (100%), West Bengal with sanctions Rs.4.7 
crores (100%), Groa with sanctions Rs.0.8 crores and disbursement Rs.0.8 
crores (100%), Haryana with sanctions Rs.2.9 crores and disbursement 
Rs.1.9 crores (62.52%), Orissa with sanctions Rs.l crore and 
disbursement Rs.l crore (100%), Bihar with sanctions Rs.0.8 crores and 
disbursement 0.8 crores (100%), Himachel Pradesh with sanctions Rs.0.5 
crores and disbursement Rs.0.5 crores (100%) and lowest to Rajasthan 
with sanctions Rs.0.5 crores and disbursement Rs.0.5 crores (100%). 
Among state the Union Territory Pondicherry received the sanctions of 
Rs.3.2 crores and disbursement Rs.2.3 crores being (71.86% ) of 
sanctions. 
Upto 1992 the highest amount was sanctioned to Kamatka Rs.8.9 
crores and disbursed 9.3 crores (104%) in 1992-1993 at the top was 
Maharashtra with sanctions Rs.92 crores and disbursement Rs.7.8 crores 
(84.7%), in 1993-93 at the top was Maharashtra with sanctions Rs.7.4 
crores and disbursement Rs.8.5 crores (114.87%). In 1994-95 at the top 
was Maharashtra with sanctions Rs.45.5 crores and disbursement Rs.35.7 
crores (78.46%). In 1995-96 at the top was Tamil Nadu with sanctions 
Rs.l5.5 crores and disbursement Rs.6 crores (38.71%). In 1996-97 at the 
top was Maharashtra with sanctions Rs.6.2 crore and disbursement Rs.6.1 
crores being (98.39%) of sanctions. 
3. LIFE INSURANCE CORPORATION OF INDIA 
The purpose of life Insurance Company is not to finance the 
industry but it is essentially to invest the saving of the policy holders or 
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his beneficially a larger sum either in later life or upon his death. It 
acts as a financial intermediate substituting its obligation witch policy 
holders buy for those of firms or govt. Securities vdiich it buys with the 
policy holders. Funds and on which it earns a return. Within an economy 
life insurance companies are thus major potential source of funds for 
investments, whether policy or private. 
The life insurance companies come into India after British rule but 
their ownership was foreign and their rule was minor until about 1900. In 
1883 the govt, lead started a postal insurance system for govt. Workers 
are almost simultaneously various Indian insurance companies were 
started. These grew in number and size and by 1912, and under the 
influence of the Swadeshi Movement and the increasing urbanization of 
the society there are almost 1200 Indians provident fund societies. In that 
year it was necessary to pass a legislation requiring insurance company to 
deposit a minimum sum with the govt. In order to protect policy holders 
against the many mushrooming fly by night company. As might be 
expected the investment in central govt, securities rose to about 63% in 
1945. 
In order to control what was thought to be a potentially dangerous 
shift to industrial securit>' by some insurance company as well as to limit 
certain possible abuse such as interlocking financing between financing 
between insurance companies and industrial firms, legislation was passed 
in 1950 to control the investment of life insurance companies. At least 
25% of their funds must be invested in govt. Securities, and 35% in 
approved investment specified in the law. The addition limits were placed 
on investments in industrial securities to insurance that they would be in 
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sound companies, with a good history to prevent, over investment in 
any one company and to give the govt. The power to compel this 
investment when it was felt to be necessary. 
In 1956, all life insurance companies were nationalized and their 
assets combined in one companies, the life insurance corporation of India 
Ltd. As a wholly owned corporation of the govt, of India LIC represents 
the largest reservoir of saving of India. Its investment operation and 
policies can exercise a significant influence on the course or economic 
development. 
The LIC is the biggest buyer of shares an important underwriter of 
new issue and also a direct lender. The shareholding of the LIC take on a 
new significance as a result of the adoption of the all public financial 
institutions, including the LIC, of a policy of active participation in the 
managerial affairs and control of cooperative enterprises. The LIC and the 
other financial institutions together form a king of voting trust which 
could be used to put pressures on management both for better performance 
and for greater conformity with public goals. 
LIC operates a variety of schemes and has made significant 
progress in extending social security to weaker sections of society through 
its group Insurance scheme. 
The Malhotra Committee on Insurance sector reforms has 
recommended privatization of LIC with GOVT, retaining 50% stake. The 
committee has also recommended entry of foreign participation through 
joint ventures with Indian partners. 
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According to Govt, guidelines LIC to invest 75% of the 
accretion of it controlled Funds in central and state Govt, securities, 
which include govt, guaranteed marketable securities and various socially 
oriented schemes. It extends assistance develop infrastructure facilities 
like housing, rural electrification, waster supply sewerage, and provides 
financial assistance to corporate by way of term loans and underwriting 
direct subscription to shares and debentures in additions LIC also extends 
resource support to other financial institutions by way of subscription to 
their share and bonds and also by way of term loans. 
According to union Budget 1997-98 proposals, LIC and GIC would 
be given substantial autonomy especially in respect of non scheduled, non 
consortium investment as also the opening of the health insurance sector 
as a part of the insurance sectors reforms, comprehensive regulations 
would be made and enforced by the insurance regulatory authority (IFA) 
for all service providers in the insurance industry. Further, it is also 
proposed to allow LIC to enter into joint Ventures in pension business. 
i) STATE WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY LIC: 
Commulative upto end March 1997 the assistance sanctioned by 
LIC was Rs. 13,900.6 crores and disbursement Rs. 11,707.3 crores being 
(84.22%) of sanction and upto 1992 the sanctions were Rs.5,448.9 crores 
and disbursement Rs.4.269 crores (78.35%)of sanctions. In 1993-94 the 
sanctions increased by 30,85% to Rs.l423 crores from Rs 1.090 crores in 
1992-93 and the disbursement decreased by 41.91% to Rs.549 crores from 
Rs.945 crores in 1992-93. The disbursements in 1992-93 were (86.70%) 
of sanctions and in 1993-94 (38.58%) of sanctions. In 1994-95 the 
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sanctions declined by 0.13% to Rs. 1,412.2 crores and disbursements 
increased by 87.98% to Rs. 1,032 crores being (72.61%) of sanctions in 
1995-96 the sanctions increased by 34.83% to Rs. 1,916.2 crores and 
disbursements by 209.42% to Rs. 1,916.2 crores and disbursement by 
209.42% to Rs.2,161.2crores being (112.79%) of sanctions. In 1996-97 
the sanctions increased by 35.75% to Rs.2,601.3 crores and disbursements 
by 27.30% to 2751.1 crores and disbursement by 27.30% to Rs 2751.1 
crores being (105.76%) of sanctions (Annexure 36). 
ANNEXURE 36: STATE WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY LIC: 
Cummulative upto end March 1997 the highest assistance was 
sanctioned to Maharashtra Rs.3,491.6 crores and the disbursements to the 
state were Rs.3,465 crores being (99.24%) of sanction, followed by Gujrat 
with sanctions Rs.2,476.2 crores and disbursements Rs. 1,482.4 crores 
(59.87%); national capital Territory of Delhi with sanctions Rs.2,173.5 
crores and disbursements Rs. 1,598.8 crores (73.56%), west Bengal with 
sanctions Rs. 1,064.2 crores and disbursements Rs.564.2 crores (53.02%); 
Tamil Nadu with sanctions Rs.829 crores and disbursement,Rs.643.3 
crores (77.6o%); Andhra Pradesh with sanctions Rs.689crores and 
disbursements Rs.571.2 crores (82.90%); Kamataka with sanctions 
Rs.669.2 crores and disbursements Rs.490.7 crores (73.33%); Uttar 
Pradesh sanctions Rs.611.1 crores and disbursement Rs.461.2 crores 
(75.47%); Madhya Pradesh with sanctions Rs.442.1 crores and 
disbursements RS.267.8 crores (60.57%); Bihar with sanctions Rs.378 
crores and disbursement Rs.350.7 crores (92.78%); Rajasthan with 
sanctions Rs.282.4 crores and disbursement Rs.155.6 crores (58.17%); 
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Haryana with sanctions Rs. 104.8 crores and disbursements Rs.49.3 
crores (47.04%) ; Punjab with sanctions Rs. crores and disbursement 
Rs.91.4 crores(100%) Multi-states with sanctions Rs.76.5 crores and 
disbursement Rs. 1077.6 crores (1408.63%) ; Manipur with sanctions Rs 
60 crores and disbursement Rs.2 crores (3.33%); Assam with sanctions 
Rs.59.,3 crores and disbursement Rs.32crores (53.96%) ; Kerala with 
sanctions Rs.53.9 crores and disbursements Rs.77.5 crores (143>78%); 
Himachal Pradesh with Rs. Crores and disbursement Rs.l5.7crores 
(50.65%) Goa with sanctions Rs.18.8 crores and disbursement Rs.11.6 
crores (61.70%) ; Jammu and Kashmir with sanctions Rs.3 crores and 
disbursements Rs.lO crores (100%) Meghalaya with sanctions Rs.2 crores 
and disbursements Rs.l crores and disbursements Rs 5.7 crores (570%); 
Mizoram with no sanctions from upto 1992 to cummulative upto and 
march 1997 and disbursements Rs 0.2 crores (100%); Sikkim with no 
sanctions as in case of Mizoram but disbursements Rs.8 crores (100%). In 
the union Territories the sanctions were Rs.24.8 crores and disbursements 
Rs.24.8 crores (100%) amongst them the highest was sanctioned to 
Pondicherry Rs.l6 crores and it disbursements were Rs.7 crores (43.75%) 
followed by Daman and Diu Rs.6 crores sanctions and I crores 
disbursements (16.67%); Dadra and Nagar Haveli with sanctions Rs.2.8 
crores and disbursements Rs.11.8 crores (421.43%) and the lowest to 
Chandigarh with sanctions from upto 1992 to cummulative upto end 
March 1992 nil and disbursements Rs.5 crores being (100%) of sanctions. 
Upto 1992 the highest amount was sanctioned to Maharashtra 
Rs.l424 crores and its disbursement were Rs.l00 crores (70.79%). In 
1992-93 the highest was in National capital territory of Delhi Rs.@79 
crores and its disbursements were Rs.296 crores (106.o9%). In 1993-94 
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the highest was sanctioned to National Capital Territory of Delhi Rs . 
389 crores and disbursement to it was Rs.245 crores (62.98%). in 1194 -
95 the highest sanctions were in the state of Gujrat Rs.419.3 crores end its 
disbursement were Rs.225 crores (53.66%). In 1995-96 the highest was in 
Maharashtra Rs. 509.4 crores and disbursement were Rs 630.1 crores 
(123.70%); in 1996-97 the highest was in Maharashtra with sanctions 
Rs.722 crores and disbursements Rs.1,123.8 crores (155.68%) of 
sanctions. 
Upto 1992 the highest amount was sanctions to the union Territory 
of Pondicherry Rs.9 crores and disbursements to it were Rs.5 crores 
(55.56%) . in 1992-93 and in 1993-94 no amount was sanctioned to any 
of the union territories but Daman and Diu and Pondicherry received 
disbursement of Rs 1 crores and Rs.2crores respectively in 1992-93. In 
1993-94 nothing was disbursed to any union Territories. In 1994-95 the 
highest amount was sanctions to Daman and Diu Rs 4 crores but no 
disbursement were made. In 1995-96 Pondicherry only received Rs.7 
crores but no disbursements were made to any union territories, in 1996 -
97 no sanctions were made for union Territories but Dadra and Nagar 
Haveli and Chandigarh received the disbursement of Rs.9 crores and 5 
crores respectively. 
ii) SECTOR WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY LIC: 
The private sector received the greatest amount of sanctions and 
disbursements made by LIC were upto 1992 the sanctions were Rs.4281.3 
crores and disbursements Rs 3,243.2 crores (75.75%) of sanctions in 
1992-93 the sanctions were Rs.800 crores and disbursement, Rs, 657 
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crores (82.13%). In 1993-94 the sanctions were Rs.788 crores and 
disbursements Rs.473 crores (60.03%) , in 1994-95 the sanctions were 
Rs.821.5crores and disbursements Rs.66.9 crores (81.18%). In 1995-96 
the sanctions were Rs.1,616 crores and disbursements, Rs.871 crores 
(53.89%). In 1996-97 the sanctions were Es. 1,995.1 crores and 
disbursements Rs. 1,468.3 crores (73.60%) and cummulative upto end 
March 1997 the sanctions were RS. 1,0302.1 crores and disbursements 
Rs.7379.4 crores and disbursements Rs 7379.4 crores (71.63%) of 
sanctions (Annexure 36) 
ANNEXURE 36 SECTOR WISE ASSISTANCE SANCTIONS AND 
DISBURSED BY LIC: 
Next came the public sector where upto 1992 the sanctions were 
Rs. 1,194 crores and disbursement Rs.1,034.1 crores (92.93%) inl992.93 
the sanctions were Rs 274 crores and disbursements Rs.248 crores 
(90.51%). In 1993-94 the sanctions were Rs 570 crores disbursement 
Rs.l5 crores (2.63%) in 1994-95 the sanctions were Rs.483.9 crores and 
disbursements Rs.359.6 crores (74.31%) . in 1995-96 the sanctions were 
Rs.300 crores and disbursements Rs.1,290.2 crores (430.o7%). In 1996-97 
the sanctions were Rs.602.4 crores and disbursements Rs. 1,280 crores 
(212.48%) and cummulative upto end March 1997 the sanctions were 
Rs.3,344.5 crores and disbursements Rs.4,226.9crores (being (126.39%) 
of sanctions. 
Than come the cooperative sector where upto 1992 the sanctions 
were Rs. 137.9 crores and disbursements Rs.98 crores (70.07%) in 1992-
93 the sanctions were nil but disbursements were Rs.2 crores (100%) . in 
1993-94 the sanctions were Rs.3 crores and disbursements Rs.l crores 
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(33.33%) , in 1994-95 the sanctions were Rs.113.3 crores and 
disbursements Rs nil in 1995-96 and 1996-97 there no sanctions and 
disbursements and cummulative upto end March 1997 the sanctions were 
Rs.254.2 crores and disbursement Rs.lOl crores being (39.73%) of 
sanctions. 
At last came the joint sector the same where upto 1992 there was no 
sanctions and disbursements the same this happened in 1995-96. In 1992-
93 the sanctions were Rs.l6 crores and disbursement RS.38 crores 
(237.50) in 1993-94 the sanctions were 1994-95 the sanctions were Rs.2.5 
crores and disbursements Rs.5.5 crores (220%) and in 1996-97 the 
sanctions were Rs.3.8 crores and disbursements Rs.2.8 crores (73.64%) of 
sanctions. 
m) PURPOSE WISE ASSISTANCE SANCTIONED BY LIC: 
For the new project the sanctions in 1993-94 increased by 23% to 
Rs.468 crores from Rs.200 crores in 1992-93. In 1994-95 they increased 
by (13.29%) to Rs.530.4 crores and in 1996-97 they increased by 22.88% 
to Rs.452.7 crores (Annexure 38). 
ANNEXURE 38: PURPOSE WISE ASSISTANCE SANCTIONED BY 
LIC: 
For expansion/diversification purposes the sanctions decreased by 
1.16% to Rs.341 crores from Rs.345 crores in 1992-93. In 1994-95 they 
increased by 29.97% to Rs.443.2 crores. In 1995-96 they increased by 
35.27% to Rs.599.2 crores and in 1996-97 they increased by 32.71% to 
Rs. 795.6 crores. 
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For modernization/balancing equipment purpose in 1993-94 the 
sanctions decreased by 4.14% to Rs.301 crores from the Rs.314 crores in 
1992-93. In 1994-94 they further decreased sharply by 41.50% to 
Rs.175.8 crores. In 1995-96 they increased by 86.69% to Rs.328.2 crores 
and in 1996-97 they decreased by 36.69% to Rs.207.8 crores. 
For other purposes they sanctions in 1993-94 increased by 35.50% 
to Rs.313 crores from Rs.231 crores in 1992-93. In 1994-95 they 
decreased by 227.98% to Rs.6201 crores and 1996-97 they increased by 
84.68% to Rs. 1,145.2 crores. 
IV) UNIT TRUST OF INDIA: 
Certain type of financial intermediaries have long been operating in 
India and attracting the savings of the public by issuing shares with a view 
to investing them in industrial securities. These intermediaries, however, 
are different from unit trust as they are closed and companies with a stated 
amount of issued capital and function like any other joint stock 
companies. Moreover, these investment companies never enjoyed any 
social tax benefit. They were treated like any ordinary manufacturing or 
trading company and were subject to the same tax treatment in respect of 
the profit or dividends. A unit trust, however, in an opening investment 
company whose units are continuously on sale and which always prepared 
to buy back units at stated prices. Moreover, as a unit trust is only an 
indirect holder of corporate equities, it is in most countries exempted from 
paying those taxes which it would otherwise have been paying if it were a 
direct holder. These factors explain why investment companies in India 
had not been particularly effective in attracting the small invest Rs. As a 
matter of fact there was no genuine unit trust in this country before the 
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establishment of the unit trast of India in February 1st 1964 under the 
unit Trust of India act of 1963. 
RESOURCES: 
The UTI actually started its operation on 1** July 1964, with an 
initial capital of Rs.5 crores contributed by RBI (Rs.2.5 crores), the SBI 
and its subsidiaries (Rs.751 lakhs) the Life Insurance Corporation of India 
(Rs.75 lakhs) and certain other scheduled banks specified financial 
institutions (Rs.l crore). The initial capital thus provided enabled the UTI 
to begin with a portfolio of securities on the basis of which unit could be 
created and sold to the investing public. It raises the large share of its 
resource through sale of units to the public under various schemes. The 
Unit Trust of India Act 1963 authorized the trust to make a unit scheme 
for carrying on the business of a unit trust. Under the scheme the face 
value of unit is not to be less than Rs.lO and more than Rs.l00. The trust 
is prohibited from taking on lease or purchasing except for its own use, 
any immovable property or acquiring any interest there in. the trust can 
borrow from the RBI, other banks and lending institution. It can borrow 
from the RBI for periods not exceeding 90 days against trust securities. 
The trust, may in special circumstances, also borrow from RBI for periods 
upto 18 months against its own bonds issued for this purpose with the 
approval and guarantee of the central govt. 
ALLOCATION OF RESOURCES: 
The UTI provides for the manner in which the Trust income is to be 
allocated and distributed. The total gross income and expenses of the trust 
in any are allocated proportionately between the initial (contributing by 
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subscribing institutions) and the unit capital (representing the face 
value of the units sold under the unit scheme). 
However, management expenses other than interest are limited to a 
maximum of 5% of the gross income allocated to the unit capital and only 
excess expenses over this limit is charged to the initial capital. The Act 
also provides that at least 90% of the gross income, less the management 
and other expenses allocated to the unit capital should be distributed to 
unit holders. 
As the trust invest, the funds on behalf of unit holders distributors 
the net income to them, it is treated as a conclusive company and such is 
exempted from the payments of all taxes including taxes on income and 
capital gains. The trust is thus entitled to receive its dividend and income 
from investments without any tax deduction at source. The individual 
units holders also enjoy certain tax concessions in respect of their 
investment in the UTI units. 
MANAGEMENT: 
General superintendence direction and management of the affairs 
and business of the Trust is vested in a Board of trustees. The board 
consists of the trustees including a chairman and an executive trustees 
both of who are appointed by the RBI. The RBI nominates four of the 
remaining trustees, the SBI, and the LIC nominate one each and the other 
two are elected to represent the rest of the contributing institutions. 
An executives committee, consisting of the chairman of the Board 
of Trusties, the executive Trustees and two other trustees are nominated 
by the RBI has been empowered to deal with all matters within the 
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competence of the Board subject to the directors of the Board. In 
discharging its functions, the board should act on business principles, with 
due regard to the interest of unit holder Rs. The RBI exercises overall 
control over the Trust and has general regulations for the conduct of the 
affairs of UTI. It is also empowered to give specific directions to the trust 
in matters of policy involving public interest. However, the RBI's role 
with respect to share holding and supervision of the trust will in futile lie 
with the IDBI, in accordance with the provisions of a bill introduced in 
the Lok Sabha in December 1973. 
OBJECTIVES: 
The objectives of UTI estimate and pool the savings of the middle 
and low income groups and to enable them to share the benefits and 
prosperity of the rapidly growing industrialization of the country. 
The above objectives are achieved by UTI through a three fold 
approach. 
i) By selling units of the trust among many investors as possible in 
the different parts of the of the country. 
ii) By investing the sales proceed of the units and also the initial 
capital fund of Rs.3 crores in industrial and corporate securities. 
iii)By paying dividends to those who have bought the units of the 
trust. 
The other objectives of the UTI are: 
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a) to stimulate and pool together the savings of people belonging to 
middle and low income groups. 
b) To enable investors to share the benefits of investments in over 
growing number of business and industrial concerns in the country. 
Since 1986, April the scope of the operation of UTI has been enlarged. 
It now not only extends assistance to industrial undertakings through 
underwriting and direct subscription to share and debentures but it also 
grants terms loans, rediscount bills , imdertakes equipment leasing, hire 
purchase financing and financing of housing projects. 
UNIT SCHEME OF UTI: 
Following are some of the unit scheme of UTI: 
1. ORIGINAL UNIT SCHEME (US 1964): the UTI is autopsied to 
operate an open ended mutual fund under which the nominal value of each 
unit will not be less than Rs.lO. The other features of the scheme are as 
follows: 
a) A unit shall have face values of Rs.lO. 
b) A person buy any number of units in multiples of tens. 
c) The units can be sold back to the trust at the repurchase price fixed by 
it from time to time. 
d) The units are transferable. 
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2. REINVESTMENT SCHEME: Under this open ended scheme, at 
the option of the unit holder, the whole or part of his divided is 
reinvested in new units. Units brought under this scheme are 
transferable. 
3. VOLUNTARY SAVINGS SCHEME: the objective of this scheme is to 
enable investors in middle and low income groups to invest in units 
through small contributions at periodic intervals. 
4. CHILDREN'S GIFT SCHEME: under this scheme, any adult/parents, 
friends and relatives can make a gift of 50 or more units to child below 
15 years of age. The investment is held by the trust in the name of the 
child until he reaches majority (21 years in case of boys and 18 years 
in case of girls). The annual dividend at guaranteed annual rate of 
12.5% is further invested in new units so that the investment keep in 
multiplying. The gifts matures when the child reaches 21 years though 
there is provision to withdraw at 18. At maturity, the child gets the 
units is his name. Lucky draws are held at the end of every year under 
which holders of the winning units are awarded prizes. 
5. PARENTS GIFTS AND GROWTH FUND UNIT SCHEME: Any 
resident individual, company or corporate body can make investment 
in these units of the face value of Rs.lOO. Dividend is payable six 
monthly through it may be invested. Reinvestment of dividend grows 
at compound rate and the amount is reinvested for further five years 
Rs. The investment may be by way of gift or the applicant may retain 
control over the investment. 
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6. UNIT LINKED INSURANCE PLAN: The UTI operates this 
scheme in cooperation with the LIC and GIC. Under it any Indian 
resident above 18 years but not above 55 years can insure himself 
under the 15 years saving plan for an amount between Rs.3000 and 
Rs. 50000. A small part of the contribution received from such person 
is paid to the LIC and the rest goes into the purchase of units in his 
name. In the event of death of the insured person, his legal hires will 
receive not only the amount of the insurance cover, but also the units 
purchased in his name. The scheme is greatly beneficial to members 
particularly since contributions towards it are allowed as deduction for 
income tax purpose and only a part their of is paid to the LIC by way 
of premium. 
7. CAPITAL UNITS SCHEME: An important feature of the scheme is 
that the funds invested in capital units are used for buying equity 
shares of companies which have potential for rapid growth. Capital 
unit are the face value of Rs.lOO each and are sold in multiples of 5. 
Investment in such units may double itself within a period of 5 years or 
50. Capital units are also transferable. 
8. MONTHLY INCOME UNIT SCHEME 1989: It is a five and a half 
year close ended scheme. Under this scheme dividends will be @ 
12.5% per anum going upto 14%. The investment under this scheme 
will have an option either to receive dividend every six months or to 
reinvest the amount under the cummulative scheme. 
9. UNIT GROWTH SCHEME 2000: This scheme is intended to benefit 
the investors by way of capital appreciation on maturity in December 
2000. 
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10. MUTUAL FUND UNIT SCHEME: It has started to provide a new 
investment channel to small investors enabling them to participate in 
growth of the capital market. Accordingly, units known as master 
shares, master plus and master gain have been offered to the public. 
The funds are invested in equity shares of various companies. 
1 I.INDIA FUNDS: The India fund was started by the UTI in association 
with a well known international institution concerned with the business 
of investments-Merrit Lynch. 
12. MASTER SHARES: The scheme is meant for growth and was the first 
to be listed on any stock exchange. Due to heavy trading the share has 
been quoted in the specified shares group. It is the most liquid among 
the listed funds. 
13. MASTER GAIN: It is a 7 year growth fund under which the funds, 
will be invested in equity. From the end of the third year 20% of the 
capital is to be redeemed every year. Encasement is offered at HAV 
based repurchase price at any time after 3 years. 
14. MASTER SHARE PLUS: It is similar to Master share with 7 years 
span. It has been listed on all major stock exchanges offering liquidity. 
In the year 1996-97, UTI added over 26 lakh new investment 
accounts during the year inspite of the low interest of retail investors in 
the primary and secondary market. It has introduced 8 new close ended 
income funds which together mobilized over Rs.5000 crores accounting 
for 65% of total sales. The monthly income schemes collected a record 
Rs.4,000 crores. Two closed ended equity funds Grand Master and Master 
gain 92 were made open-ended and two new closed ended growth funds 
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were launched during the year. It also launched two new off share 
funds viz. The India Access funds and the Indian Debt fund in April 1997 
and mobilized Rs.50 crores. The trust has widened its servicing network 
by setting up franchise offices at 17 places with a high volume of 
business, taking the total number of such offices to 42. This is in addition 
to the servicing network of 51 branch offices spread across the country. 
1. STATE WISE ASSISTANCE SANCTIONED AND DISBURSED BY 
UTI: 
Cummulative upto end March 1997, the total sanctions were of 
Rs.38,501 crores and disbursement Rs.27,810.1 crores being 72.23% of 
sanctions. Upto 1992 the sanctions were to 9,636.2 crores and 
disbursement Rs.6,735.9 crores being 69.90% of sanctions. In 1993-94 the 
sanctioned decreased by 11.43% to Rs.7,3117 crores from Rs.8,254.5 
crores in 1992-93, and the disbursement by 1.71% to Rs.5,477.5 crores 
fi-om Rs.5,572.7 corers in 1992-93. The disbursement in 1992-93 were 
(67.51%) of sanctions and in 1993-94 (74.91%) of sanctions. In 1994-94 
the sanctions declined by 8.92% to Rs.6,659.2 crores and disbursement by 
21.50% to Rs.4,299.8 crores (64.67%). In 1995-96 the sanctions declined 
by 50.57% to Rs.3,291.7 crores and disbursement by 38.49% to Rs.2,645 
crores (80.35%). In 1996-97 the sanctions increased by 1.68% to Rs.3,347 
crores and disbursement by 16.42% to Rs.3,0792 crores being 92% of 
sanctions (Annexure 39). 
ANNEXURE 39: STATE WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY UTI: 
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Cummulative upto end March 1997, the hi^est amount was 
sanctioned to multi state/Non specific area Rs.21,449 crores and their 
disbursement were Rs.15,813.6 crores (73.73%) followed by Maharashtra 
where sanctions were Rs.7.58.7 crores and disbursement Rs.5,956.1 crores 
(75.86%); Gujrat with sanctions Rs.3,069.4 crores and disbursement 
Rs. 1,745.4 crores (56.87%); Uttar Pradesh with sanctions Rs. 1,114.2 
crores and disbursement Rs.842.4 crores (75.61%); Kamataka with 
sanctions Rs.855.8 crores and disbursement Rs.471 crores (55.04%); 
National capital Territory of Delhi with sanctions Rs.832.9 crores and 
disbursement Rs.589.5 crores (70.78%); Tamil Nadu with sanctions 
Rs.7879.8 crores and disbursement Rs.523.8 crores (46.32%); West 
Bengal with sanctions Rs.678.5 crores and disbursement Rs.417.2 crores 
(61.49%); Madhya Pradesh with sanctions Rs.609.9 crores and 
disbursement Rs.346.3 crores (56.78%); Rajasthan with sanctions Rs.l95 
crores and disbursement Rs. 163.6 crores (83.90%); Bihar with sanctions 
Rs.179.8 crores and disbursement Rs.164.5 crores (91.49%); Punjab with 
sanctions Rs. 152.4 crores and disbursement Rs. 107.4 crores (70.47%); 
Orissa with sanctions Rs.97.4 crores and disbursement Rs.86.7 crores 
(69.01%); Assam with sanctions Rs.96 crores and disbursement Rs.35.2 
crores (36.6%); Haryana with sanctions Rs.95.4 crores and disbursement 
Rs.76.8 crores (80.6%); Kerala with sanctions Rs.34.1 crores and 
disbursement Rs.26.3 crores (77.13%); Goa with sanctions Rs.28.2 crores 
and disbursement Rs.17.4 crores (61.70%); Jammu and Kashmir with 
sanctions Rs.200 crores and disbursement Rs.12.1 crores (58.74%); 
Nagaland with sanctions Rs.2.5 crores and disbursement Rs.2.5 crores 
(100%); Himachal Pradesh with sanction Rs.2.2 crores and disbursement 
Rs.2 crores (90.91%) and the lowest to Manipur with sanctions Rs.0.3 
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crores and disbursement nil. The Union Territory of Pondicherry only 
got the sanctions and disbursement of Rs.l06 crores and Rs.6.3 crores 
respectively being 59.43% of sanctions. 
Upto 1992 the highest amount was sanctioned to Maharashtra 
Rs.3,968.7 crores and disbursement were Rs.2,810.8 crores (70.82%). In 
1992-93 the highest was in Multi state/ Non specific Areas where 
sanctions were Rs.5,091.7 crores and disbursement Rs.3,965.5 crores 
(77.88%). In 1993-94 the highest was in Multi State/ Plan specific Areas 
with sanctions Rs.5,549.9 crores and disbursement Rs.3965.5 crores 
(71.45%). In 1994-95 the highest was in Multi State/Non specific Areas 
with sanctions Rs.5,014.7 crores and disbursement Rs.2,989.6 crores 
(59.62%). 11995-96 the highest was in Multi State/Non specific area with 
sanction Rs.2,711.5 crores and disbursement Rs.2,357.1 crores (86.93%). 
In 1996-97 the highest was in Multi State /Non specific areas with 
sanctions Rs.3,242.9 crores and disbursement Rs.2,78.5 crores being 
(85.88%) of sanctions. 
2. SECTOR WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY UTI: 
UTI has been sanctioned and disbursing loans to different sectors 
amongst was sanctioned and disbursed to the private sector. Upto 1992 the 
sanctions were Rs.6,153.2 crores and disbursements Rs.6735.9 crores 
being (69.27%) of sanctions in 1992-93 the sanctions were Rs.6,115.2 
crores and disbursement Rs.3,716.8 crores (60.73%) In 1993-94 the 
sanctions were Rs.5,804.9 crores and disbursement Rs.3,716.8 crores 
(64.03%). In 1994-95 the sanctions were Rs.5,940.7 crores and 
disbursements Rs.3,954.6 crores (66.57%). In 1995-96 the sanctions were 
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Rs.2,340.5 crores and disbursement Rs.2,090.5 crores (89.32%). In 
1996-97 the sanctions were Rs.2,539.7 crores and disbursement 
Rs,2,330.6 crores (91.77%) and cummulative upto end March 1997 the 
sanctions were Rs.28,884.2 crores and disbursements Rs.20,543.3 crores 
being (70.07%) of sanctions (Annexure 40). 
ANNEXURE 40: SECTOR WISE ASSISTANCE SANCTIONED AND 
DISBURSEMENT BY UTI. 
Next came the public sector where upto 1982 the sanctions were 
Rs.2,805 crores and disbursement Rs.1,847.5 crores (65.86%). In 1992-93 
the sanctions were Rs.2,135.1 crores and disbursements Rs.1,847.5 crores 
(86.537%). In 1993-94 the sanctions were Rs. 1,499.8 crores and 
disbursements Rs, 1,578 crores (105.21%). In 1994-95 the sanctions were 
Rs.718.9 crores and disbursements Rs.339.6 crores (47.24%). In 1995-96 
the sanctions were Rs.951.2 crores and disbursements Rs, 554.5 crores 
(58.30%). In 1996-97 the sanctions were Rs. 777.3 crores and 
disbursements Rs.748.6 crores (96.31%) and cummulative upto end March 
1997 the sanctions were Rs.8,887.3 crores and disbursements Rs.7038.7 
crores (79.20%) of sanctions. 
Next came the joint sector where upto 1992 the sanctions were 
Rs.502.6 crores and disbursement Rs.360.7 crores (71.77%) in 1992-93 
the sanctions were Rs.0.6 crores and disbursements Rs.6.6 crores 
(1100%). In 1993-94 the sanctions were Rs.7 crores and disbursements 
Rs.7 crores (100%). in 1994-95 the sanctions were Rs. nil but 
disbursements were Rs.5 crores (100%). In 1995-96 there was no 
sanctions and disbursement. In 1996-97 the sanctions were Rs.30crores 
and disbursement nil and cummulative upto end March 1997 the sanctions 
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were Rs.540.2 crores and disbursements Rs.379.3 crores being 
(70.21%) of sanctions. Rs.1,367.4 crores (64.75%). In 1993-94 the 
sanctions were Rs. 1,250.2 crores and disbursement Rs. 1,291.4 crores 
(103.50%) in 1994-95 the sanctions were Rs.861.5 crores and 
disbursement Rs.805.7crores (93.52%). In 1985.96 the sanctions were 
Rs.5,76 crores and disbursements Rs.304 crores (52.78%) and in 1996-97 
the sanctions were to 257.9 crores and disbursement Rs.275.2 crores 
(106.71%) of sanctions. 
In case of Modemization/Rehabilitation/Balancing equipment 
purpose in 1992-93 the sanctions were 175.4 crores and disbursement 
Rs.115.9 crores (66.08%). In 1993-94 the sanctions were Rs.93.6 crores 
and disbursements Rs.46.7 crores (49.89%). In 1994-95 the sanctions 
were Rs 113.2 crores and disbursements Rs.61crores (53.89%). In 1995-
96 there was no sanctions but disbursements were Rs. 1,353.2 crores 
(100%) and in 1996-97 there were only disbursement of Rs.22 crores. 
In case of other purpose in 1992-93 the sanctions were Rs.5,091.8 
crores and disbursements Rs.3,798.7 crores (74.66%). In 1993-94 the 
sanctions were Rs.3,838.3 crores and disbursements Rs.3,640.6 crores 
(94.85%). In 1994-95 the sanctions were Rs.2,293.4 crores and 
disbursement Rs.1,043.3 crores (45.49%). In 1995-96 the sanctions were 
Rs. 1,864.7 crores and disbursements Rs.0.2 crores (0.01%) and in 1996-
97 the sanctions were Rs.3026.2 crores and disbursement Rs.2,268.5 
crores being (74.91%) of sanctions. 
6. GENERAL INSURANCE CORPORATION OF INDIA 
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The management of the general insurance business in India was 
taken over by the govt, in 1971 and Nationalize with the passing of 
general insurance (Nationalization). Act 1973, by value of which the 
general insurance corporation of India was established in 1973. 
As per the guide lines issue by the govt. 17% of the accretion to the 
GIC fund have to be invested in socially oriented sector. Which include 
central and state govt, securities and loans to various public institutions 
engaged in housing. 
GIC alongwith subsidiaries viz. National insurance corporation 
Ltd., new India insurance corporation Ltd., oriental Fire and general 
insurance corporation Ltd. and united India insurance corporation Ltd. 
operates a number of insurance schemes to cater to the diverse and 
emerging needs of various segments of the society. GIC and its 
subsidiaries have devised several needs based over the meet the 
requirement of the liberalized environment and also participate in 
financing of industrial projects along with all India financial institution 
through term loans, short term loans and direct subscription to 
shares/debentures of new and existing industrial enterprises. 
The Malhotra committee on reforms in the insurance sector 
appointed by the govt, of India recommended that GIC and its subsidiaries 
privatized with the govt, retaining 50% is taken each of them, GIC should 
be restructed and should case to be holding company and its subsidiaries 
and should function exclusively as a reinsurance company, the eligibility 
forms for entry of private sectors should be stiff with minimum paid up 
capital raise 100 crore for new entrant and foreign insurance companies 
should be allowed to contact business by plotting joint venture companies 
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with Indian partners as per recommendation of Malhotra committee 
and insurance regulatory authority (IFA) has been SST up by the govt. In 
November 1996 to 4raw up necessary modalities and frame work. It is 
expected to evolve the format for effective control over the insurance and 
deal with all matters relating to promotion and orderly growth of 
insurance market. The govt, is proposing to introduce a comprehensive 
legislation to make IRA a statutory body conceptually similar to a CBI 
govt, has recently announced the opening up of the health insurance 
sector. Necessary legislative is also being grown up to allow GIC to float 
a join venture and also entry of selected India players in health insurance 
business comprehensive regulation would be made and enforced by ERA 
for all the surveys provides in the insurance industry. They would also 
have to meet the prudential investment and social let down by TRA. The 
govt, had also decided to give substantial autonomy aimed at strength GIC 
which would continue enjoy the monopoly of non life and non health 
insurance business. 
The investment policies of GIC and its subsidiaries have been 
evolved within the ambit of sic 27% (b) of the insurance act and guide 
lines issued by govt, from time to time on the recommendation of the 
Malhotra committee, investment guidelines for GIC have been relaxed 
w.e.f. 1"* April, 1995, a general insurance company is permitted to invest 
upto 225% of its total assets in other than its approved investments GIC is 
required to invest only 45% of the accretion in socially oriented sectors as 
against 70% earlier of that 45& set apart for socially oriented sectors of 
the economy 20% should be invested in central govt, securities 10% in 
state govt, securities and 50% in housing loans to various states. HUDCD 
etc. GIC is allowed to invest remaining 55% in the market. 
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STATE WISE ASSISTANCE SECTION AND DISBURSED BY 
GIC: 
In 1993-94 the sanctions increased by 53.52% to Rs.712.5 to 
Rs.712.5 crores from Rs.464.1 crores from Rs.445.51 crores in 1992-93. 
In 1992-93 the disbursement were (95.95%) of sanctions and in 1993-94 
(53.83%) of sanctions. Ion 1995-96 the sanctions declined by 19.86% 
toRs.571 crores and the disbursement by 28.45% to Rs.274.4 crores 
(48.06%) in 1995-96 the sanctions increased by 25.10% to Rs.702.9 
crores and the disbursement by 67.09% to Rs.455.5 crores (65.23%) and 
in 1996-97 the sanctions increased to Rs. 789.4 crores by 12.3% and the 
disbursement by 10.64% to Rs.507.3 crores being (64.26%) of sanctions 
(Annexure 42). 
ANNEXURE 42 STATE WISE ASSISTANCE SANCTIONED AND 
DISBURSED BY GIC: 
In 1992^93 the highest amount was sanctioned in the state of 
Maharashtra of Rs. 178.5 crores and it disbursements were is 293.1 crores 
(164.20%). In 1993-94 the highest was in the state of Maharashtra where 
the sanctions were Rs.366 crores and the disbursements Rs.217.1 crores 
(59.32%). In 1994-95 the highest was in the state of Maharashtra where 
the sanctions were Rs.299.9 crores and disbursement Rs.117.4 crores 
(39.15%). In 1995-96 the highest was in the state of Maharashtra in the 
sanctions were Rs.361 crores and disbursements Rs.219.8 cores (60.89%). 
In 1996-97 the highest was in the state of Maharashtra where the 
sanctions were Rs.270 crores and disbursements Rs.192.1 crores (71.15%) 
of sanctions. 
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3. SECTOR WISE ASSISTANCE AND DISBURSEMENT BY GIC: 
In case of public sector in 1992-93 the sanctions were Rs.41.9 
crores and disbursements Rs.66.7 crores (159.19%). Inl993-94 the 
sanctions were Rs.48.7crores and disbursements Rs.119.1 crores 
(244.56%). In 1994-95 the sanctions were Rs.47.9 crores and 
disbursements Rs.84.8crores (177.04%). In 1995-96 the sanctions were 
Rs.56.4 crores and disbursements Rs.64.3crores (114.01%) and in 1996-
97 the sanctions were Rs77.8 crores and disbursements Rs.41.9 crores 
(53.86%) of sanctions (Annexure 43). 
ANNEXURE 43: SECTOR WISE ASSISTANCE AND DISBURSED BY 
GIC: 
IN CASE OF JOINT SECTOR IN 1992-93 THE SANCTIONS 
WERE Rs.34.9 crores and disbursements Rs,26crores (74.50%). in 1993-
94 the sanctions were Rs.51 crores and disbursements Rs 37.1 crores 
(727.45%). In 1994-95 the sanctions were Rs.l0.6crores and 
disbursements Rs.3:l cores (29.25%). In 1995-96 the sanctions were 
Rs. 131.1 crores and disbursements Rs.24.5 crores (18.69%) and in 1996-
97 the sanctions were Rs.58.4 crores and disbursements Rs.53.3crores 
(91.275) of sanctions. 
In case of corporation sector in 1992-93 the sanctions were Rs.0.7 
crores and disbursements Rs.0.9 crores (128.57%). In 1993-94 there were 
us sanctions but disbursements were Rs 8.1crores (100%) form 1994-95 to 
1996-97 nothing was sanctions and disbursed to cooperative sector. 
In case of the private sectors in 1992-93 the sanctions were 
Rs.386.6 crores and disbursements RS.351.5 crores (90.92). in 1993-94 
19S 
the sanctions were Rs 658.4 crores and disbursements R%S. 219.9 
crores (33.28%). In 1994-95 the sanctions were Rs.512.5 crores and 
disbursements RS 186.5 crores (36.39%). In 1995 -96 the sanctions were 
is Rs.515.4 crores and disbursements Rs.369.7 crores (71.73%) and in 
1996-97 the sanctions were Rs.653.2 crores and disbursements Rs.412.1 
crores being (63.09%) of sanctions. 
4. PURPOSE WISE ASSISTANCE SANCTIONED BY GIC: 
In case of new projects in 1993-94 the sanctions increased by 
Rs.48.0% to RS.16.8 crores in 1992-96 they decreased by 28.5% 
toRS.83.2 crores and in 199697 they further decreased by 54.33% to 
Rs.38 crores ((Annexure 44). 
(ANNEXURE 44 PURPOSE WASE ASSISTANCE SANCTIONED BY 
GIC: 
Incase of Expansion/Diversification purpose the sanctions in 1993-
94 increased by 439.38% to 550.1crores from Rs 125.2 crores in 1992-93 
,in 1994-95 they declined sharply by65.81% to Rs.188.1 crores. In 1995-
96 they further declined by 20.26% to Rs.l50 crores and further more in 
1996-97 by 9.27% to 136.1 crores . 
In case of Modernization/Balancing Equipment purpose in 1993-94 
the sanctions deeply declined by 61.88% to Rs.43.3 crores form Rs. 113.6 
crores. In 1992-93. In 1994-95 they again declined by 55.20% to Rs.19.4 
crores in 1995-96 they further declined by 40.21% to Rs.11.6 crores and 
in 1996-97 they further declined by 13.79% to Rs.lOcrores. 
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In case of Rehabilitation purpose the sanctions were made in 
1993-94 of Rs.6.1 crores only. 
In case of further purpose in 1993-94 the sanctions declined by 
56.63% to Rs.96.2 crores from Rs.221.8 crores in 1992-93. In 1994-95 
they increased tremendously by 256.76% to Rs.24% crores. In 1995-96 
they increased by 85.47% to Rs.458.1 crores and in 1996-97 they 
increased by 32.13% to Rs.605.3 crores. 
7. NATIONAL BANK FOR AGRICULTURE AND RURAL 
DEVELOPMENT: 
The national bank for agriculture and rural development 
(NABAAD) are apex development bank for promotion of agriculture, 
small scale industries, cottage and village industries, handicrafts and other 
rural crafts and other allied economic activities in rural areas, has been 
making considerable effects in the field of rural credit for promotion 
integrated rural development and securing property of rural areas in the 
country. It started functioning from 12**^  July 1982. It was set up by 
emerging the agriculture credit department and rural planing and credit 
cell of RBI and the entire undertaking of agriculture Refinance and 
Development Corporation. 
RESOURCES: 
NABARD has a share capital of 100 crores contributed by the 
central govt, and the RBI on a 50:50 basis. 
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For its long term operations, NABARD will draw funds from 
the Govt, of India, the World Bank and the other multilateral and bilateral 
agencies and the market 
Another sources of long term operations will be National unit Fund, 
that NABARD will maintain and to which will be transferred the National 
Agriculture Creadit Long term operations funds of the Reserve Bank of 
India with further contributions to the fund every year. 
For the purpose of converting the short term loans into medium 
term loans, funds will be drawm from National Rural Creadit 
(stabilization) fund to which will be transferred the National Agriculture 
creadit (stabilization) fund of the RBI v/ith for there contributions made to 
every year. 
For its short terms operations, it will draw funds mainly from the 
RBI. 
A research and development fund will be creadit and maintained 
through contribution from profits every year. 
MANAGEMENT: 
NABARD is managed by a full time chairman and a separate 
managing director. It will have the following 16 regional offices under the 
control of regional managers-Hyderabad, Calcutta, Guahati, Patna New 
Delhi, Ahmadabad, Bombay, Chandigarh, Jammu Madras, Trivanderaum, 
Indore, Bangalore, Bhuveneshware, Jaipur and Lucknow. But for 
operations on creadit limits-Arunachal Pradesh, Assam, Manipur, 
Meghalaya, Ngaland, Tripura, West Bengal, Andaman and Nicobar Island, 
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will be covered by the Calcutta Office, Delhi, Himachal Pradesh, 
Jammu and Kashmir and Punjab by new Delhi office; Maharashtra, Goa 
and Madhya Pradesh by the Bombay offices and Tamil Nadu and 
Pondicherry by the madras office. 
FUNCTIONS: 
The functions of NABARD can be divided into three categories 
I) providing creadit facilities. 
n) Development Activities. 
ni) Regulatory activities. 
A) providing creadit facilities: 
i) NABARD provides by way of refinance to the banks all kinds of 
productions and investment creadit to agriculture, small scale, 
industries, artisans cartage and village industries, handicraft and 
allied economic activities in an integrated manner. 
ii) It extends short term creadit repayable over a maximum period of 
18 months to the state cooperative Banks (SCBs) and the RRBs and 
other RBI approved financial institutions for agriculture operations, 
marketing of crops marketing and distribution of input required for 
from and rural development, banafid commercial and trade 
transactions and productions and marketing activities of artisans, 
small scale industries, tiny and decentralized sector industries unit, 
village and cartage industries handicraft and other rural crafts, there 
is a provision to convert these short term loans granted to state 
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cooperative banks and RRBs into medium tenns loans for a maximum 
period seven years under drought conditions. 
iii) It provides long term loans for a minimum periods of 18 months 
and a maximum of seven years to SCBs and RRBs. 
iv) It provides long term creadit not exceeding 25years including the 
periods of rescheduling to SCBs and RRBs. 
v) NABARD extends loans and advances to state govt, for periods not 
exceeding 20 years to ensble them to cooperative creadit societies. 
vi) It give long terms loans directly to any institutions approved by the 
govt, of India. 
vii) It contributes to the share capital or invest in securities of any 
institutions concerned with agricultural and rural development. 
viii) NABARD provides refinance for short term, medium terms and 
long terms under from and non farm sections. Under farm sector 
NARBARD provides refinance to commercial banks, SCBs, RRBs 
and state cooperative agricultural and rural development Banks. 
(SCARDBS) against investment creadit for various approved 
agriculture and allied activities like minor irrigation, plantation and 
horticulture, land development for mechanization agriculture 
equipments, animal husbandry, fisheries etc. It also provides short 
term loans as assistance to cooperative bank on the half of district 
central corporation bank (DCCBS) and RRBs under firm sector for 
financing seasonal agriculture operation, marketing of crops and 
purchase/power and distribution of agriculture, fertilizers and their 
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input like wise, refinance for non firm sector is available to banks 
either on automatic basis or under pre sanction procedure to unable 
them to provide investment created o rural enterprises. Medium 
terms loan facility are available to cooperative banks for approved 
agriculture purpose and also for financing gravies members of 
primary society for purchase of share and opposed cooperative 
processing societies. The short term refinance facilities under non 
farm include credit limit to SCBs/DCCBs for meeting the working 
capital requirements of primary apex, weavers cooperative 
societies, industrial cooperative societies and rural artisans 
members of primary agriculture credit society for perusing various 
production procurement and marketing activities short term credit 
limit are also available regional rural banks for financing non 
agriculture activities. Refinance support have been extended to 
commercial bank also for financing handloom weavers cooperative 
societies in areas where the cooperative credit structure is weak. 
ix) NABARD also provide refinance to banks for financing govt, 
sponsored programs like integrated Rural development program 
(IRDP) prime minister Rozgar Yojna (PMRY), action plans of 
SC/St development corporation, SEMFEX-ii and also for 
development of non conventional energy sources. It also provides 
refinance for units providing backward/forward linkage in the 
decentralized sector. In Tanden with the deregulated interest rate 
regime. NABARD has introduced a floating refinance rate for 
advance over Rs.2 lakhs in respect of commercial banks. In the case 
of RRBs, SSBs an SCARDBS, the interest rate on refinance is fixed 
by NABARD. 
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C) DEVEL0PN4ENTAL ACTIVITIES: 
Union budget 1995-96 launched a rural infra structure development 
fund (RIDF) with the NABARD with an initial amount of Rs.2000 crores 
(the first tranch for complexion of ongoing rural infrastructure project as a 
sequel to the success of the first branches, to additional branches of 
Rs.2500 crores each had been provided by union budget of 1996-97 and 
1997-98 for boosting further sustainable rural infrastructure project. 
Pursuant to the announcement in union budget 1996-97, NABARD set up 
three agriculture finance companies in the state of Andhra Pradesh. 
Kamataka and Tamil Nadu with authorized capital of Rs.20 crore each. 
NABARD also grants assistance to RRBs and cooperative banks for 
setting up of human development cells (WDC) for ensuring focussed 
intention on integrated women development. Assistance is also provided 
to regional rural banks and cooperative banks for constituting technical 
monitoring and evaluation cell (TME) for farm and non farm sectors 
NABARD is implementing the govt, of India intensive development of 
industries scheme through approved voluntary agency for development of 
rural agencies on a cluster basis. For developing the rural 
enterpreneurship in the non farm sector NABARD has introduced training 
cum production centres (TPCs). artisans, guilds (Ags). rural 
enterpreneurship development programs, REDPs, area plan for 
industrialization, mother unit, common service centre (CSCs) etc. 
NABARD has also setup rural promotion corpus fund (RPCF) to support 
promotional programs. 
It formulates design and add, projects and programs to suit the 
requirement of agriculture and rural development such project will be 
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added for the research and development fund. It will also monitor and 
implement the various project and evaluate them for ensuring 
development of better projects. 
C) REGULATORY ACTIVITffiS: 
The banking regulation act 1949, empowers NABARD to undertake 
the inspection of RRBs and cooperative banks other primary cooperative 
banks applications for these banks for opening new branches will be 
submitted to RBI through NABARD, which will forward them with its 
comments: 
1) STATE WISE NON FARM ASSISTANCE SANCTION BY 
NABARD. 
Cummulative upto end March 1997 the total assistance sanctioned 
by NABARD was of Rs.2401.7 crores out of which the highest was in the 
state of Tamil Nadu Rs.362.2 crores being (15.08%) of Rs.2401.7 crores 
followed by Kamataka Rs.318.2 crores (13.25%), Kerala Rs.317.2 crores 
(13.21%), Gujrat Rs.214.1 crores (8.92%), Maharashtra Rs. 190.2 crores 
(7.9%), Rajasthan Rs.131.3 crores (5.47%), Uttar Pradesh Rs. 127.3 crores 
(5.30%), Haryana Rs.119.4 crores (4.97%), Punjab Rs.110.4 crores 
(4.60%), West Bengal Rs.105 crores (4.3%), Andhra Pradesh Rs.98.3 
crores (4.09%), Orissa Rs.63.6 crores (2.65%), Madhya Pradesh Rs.40.9 
crores (1.70%), Himachel Pradesh Rs.55.7 crores (2.32%), Bihar Rs.46.6 
crores (1.94%), Assam Rs.31.8 crores (1.32%), Jammu and Kashmir 
Rs.12.6 crores (0.53%), Goa Rs.10.4 crores (0.43%), Arunachal Pradesh 
Rs.10.2 crores (0.42%), Meghalya Rs.7.7 crores (0.32%), Tripura Rs.7.2 
crores (3.30%), National Capital Territory of Delhi Rs.5 crores (0.21%), 
206 
Manipur Rs.4.6 crores (.19%), Mizoram Rs.4.5 crores (0.19%), 
Nagaland Rs.1.5 crores (0.06%) and lowest to Sikkim Rs.1.3 crores 
(0.05%). The union territories received the sanctions of Rs.4.4 crores 
(0.18%) amongst them the highest was in Pondicherry Rs.1.8 crores 
(0.03%) followed by Andaman and Nicobar Rs.1.5 crores (0.06%); 
Daman and Diu Rs.1.1 crores (0.05%) and the lowest to Dadra and Nagar 
Haveli Rs.0.2 crores (0.008%) ((Annexure 45). 
In the states upto 1992, the highest was sanctioned Kamataka 
Rs.64.3 corers and the lowest to Nagaland and diskkm with no sanctions. 
In 1992-93 the highest was in Kerala Rs.31.7 corers and the lowest in 
Sikkim and Tripura with us sanctions. In 1993-94 the highest was 
sanctioned to Tamil Nadu Rs.54.1 crores and the lowest to Nagaland and 
Tripura with no sanctions. In 1994-95 the highest was sanctioned in Tamil 
Nadu Rs.68.2 corers and the lowest in Nagaland Rs.0.1 crore. In 1995-96 
the highest was sanctioned in Tamil Nadu Rs.80.8 corers and the lowest in 
Mizoram and Nagaland Rs.0.6 corers each, and in 1996-97 the highest 
was sanctioned in Tamil Nadu Rs.101.5 corers and the lowest in Manipur 
with no sanctions. 
In union territories upto 1992 the highest was sanctioned to 
Pondicherry Rs.0.3 crores and the lowest to Dadra and Nagar Haveli 
Rs.Ol crooners in 1992-93 the highest was in Pondicherry Rs.0.2 crores 
and the lowest in Dadra and Nagar Haveli with no sanctions. In 1993-94 
the highest was in Pondicherry Rs.0.2 corers and the lowest in Daman and 
Diu with no sanctions. In 1994-95 the highest was in Daman and Diu 
Pondicherry Rs.0.3 corers each and the lowest in Andaman and Nicobar 
and Nagar Haveli with no sanctions. In 1995-96 the highest was in Daman 
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and Diu Rs.0.4 corers and the lowest in Dadra and Nagar Haveli with 
no sanctions. In 1996-97 the highest was in Andaman Nicobar Rs.0.6 
corers and the lowest in Dadra and Nagar Haveli with no sanctions. 
3. EXPORT IMPORT BANK OF INDIA: 
The export import Bank of India was set up on 1st Jan 1982 for 
financing and promoting export and also for coordinating working of 
other financing. The Bank functions as an apex; institution for assisting 
and supporting development of such financial institutions which are 
engaged in financing export-import also takes promotional activities and 
provides counseling services to persons connected with export-import 
business. The Bank established as a statuary corporation wholly owned by 
the union Govt. 
OBJECTIVES: 
The main objectives of the EXIM Bank are:-
i) To ensure an integrated and coordinated approach to solve the 
problems of exports, providing special attention to capital goods 
and projects exports joint ventures and export of technical service 
and international merchant banking. 
ii) To extend buyers credit and lines of credit. 
iii) To tap domestic and overseas markets for resources for undertaking 
developmental and financing activities in the area of exports. 
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RESOURCES: 
The authorized capital of the Bank is Rs.200 crores which can be 
increased to Rs.500 crores. The paid up capital is Rs.75 crores. The Govt, 
of India has given a long term loan of Rs.20 crores. The Bank is 
authorized to borrow from the Govt, of India and RBI and can also raise 
resources in domestic and international markets. 
MANAGEMENT: 
The bank is managed by a 17 member board of Directors, with 
chairman and managing as the chief Executive and full time director. The 
board of comprises representatives from Govt, of India the RBI, IDBI, 
ECGC, Commercial banks, and the exporting community. 
EXPORT PROMOTION SCHEMES: 
The bank maiidy gives term credit for export of goods and service 
on deferred terms. The bank commenced its lending operations on 1st 
March it has introduced a variety of schemes for the promotion of exports 
of engineering/ capital goods and technology consultancy service. It offers 
financial assistance of flexible and responsive credit terms to enable 
Indian exporters to complete in international markets. It also operates for 
financial assistance to overseas buyers for the purchase of engineering 
goods and to Indian promoters towards their equity contribution in joint 
ventures abroad. Some of the schemes of the Exim Bank are as follows: 
i) EXPORT BILL REDISCOUNTING SCHEME: 
The Exam Bank rediscounts export bills of banks of a period not 
exceeding 180 days. 
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ii) REFINANCE OF EXPORT CREDIT: 
The Exim Bank gives 100% re-finance in respect of postshipment 
credit extended by bank to exports for export of capital goods. 
iii) FINANCIAL ASSISTANCE: 
The Exam Bank grants term loans in rupee to exports for exported 
of plants, equipments, machinery and related services on deferred 
payment terms to importers abroad for turn key projects and construction 
contracts. 
iv) OVERSEAS INVESTIMENT FINANCE: 
The Exim Bank finances the equity investment by Indian promoters 
in joint ventures abroad. 
v) GUARANTEES: 
The Exim Bank participates with commercial banks in the 
quarantess issued in foreign currencies on behalf of Indian exporters, 
contractors in favours of overseas importers. 
vi) OVERSEAS BUYERS CREDIT: 
The exam Bank offers credit directly of the foreign buyers for 
import of capital goods and tiun key projects from India. 
vii) ADVISORY SERVICES: 
The Exim. Bank offer advisory services such as advising small 
scale manufactures on export markets and products areas and design 
financial package for export oriented industries in India. 
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PROMOTIONAL ACTIVITIES: 
The promotional activities of the bank are the following:-
i) Planning promoting and developing experts and imports. 
ii) Providing technical, administrative and managerial 
assistance for promotion, management and expansion of 
experts. 
iii) Under taking market and investment surveys and techno-
economic students related to development of export of export 
of goods services. 
Over the fifteen years of its working, since inception in 1982, there 
been a significant transformation in the role of exim Bank from being just 
a source of export finance to an export capability creating institution. In 
its must Avider role, exam Bank addresses the globalization needs of 
Indian business through a package of finance, value added service and 
research support, to strengthen the farms commitment and capability to 
operate internationally. 
During the year 1996-97 bank provided diverse range of service to 
several companies covering information of countries, trade, industries, 
product, technology, feasibility studies, partner search and facilitation of 
joint venture in India and abroad. The bank has introduced a financing 
program viz. Asian countries investment partners (ACIP) program which 
aims at supporting existing and potential join ventures in India in between 
Indian companies and those fi-om other Asian countries. Under product 
and process quality certification program to enable Indian companies to 
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adopt and implement new international quality standards. The bank 
providing financial support to 50% of the cost incurred in obtaining 
certification of compliance the with standards of ISO 14000 relating to 
environment, health and safety. The bank also introduced executive 
services over seas programs to enhandbility of India expertise overseas. 
Under this program the bank provides financial support to senior Indian 
expert to enable them to render technical assistance to developing 
countries. 
1. STATE WISE ASSISTANCE SANCTIONED AND 
DISBURSEMENTS FOR SETTING UP OF EXPERTS ORIENTED 
BY EXIM BANK: 
Cummulative upto end March 1997 the total assistance sanctioned 
and disbursed by exim bank whereas Rs.2,136.6 crores sanctions and 
Rs. 1.490.3 crores disbursements being (69.75%) of sanctions upto 1992 
sanctions where Rs.281.8 crores and disbursements Rs.204.2 crores being 
(72.46%) of sanctions. In 1993-94 the sanctions decreased by 37% to 
Rs.107.8 crores from Rs. 171.1 crores in 1992-93 and disbursements 
increased marginally by 0.39% to Rs. 127.3 crores from Rs.126.8 crores in 
1992-93. In 1992-93 the disbursements were 74.11% of sanctions and in 
1993-94 (18.09%) of sanctions. In 1994-95 sanctions increased by 
321.80% Rs.346.9 crores but disbursements decreased by 27.10% to 
Rs.92.8 crores being (26.75%) of sanctions. In 1995-96 the sanctions 
increased by 57.31% to Rs.545.7 crores and disbursements by 374.14% to 
Rs.347.7 crores being (63.62%) of sanctions and in 1996-97 the sanctions 
increased by 25.22% to Rs.683.3 crores and disbursements by 70.51% to 
Rs.592 crores being (86.64%) of sanctions (Annexure 46). 
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ANNEXURE 46: STATE WISE ASSISTANCE SANCTIONS AND 
DISBURSEMENTS FOR THE SETING UP Eons BY EXIM BANK: 
Cummulative upto end March 1997 to highest amount was 
sanctioned to state of Maharashtra 712.9 crores and is disbursements were 
Rs.444.4 crores being (62.34%) of the sanctions followed by the Tamil 
Nadu which sanctions Rs.341.4 crores and disbursements Rs.272.9 crores 
(79.94%), Gujrat with the sanction Rs.l96 crores and the disbursements 
Rs. 134.4 crores (68.57%), Uttar Pradesh with the sanctions Rs. 173.1 
crores and disbursements Rs. 166.2 crores (96.01%), Andhra Pradesh with 
the sanctions Rs.154.9 crores and disbursements Rs.138.3 crores 
(89.28%), Kamataka with the sanctions Rs. 153.6 crores and 
disbursements Rs. 109.2 corers (71.04%), National Capital Territory of 
Delhi with the sanctions Rs.86.4 crores and disbursements Rs.37.8 crores 
(43.75%), Wet Bengal with the sanction Rs.82.1 crores and disbursements 
Rs.33.7 crores (41.05%), Rajasthan with the sanctions Rs.62.6 crores and 
disbursements Rs.32 crores (51.12%), Madhya Pradesh with the sanctions 
Rs.55.5 crores and disbursements Rs.43.9 crores (79.10%), Kerala with 
the sanction Rs.49.6 crores and disbursements Rs.36.6 crores (73.79%), 
Haryana with the sanctions Rs.366 crores and the disbursements Rs.12.4 
crores (34.83%), Goa with the sanctions Rs.l7 crores and the 
disbursements Rs.16.3 crores (95.88%), Punjab with the sanction Rs.6.2 
crores and the disbursements Rs.4.2 crores (67.74%) and at last Orissa 
with the sanctions Rs.6 crore and disbursements Rs.6 crores (100%), the 
union territories with the sanction Rs.3.7 crores and disbursed Rs.2.7 
crores (72.79%). Among these the highest was in Pondicherry with the 
sanctions Rs.3.4 crores and disbursements Rs2.7 crores (79.41%) and at 
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last was Chandigarh with the sanctions Rs.0.3 crores and 
disbursements nil. 
Upto 1992 the highest among was sanctioned to Maharashtra Rs.^3 
crores and disbursements were Rs.51 crores being (55.84%) of sanctions 
in 1992-93 the highest in Tamil Nadu with the sanctions Rs.42.9 crores 
and disbursements Rs32.6 crores (75.99%). In 1993-94 the highest was 
Tamil Nadu with sanctions Rs.42 crores and disbursements Rs.43.2 crores 
(102.86%). In 1994-95 at top was Maharashtra the sanctions Rs.l29 
crores and disbursements Rs.24.8 crores (19.23%). In 1995-96 at top was 
Maharashtra Rs.250.1 and disbursements Rsl32.4 crores (52.9%) and in 
1996-97 the top was Maharashtra with sanctions Rs. 193.5 crores and 
disbursements Rs. 167.1 crores being 83.36% of the sanctions. 
2. PURPOSE WISE ASSISTANCE SANCTIONED AND DISBURSED 
FOR SETTING UP OF EXPORT ORIENTED UNIT BY EXIM 
BANK: 
The exim Bank sanctioned and disbursed the highest amount for 
new project where upto 1992 the sanctions were Rs. 168.4 crores and 
disbursements R. 124.2 corers being (73.75%) of sanctions. In 1992-93 the 
sanctions were Rs.59.2 crores and disbursements Rs.33 crores (55.74%) in 
1993-94 sanctions were Rs.59.1 crores and disbursements Rs.53 crores 
(89.68%). In 1994-95 the sanctions were Rs.115.3 crores and 
disbursements Rs.51.1 crores (44.32%). In 1995-96 the sanctions were 
Rs.320.5 crores and disbursements Rs. 155.9 crores Rs.406.8 crores and 
disbursements Rs.301.8 crores (74.19) and cummulative upto end March 
1997 the sanctions were Rs.l,129.3 crores and disbursements Rs.71.9 
crores (63.67%) of sanctions ((Annexure 47). 
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(ANNEXURE 47 PURPOSE WISE ASSISTANCE SANCTIONS 
AND DISBURSED FOR SETTING UP OF EOUs BY EXIM BANK: 
For the expansion/ diversification purpose up to 1992 the sanctions 
were Rs.60.2 crores and disbursements Rs.47.8 crores being (79.40%) of 
sanctions. In 1992-93 the sanctions were Rs.72.4 corers and 
disbursements Rs.52.8 corers (72.93%) in 1993-94 tiie sanctions were 
Rs.28.9 crores and disbursements Rs.45.2 crores (156.40%). In 1994-95 
the sanctions were Rs. 188.4 crores and disbursements Rs.31.3 crores 
(16.61%) in 1995-96 the sanctions were Rs.213.6 crores and 
disbursements Rs.169.3 crores (79.26%). In 1996-97 the sanctions were 
Rs.228.5 crores and disbursements Rs.222.3 crores (97.29%) and 
cummulative upto end March 1997 the sanctions were Rs.792 crores and 
disbursements Rs.568.7 crores (71.81%) of sanctions. 
For modernization / acquisition of equipment purposes upto 1992 
the sanction were Rs.53.2 crores and disbursements Rs.32.2 crores 
(60.53%). In 1992-93 the sanctions were Rs.39.5 crores and 
disbursements Rs.41 crores (103.80%). In 1993-94 the sanctions were 
Rs.19.8 crores and disbursed Rs.29.1 crores (146.97%). In 1994-95 the 
sanctions were Rs.43.2 crores and disbursements Rs.10.4 crores (24.07%). 
In 1995-96 the sanctions were Rs.11.6 crores and disbursements 
Rs.22crores (189.66%). In 1996-97 the sanctions were Rs.48 crores and 
disbursements Rs.67.9 crores (141.76%) and cummulative upto end March 
1997 the sanctions were Rs.215.3 crores and disbursements Rs.202.6 
crores being (94.10%) of sanctions. 
9. STATE AINDUSTRIAL DEVELOPMENT CORPORATIONS: 
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The state industrial Development corporations (SIDCs) set up 
under the companies Act 1956, as wholly owned undertakings by the 
states Govt, to finance as well as promote industrialization in the states. 
They provide financial assistance to industrial concern by way of loans 
subscriptions, imderwriting and quartnatees for shares and debentures; 
SIDCs undertake promotional activities like conducting techno-economic 
surveys, projects identifications preparations of feasibility studies and 
selections and training of entrepreneur they also collaborated in join 
sector projects. Another functions by SIBCs is the development of the 
Industrials areas constitution of shaades, provision for infrastructural 
facilities and development of new growth centre. Incentive schemes of the 
state govt, are also administrated by SIBCs. 
IDBI provides refinance facilities to SIDCs for the term loans 
grouted by them, SIDCs accept deposit borrow from the banks and also 
issue bonds to augment their resources. 
The SIDCs extended financial assistance in form of rupees loans. 
Some SIDCs also occur a package of development of service which 
include technical guidance, assistance in okant location and coordination 
with to the industries. SIDCs are also involve in setting up of medium and 
large industrial projects in the joint sector-assisted sector in collaboration 
vrith private entrepreneurs or wholly owned subsidiaries. Intended with 
the changing environment many SIDCs are making efforts to diversify 
their activities and enter into the areas of equipment leasing merchant 
banking, venture capital and natural funds. 
Of the 28 SIDCs in the countries even functions as SFCs. Such 
SIDCs are in Andman and Nicobar Iceland, Anmachal Pradesh, Daman 
216 
and Diu and Dadar and Nagar Haveli, Manipur, Meghalya, Mizoram, 
Nagaland, Tripura, Goa, Pondicherry and Sikkim. 
1. STATE WISE ASSISTANVE SANCTIONED TO BACKWARD 
AREA BY SIDCs: 
Cummulative upto end March 1997 the assistance sanctioned to 
backward areas amounted Rs.6,499.1 crores being (48.64%) of total 
sanctions of Rs. 13,352.1 crores upto 1992 the sanctions to backward areas 
amounted to Rs.3,676.1 crores being (59.16%) of total sanctions of 
Rs.6,213.9 crores. In 1994-95 the sanctions increased by 56.80% to 
Rs.596 crores. In 1996-97 the sanctions decreased by 5.6% to Rs,689.2 
crores ((Aimexure 48), 
(ANNEXURE 48: STATE ASSISTANCE SANCTIONED TO 
BACKWARD AREAS BY SIDCs. 
Cummulative upto end March 1997 the highest amount was 
sanctioned to state of Uttar Pradesh Rs.96.31 corers being (51.14%) of 
total sanctions to the state of Rs. 1,883.2 crores followed by Gujrat 
Rs.755.8 crores; Andhra Pradesh Rs.373.2 crores (66.02%) of Rs.565.3 
crores, Rajasthan Rs.361.2 crores. Manipur Rs.26.3 crores (100%) 
Nagaland Rs.23.4 crores (100%) Andman and Nicobar Rs.3.2 crores 
(100%) and the lowest in Daman and Diu and Dadra and Nagar Haveli 
combined Rs.0.1 crores (100%). 
Upto 1992 the highest amount was sanctioned to the backward 
areas Uttar Pradesh Rs.624.3 crores (62.94%) of Rs.991.9 the highest was 
in Kamataka Rs.99.1 crores (31.60%) of Rs.313. 
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2. STATE WISE ASSITANCE DISBURSED TO BACKWARDS 
AREAS BY SIDCs: 
Cummulative upto end March 1997 the disbursements to backwards 
area amount to Rs.4,900.3 crores being (50.50%) of the total 
disbursements of Rs.9.702.9 crores upto 1992 the disbursements to 
backward areas was 2,915.8 crores being (60.61%) of total disbursements 
of Rs.4,810.7 crores 1993-94 the disbursements decreased by 12.49% to 
Rs.300.7 crores from Rs.343.6 crores in 1992-3 in 1994-95 they increased 
by 37.05% to Rs.412.1 crores. 
Cummulative upto end March 1997 the highest amount 
disbursements was in the state of Uttar Pradesh Rs.654.7 crores being 
(53.06%) of the total disbursements of Rs. 1,233.8 crores the state 
followed by Gujrat Rs.556.7 crores. 
Upto 1992 the highest disbursements were made in Uttar Pradesh 
Rs.446.7 crores (62.25%) of Rs.717.8 crores and the lowest in Daman and 
Diu Dadra and Nagar Haveli combined with no disbursements. In 1992-93 
the highest was in Rs.49.5 crores (41.11%) of Rs crores and the lowest in 
Andaman and Nicobar with no disbursements. In 1995-96 the highest was 
in Karnataka Rs.86 crores (40.28%) of Rs.213.5 crores and the lowest in 
Daman and Diu Dadar and Nagar Haveli, with no disbursements. 
3. SECTOR WISE ASSISTANCE SANCTIONED AND DISBURSED 
BY SIDCs:-
Cummulative upto end March 1997 the sanctions amounted to 
Rs. 13,352.1 crores and the disbursements Rs.9,702.4 crores being 
(72.67%) of sanctions. Upto 1992-93 the sanctions were (71.39%) of 
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sanctions and in 1993-94 (76.35%) of sanctions. In 1994-95 the 
sanctions increased by 73,07% to Rs. 1588.6 crores and disbursements by 
49.97% to Rs.1051 crores being (66.16%) of sanctions. In 1996-97 the 
sanctions decreased by 5.75% to Rs.l257 crores (73.62%) of sanctions 
((Annexure 50) 
(ANNEXURE 50 SECTORE WISE ASISSTANCE SANCTIONED AND 
DISBURSED BY SIDCs 
The highest amount of sanctions and disbursements were made in 
the private sector where upto 1992 the sanctions were Rs. 5,260.9 crores 
and disbursements Rs.4,048.3 crores (76.95%). In 1995-96 the sanctions 
were Rs.788.5 crores and disbursements Rs.1086.7 crores (60.76%) 0 
sanctions. 
Next came the joint sector where upto 1992 the sanctions were 
Rs.623.6 crores and disbursements Rs.475.3 crores. In 1993-94 the 
sanctions were Rs.60.3 crores and disbursements Rs.68.9 crores 
(114.26%). In 1994-95 the sanctions were Rs. 182.2 crores and 
disbursements Rs.l29 crores (70.80%). In 1995-96 the sanctions were 
Rs.98.3 crores and disbursements Rs.84.2 crores (86.66%) in 1996-97 the 
sanctions were Rs.33.1 crores and disbursements Rs.24.8 crores (74.92%) 
and cummulative upto end March 1997 the sanctions were Rs. 1072.9 
crores and disbursements Rs.844.8 crores being (78.78%) of sanctions. 
Next came the public sector where upto 1992 the sanctions were 
Rs.283.1 crores and disbursements Rs.233.2 crores (82.37%) of sanctions. 
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The lowest amount was sanctioned and disbursed to the 
cooperative sector where 1992 the sanctions were Rs.65.9 crores being 
(101.38%) of sanctions. 
4. PURPOSE WISE ASSISTANCE SANCTIONED BY SIDCs:-
Cummulative upto end March 1997 tiie total assistance sanctioned 
amounted to Rs. 13.352.1 crores out of \^iiich the highest was for new 
project amounting to Rs.9232.8 crores being (69.15%) of the total 
Rs. 13352.1 crores followed by expansion and diversification purpose 
Rs.2136.6 crores (16%) modernization balancing equipment purpose 
Rs.2136.6 crores (7.63%); other purpose Rs.843.8 crores (6.32%) and the 
lowest for Rehabilitation purpose Rs. 119.7 crores (0.90%) ((Annexure 
51). 
(ANNEXURE 51 PURPOSE WISE ASSISTANCE SANCTIONED BY 
SIDCs 
The sanctions for the new projects upto 1992 was Rs.4,767.8 
crores. In 1993-94 they increased by 3.41% to Rs.6.36.3 crores from 
Rs.615.3 crores in 1992-93. In 1994-95 they increased by 48.33% to 
Rs.943.8 crores they increased by 23.90% to Rs. 1169.4 crores but 
declined in 1996-97 by 5.92% to Rs. 1,100.2 crores. 
For the expansion/Diversification purposes upto 1992 the sanctions 
were Rs.466.3 crores. In 1992-94 they declined by 35.56% to Rs.l89 
crores from Rs.293.3 crores in 1992-93. In 1994-95 they increased by 
97.73% to Rs.273.7 crores. In 1995-96 they increased by 27.54% to 
Rs.476.6 crores but declined in 1996-97 by 29.14% to Rs.337.7 crores. 
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For the modernization / balancing equipment purposes the 
sanctions upto 1992 were Rs.513.9. crores. In 1993-94 they increased by 
214.64% to Rs.77.7 crores from R.36.2 crores in 1992-93. In 1994-95 
they increased by 76.96% to Rs.76.95% to Rs.137.5 crores. In 1995-96 
the increased by 13.24% to Rs.155.7 crores and in 1996-97 they declined 
by 36.93% to Rs.98.2 crores. 
For rehabilitation purposes upto 1992 the sanction were Rs.68 
crores. In 1993-94 they decreased by 44.74% to Rs.4.2 crores from Rs.7.6 
crores in 1992-93. In 1994-95 they increased by 204.76% to Rs.8.6 crores 
in 1995-96 they declined by 2.63% to Rs.7.4 crores and in 1996-97 they 
increased by 322.97% to Rs.23.9 crores. 
For other purpose the sanctions upto 1992 were Rs.397.9 crores. In 
1993-94 they decreased by 48.31% to Rs 10.7 crores from Rs.20.7 crores. 
In 1992-93. In 1994-95 they increased by 1,168.22% to Rs.l25 to Rs.l25 
crores in 1985-96 they increased byl3.68% to Rs. 142.1 crores and in 
1996-97 they increased by just 3.73% to Rs. 147.4 crores. 
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CHAPTER 4 
STAT FINANCAIAL CORPRATION 
Since the attainment of independence it has been the declared 
objective of the Govt, of India to pursue a planned program of economic 
development, a crucial determinate of which is the pace and pattern of 
industrialization, it v^ as also recognized that state would pave the may, as 
a matter of deliberate policy for achieving this objective by creating 
necessary conditions and institutional arrangements, in the years that 
immediately followed the second world war, the problems of 
reconstruction and quicker economic development brought forth, both in 
developed countries ravaged by war and even in under-developed 
countries, certain special agencies, which later on came to acquire the 
generic name of "development banks" to channel funds to industrial. 
As there was a gap in the institutional arrangements as regards 
provisions for long term funds and a need for quickening the pace of 
industrialization in this country, the Govt, of India, as a first step, decided 
upon the establishment on an all India financing agency, viz. industrial 
finance cooperation of India in 1948". At the time of establishing the 
industrial Finance Corporation, in 198, the central Govt, has contemplated 
to create separate Financial corporations for the states. The scope for 
assistance provided for the IFCI is limited since it deals with large public 
limited companies and cooperative societies which are engaged in 
manufacturing, mining, shipping and generation and distribution of 
' Vadial Dagli (edited): 'Tinancial institution of India", vora Co. Publishers Pvt. Ltd, Bombay 1976 
pg. an article by v.v Chain - "performance and problems of state financial corporations. 
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electricity, but there are small and medium size industries which 
require financial assiatance' . 
The state government desired to set such corporations, in their 
constitutions, of provisions in regard to majority control by government 
and the RBI, guarantee by the state government of the repayment of 
principal and payment of minimum rate of dividend on their shares, 
restriction on distribution of profits and special power for the enforcement 
of claims and recovery of dues . accordingly the SFC act was passed by 
parliament on & September, 28, 1951,as an enabling measure, under 
which SFCs could be established assistance provided by the IFCI limited 
since it deals with large public limited companies and cooperative 
societies which are engaged in manufacturing, mining, shipping and 
generation and distribution of electricity. But there are both small and 
medium size industries which require financial assistance. 3 The state 
govt, desired to set up such corporations under a special status in order to 
enable the incorporation, in their constitutions, of provision in regard to 
majority control by Govt, and the RBI guarantee by the state Govt, of the 
repayment of principal and payment of minimum rate of dividend on their 
shares, restriction on distribution of profits and special power for the 
enforcement of claims and recovery of dues. Accordingly the SFC Act 
was passed by parliament on & September, 28-1959, as an enabling 
measure, under which SFCs could be established by the state Govt, for 
their respective regions. 4 




The first corporation set up the act was the Punjab Financial 
Corporation, which was established on Feb. 1-1953,5. in 1954-55 seven 
more corporations (Maharashtra, Travancore- Cochin, Bombay, 
Hyderabad, West Bengal, and Assam) began their functioning. *. In the 
SFC Act provision was also made to bring within the scope of the Act any 
institution already in existence and concerned with the financing of 
industries. This was done at the instance of the Madras Govt. Which 
desired to bring wk within the scope of this Act the Madras Industrial 
investment corporation limited, which had been incorporated under Indian 
companies Act in March 1949 Although the state financial corporation 
Act has not as yet been made applicable to the Madras Industrial 
Investment corporation, SFCs have been taken as including the Madras 
corporation, unless otherwise indicated .^ In 1955-56 four more 
corporations (Rajasthan, U. P. , Bihar and Madhya Pradesh commenced 
their operations. During was reorganization in financial organizations 
along with the reorganization of states. The number of corporations 
declined by two through amalgamation on November 1- 1956. The 
Bombay and Saurashtra Financial Corporation were amalgamated to from 
the Bombay state financial corporation; The Andhra and Hyderabad and 
state financial corporations were amalgamated to form the Andhra 
Pradesh state Financial corporation. Since then there are state financial 
corporation. On March 30-1959 a financial corporation for the Mysore 
state was established, thus bringing the total number of corporations 
(inclusive of Madras Industrial Investment corporation) to 13 * later on 
Delhi, Gujrat, Jammu and Kashmir, Haryana, Himachal Pradesh and 
Orissa also set up their own SFCs. 
ORGANISATION 
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A key to the successful performance of any organization or 
institution and maintenance of a healthy portfolio is the existence of an 
efficient and edeguate organizational set up. it can not be said that all 
SFCs have an adequate organization to do full justice to the assigned to 
them. The problems such as allow growth of business; delay in 
sanctioning assistance deficiencies in appraisal of loans particularly from 
the technical angle; inadequate following and supervision, stem to a large 
extent from organizational inadequacies. It Is seedless to emphasis that 
besides continuity in the top management particularly at the level of the 
managing, directors, so as to ensure formulation and executive of long 
term polices, it is necessary for SFCs to have a self sufficient 
organizational set-up, with adequate complement of specialized and 
trained staff. The SFCs on the advice of the RBI have already undertaken 
programs for strengthening and revamping their organization set up. The 
on its part, has afford training facilities to officers of the SFCs at its 
training institution in Bombay. Special training courses for the middle 
level officers of SFCs have also been arranged jointly by the IDBI from 
time to at different centeRs.' 
MANAGEMENT: 
The salient feature of the Act in regard to the management of the 
corporations main object is to ensure. 
effective Govt, control of the corporations. The management of each 
corporation is entrusted to a board of ten direct to Rs. The state Govt. 
Concerned appoints the managing director (Perhaps in consultation with 
the RBI) and nominates three other directions one of whom is the 
chairman. The RBI and the IFCI nominate one directors each. The 
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scheduled banks, insurance companies, investment trusts, cooperative 
banks and other financial institutions elect three directors, one of whom 
represents the schedule banks, another the cooperative banks and the third 
represent the remaining financial institutions. The other share holders are 
represented by one director elected from among themselves. The majority 
of the directors are thus nominated by the Govt, and quasi Govt. 
Institutions Furthermore the board is guided by institution on matters of 
policy given by the Govt, in consultations with RBI. 
CAPITAL STRUCTURE: 
The capital structure of a SFC is fixed by the state Govt, concerned 
subject to a minimum of Rs.50 lakhs and a maximum Rs 5 crores. The 
share capital is divided into share of equal value as determined by the 
Govt, unlike the case of the IFC, the public can subscribe to the share 
capital of the corporation to the extent of 25%, the rest being rest 
subscribed by the state Govt.; the RBI, scheduled banks, cooperative 
banks, insurance companies and other financial institution recognized in 
this behalf by the state Govt. The shares of the corporation are to be 
regard as trustee securities under Indian trust Act, as approved securities 
for purposes of the Banking companies. Act. The state Govt, guarantee the 
repayment of Principal and payment of annual dividend at rates prescribed 
in consultation with the central Govt, under no conditions the dividend is 
to exceed 5% p. a. " 
"These rates reflect the pattern of interest rate at the time of the 
establishment of the corporations. Future the rate of a dividend paid by a 
corporation cannot exceed the minimum rate guaranteed by the state Govt, 
so long as its restive fund is less than its paid up capital and until the state 
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Govt, has been rapid any summit might, have paid under the 
guarantee given in respect of the shares or bonds or debentures issued by 
the corporation Any surplus in the net profits after payment of dividend at 
this rate accrue to the state Govt. The corporation can accept public 
deposits, such deposits are repayable only after a minimum period of five 
years because of the medium and long term nature of the credit provided 
by the corporations, further the total amount of such deposits is not to 
exceed the paid up capital of the corporations. The corporations are also 
permitted to borrow from the RBI against the securities of the central and 
state Govt. Such loans are repayable either on demand or at the end of 
fixed periods not exceeding 90 days. *^ . 
FUNCTIONS: 
The SFCs have been set up to extend long term finance to small and 
medium scale industrial undertaking organized as public or private 
companies, cooperatives, partnerships or proprietary concerns for periods 
not exceeding 20 year Rs. The SFCs eder assistance in the following 
forms:. 
1) Grant of loans and advances to industrial concern for periods not 
exceeding 20 years. 
ii) subscription to debentures repayable within a period of 20 years. 
iii) Guarantee of loans raised in the market from schedule or cooperative 
banks by the industrial concerns and repayable within 20 years. 
iv) Guarantee of deferred payments for purchase of Plant machinery etc. 
within X India. 
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v) Underwriting the issue of stocks, shares bonds and debentures by 
industrial undertakings. Apart from independently rendering financial 
assistance in the above mentioned forms the SFCs can IDBI, the IFCI or 
some other special industrial financing institution in respect of grant o 
loans or advances or subscription to bonds or debenture. '^  
TYPES OF ASSISTANCE: 
The SFCs haven been providing different types of assistance to the 
industrial sector of the economy, since their establishment. The different 
types of assistance provided by SFCs are mentioned below:. 
I) ASSISTANCE TO SMALL SCALE INDUSTRIES: 
Prior to 1996 the SFCs were channeling as major share of their 
assistance to medium scale industries, the trend has since been reversed 
and bias is now in favour of the small scale sector. This shift is a result of 
deliberate policies pursued by the Govt., the RBI, the IDBI and the SFCs 
themselves. The SFCs have liberalized the terms of lending to this sector, 
such as the requirement of margins, rate of interest, and repayment period. 
The policy of opening of the branches has helped the SFCs to setup 
assistance to this sector. Some of the state Govt, have provided special 
incentives and concessions to small scale industries, including interest 
subsidies and exemption from payment of stamp duties on documents 
executed by such units, in favour of SFCs. The guarantee cover available 
under the credit guarantee scheme administered by the RBI on behalf of 
Govt, of India as also availability of refinance from IDBI at a 
comparatively cheap rate also factors contributing to the increased level 
of assistance to the small scale sector. The SFCs will have to continue 
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playing this important role of assisting this sector, keeping in view 
magnitude of investment envisaged in in the year plans. 
2) ASSITANCE TO TECHNICAL ENTERPERNEUERS: 
In response to the policy of the Govt, to encourage self employment 
SFCs have formulated special schemas of assistance to technician 
enterprepurns during the course of the last two decades. The scheme 
generally envisage provisions of loan assistance upto Rs.2 lakhs on every 
liberal terms in the matter of requirements of margin, rate of interest and 
initial moratorium for repayment, considering the special nature of this 
type of assistance and the fact that the SFCs have entered the field fairly, 
recently, the progress may not be considered unsatisfactory. Having 
regard to the potentialities that exit and the special responsibility the SFCs 
have to assume as developmental agencies it would be necessary for them 
to bestow even greater attention in future in assisting technician 
entrepreneurs. 
3) ASSISTANCE TO UNITS IN BACKWARDS AREAS: 
There is a issuing trend in the volume of assistance to industrial 
units located in backward districts, owing to special efforts by SFCs to 
widen the geographical converge of their activities, as also to the special 
incentive offered by the Govt, of India state govt, and the IDBI. There is, 
however, considerable scope for SFCs to enlarge their assistance to units 
in backwards areas factories such as availability of infrastructure 
facilities, including power and raw materials affect the ability of SFCs to 
extend their assistance in a big way to the backward areas. These are 
beyond the control of the SFCs. They are, however, now receiving more 
vigorous attention from the state govt, and the concerned agencies. 
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LANDING OPERATIONS OF AFCS: 
The SFCs had started their operations on a modest scale and their 
lending were rather small in the early years of the existence. So much so 
that until March 1975, their cummulative loan sanctions aggressed only 
Rs.437 crores. Their loans and advances picked up thereafter in a big way. 
the cummulative assistance sanctioned and disbursed by the SFCs upto 
1995-96 stood at Rs.22, 893 crore and Rs.l7, 952 crores respectively in 
1996-97. the total assistance sanctioned and disbursed by SFCs stood at 
Rs.3744 crores and Rs.2944 crores, respectively. 
The SFCs were established to provide financial assistance to small 
and medium enterprises, since the concept of small unit has hanged over 
year Rs. it is some what difficult to determine quantitatively how much 
financial assistance has been provide to small enterprise. But there is 
enough evidence to suggest that in early years of their existence most of 
the SFCs preferred assistance to medium enterprises. 
An important aspect of the SFCs lending policy is assistance to 
industrial enterprises located in backward areas. The SFCs have worked 
out a scheme of confessional financial assistance to industrial units 
located in backward areas with the purpose of inducing industrial 
activities in these regions, in terms of this scheme, industrial concerns in 
backward regions get soft loans at confessional rates, lower margin 
reduced service charges and so on. The impact of theses measures in no 
visible as industries are now being set up it places where none would have 
otherwise taken any initiative. 
CRITICAL APPARAISAL OF SFCs: 
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The working Group appointed by the RBI to look into the 
functioning of the SFCs found that the performance of the various SFCs 
was not very satisfactory. The SFCs have failed to meet the demands of 
medium and small industries adequately. Apart from the soft loans v^ch 
they now sanctions on all others loans their rates of interest are high and 
terms and conditions stagnant. In recent years disquieting feature of their 
operations has come to the lime light. The over due positions has 
deteriorated. Considerably. The increasing overdues, which are largely on 
account of delays in implementation of projects and industrial sickness 
have considerably cut into the resources available to the SFCs. 
The state financial corporation (SFCs) have been playing an 
important role in the development of small and medium enterprises in 
their respective states in tandem with the national priorities. There are 18 
SFCs in the country of which 17 were set up under the SFCs Act 1951. 
The Tamil Nadu industrial investment corporation Ltd. established in 
1949 under the companies Act as Madras Industrial investment 
corporation also functions as SFC. 
2. The main objective of SFCs are finance and promote small and 
medium enterprise in the states concerned for achieving balanced regional 
growth, catalyze investment, generate employment and widen the 
ownership base of industry. The financial assistance includes terms, direct 
subscription to equity / debentures, guarantees, discounting of bills of 
exchanges and seed / special capital. The SFCs operate a number of 
schemas of re finance and equity type assistance on behalf of IBDI / 
SIDBI in additional to special schemes for artisans and special target such 
as Csc / Sts, women, ex-servicemen, physically handicapped etc. 
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3. with the increasing diversification in the Indian industry. SFCs 
have started providing assistance to units engaged in Floriculture, tissue 
culture, poultry farming commercial complexes and several. In view of 
the changing business environment, SFCs are focussing more attention on 
investing activities and capital market related operations. 
OPRATION DURING 1996-97: 
Sanctions and disbursements of SFCs during 1996-97 aggregated to 
Rs.3305 crores and 2678 crores registering a decline of 21,1% and 9.5% 
respectively, from the previous year 1995-96 where the figures were 
Rs.4188.5 crores and 2961.1 crores respectively which were the highest 
with a growth rate of 55% and 57.4% respectively the percentage of 
disbursement to sanctions was the highest ever achieved since the 
establishment of SFCs, began 81. 91% During the period 1992-93 and 
1993-94 the sanctions amounted to Rs.2015.3 crores in 1992-93 and 
1908.8 crores on 1993-94 with a decline of 8.0% and the disbursements 
amounted to Rs.1557.4 crores in 1992-93 and Rs.1563.4 crores in 1993-94 
with a growth rate of 1.3% and 0.4% only being the lowest since 
establishment of the financial institution. In the previous decade 1981 to 
19990 the total sanctions amounted to Rs. 10776.3 crores and 
disbursements of Rs. 7480.3 crores which increased from Rs.1707.6 crores 
in 1971-80 and Rs.1097.7 crore in 1971-80. The rate of increases for 
sanction from 1971-90 was 31.1% and that of disbursements 81.5%. The 
percentage of total disbursements to total sanctions in the decade 1981-80 
was 69. 41% and that for 1971-80 was 64.28% cummulative upto end 
march 1997 SFCs sanctioned and disbursed Rs.26.306 crores and 
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Rs.20896 crores respectively. The cummulative upto end March 1997 
percentage of disbursements to sanctions was 79.44% ((Annexure 51) 
TOP FIVE SFCs IN TIMES OF ANIMAL SANCTIONS; 
In terms of financial sanctions out of ISsFCs the top most 
sanctioning institutions sanctioned Rs.1803.6 crores in 1994-95 out of 
total sanctions of Rs.2702.4 crores being 68.74% in 1995-96 the top five 
SFCs sanctioned Rs.2932 crores out total sanctions of Rs.4188.5 crores 
being 70% and in the year 1996-97 the top five SFCs sanctioned 
Rs.2277.8 crores out of total sanctions of Rs.3304.6 crores being 68.93% 
((Annexure 52) 
In 994-95 the top five sanctioning SFCs were KSFc with an amount 
of Rs.454.9 crores sanctioned being 16.83% of total sanctions for the year 
whole over India amounting to Rs.2702.4 crores followed by TIIC with 
Rs.388.9 crores being 14.4% of total than came MSFC with Rs.388.4 
crores being 14.37% followed by UPFCs Rs.322.7 crore being 11 .94% 
then HFC with Rs.248.7 crores being 9.20%. 
In 1995-96 MSFC came to the 1st rank by sanctioning Rs.788.5 
crores being 18.83% of the total sanctions all over India amounting to 
Rs.4188.5 crores followed by THC with Rs.632.7 crores (15.10%) then 
KSFC with Rs.613.7 crores (14.65%) UPFC Rs.590.7 crores (14.10%) and 
GSFC with Rs.306.4 crores (7.32%). 
In 1996-97 UPFC came to the first rank with an amount sanctioned 
of Rs.677.8 crores being Rs.20.51% of the total sanctions all over India 
amounting to Rs.3304.6 crores. followed by KSFC Rs.645.8 crores 
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(19.54%) TIIC Rs.426.8 crores (12.92%) MSFC Rs.298.9 crores 
(9.05%) and GSFC Rs.228.5 crores (6.91%). 
KSFC sanctioned Rs.454.9 crores in 1994-95 which increaseds to 
Rs.613.7 crores in 1995-96 showing a growth rate of 34.9%. in the year 
1996-97 the growth rate of sanctions was just 5.23% amounting to 
Rs.645.8 crores. TIIC in the year 1994-95 sanctioned Rs.388.9 crores 
which increased with a growth rate of 62.69% to Rs.632.7 crores in 1995-
96 in 1996-97 the growth rate declined by 69.45% resulting to sanctions 
of just Rs.426.8 crores. MSFC in the year 19994-95 sanctioned Rs.388.4 
crores which increased to Rs.788.5 crores in 1995-96 with a growth rate 
of 203% but in the year 1996-97 it sharply declined to Rs.298.9 crores 
resulting to a decline of 165% UPFC in the year 1994-95 sanctioned 
Rs.322.7 cores which increased to Rs.590.7 crores with a growth rate of 
83.05% it further increased to Rs.677.8 crores in 1996-97 with a growth 
rate of 14.74% HFC sanctioned Rs.322.7 crores in 1994-95 and later on in 
other two subsequent years its rank declined, in 1995-96 GSFC sanctioned 
Rs.306.4 crores which decreased to Rs.228.5 crores in 1996-97 with a 
decline of 74.57%. 
SCHEME WISE ASSISTANCE SANCTIONED AND DISBURSED: 
The SFCs operating in the country are sanctioning and disbursing 
the amount under various schemes launched by them. The major schemes 
under which the financial assistance is provided by SFCs are rupees loans, 
under writing/ direct subscriptions, guarantees and seed/ special capital, 
cummulative upto end March 1997 the total assistance sanctioned under 
various schemes amounted to Rs.26305.7 crores and disbursed Rs.20896 
crores. The percentage of disbursements to sanctions was 79. 44% 
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Rs.26203.7 crores was sanctioned under Rupees loans scheme being 
99.61% of total and the disbursements of Rs.20805.1 crores being 99.57% 
total the percentage of disbursements to sanctions for rupees loan 
schemes was (79.40%). In case of underwriting / Direct subscriptions the 
sanctions and disbursements were of Rs.13.7 crores and 26.9 crores 
respectively. The disbursements increased by (96.35%) of the sanctions. 
Sanctions in guarantee schemes was of Rs.2.8 crores and disbursements 
Rs.2.7 crores. The percentage of disbursements to sanctions was (71.70%) 
((Annexure 53). 
(ANNEXURE 53: 
In the year 1995-96 the total amount sanctioned by way of rupee 
loans amounted to Rs.4172.3 crores and disbursements to Rs.2948.8 
crores which an increase of 54.50 and 57.32% respectively from the 
previous year 1994-95 of Rs.2700.5 crores and Rs. 1874.4 crores 
respectively. The percentage o disbursements to sanctions in 1995-96 and 
1994-95 were 70.68% and 69.41% respectively. In 1993-94 the sanctions 
of rupees loans came down to Rs.1905.9 crores from Rs.2010.5 corers in 
1992-93 with the decline of (5.20%). In contrary the disbursements 
increased from Rs. 1546.1 crores to Rs. 1559.1 crores during the same 
period with an increasing rate of 0.84%. The percentage of disbursements 
to sanctions in the year 1994-90 and 1992-93 was (81.80%) and 71.94 
respectively. Again in the year 1996-97 the sanctions decreased by 
20.87% to Rs.3301.6 crores and disbursements also decreased to 
Rs.2646.8 crores resulting to a decline of 9.22% The percentage of 
disbursements to sanctions was 81.o8%. In case of under writing Direct 
subscriptions scheme upto 1992 nothing was sanctioned but. Rs.2.1 crores 
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was disbursed. In 1992-93 Rs.0.9 crores were sanctioned and Rs.6.3 
crores was disbursed. In 1992-93 Rs.0.9 crores were sanctioned and 6.3 
crores was disbursed. The percentage of disbursements to sanctions was 
81.08%. In case of underwriting/ Direct subscription scheme upto 1992 
nothing sanctioned but Rs.2.1 crores was disbursed. In 1992-93 was 70% 
In the year 1993-94 and 1994 95 nothing was sanctioned under this 
scheme but the disbursements amounted to Rs.1.4 crores and 4.4 crores 
respectively, in the year 1993-94 the disbursements decreased by 77.78% 
but increased 14.28% in 1994.95. The year 1995-96 was the land mark 
year of highest sanctions and disbursements undet underwriting/ Direct 
sanctions scheme amounting To Rs.l2 crores and Rs.11.3 crores, 
respectively. The disbursements increased by 56.82% than for 1994-95. 
The percentage of disbursements to sanctions was the highest i.e. 94.17%. 
There was a sharp decline in 1996-97 in both sanctions and disbursements 
amounting to Rs.0.8 crores and Rs.1.4 arores respectively. The decline 
was of 93.33% and 87.61% respectively. The percentage of disbursements 
to sanctions was of 175% under guarantee's scheme upto 1002 Rs.2 crores 
was sanctioned and Rs.1.9 crores disbursed which was of sanctions. In 
1993-94 and 1994-95 neither any sanctions disbursements were made by 
SFCs. But in 1994-95 the amount sanctions and disbursed was of Rs.0.8 
crores in both cases. 
Seed / special capital sanctioned and disbursed upto 1992 was 72.1 
crores and 51.0 crores. In the year 1992-93 the amount sanctioned was 
Rs.3.9 crores and disbursed Rs 4.9 crores being 125.64% of sanctions it 
declined to Rs.2.9 crores and Rs. crores in 1993-94, respectively. The 
decline rate being 25.64% and 40.82% respectively, further the sanctions 
and disbursements declined to Rs.1.1 crores and Rs.1.3 crores in 1994-95 
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with a decline rate of 62.07% and 55. 17% respectively. The 
percentage of disbursements to sanctions was 118.18%. In 1995-96 the 
sanctions increased to Rs.3.3 crores but disbursements decreased to Rs.1.0 
crores. The sanctions increased by 100% and disbursements decreased by 
23.08%. The percentage of disbursements to sanctions was just 30. 30%. 
In 1995-96 the sanctions decreased to Rs.2.2 crores and disbursements 
further Rs.2 crores, with a declining rate of 33.33% and 99.98% 
respectively. 
STATE WISE ASSISTANCE SANCTIONED: 
SFCs have been sanctioning the assistance in their respective states 
since the very beginning for the economic development of the states, 
commutative upto the end march 1997 the total assistance by the different 
SFCs in their respective states in ascending order was-Kamataka 
Rs.3576.8 crores being 13.60% of the total of Rs.26,305.7 crores followed 
by Maharashtra Rs.3334.6 crores (a2.68%); Tamil Nadu Rs 3290 crores 
(12.15%) Tamil Nadu Rs.3290.8 crores (12.51%), Uttar Pradesh 
Rs.2808.9 crores (10.68%) Gujrat Rs.2777.5 crores (10.56%) Andhra 
Pradesh Rs.1763.3 crores (6.70); Rajasthan Rs.1443.0 crores (5.49%); 
Haryana Rs. 1227.3 crores (4.67%); Kerala Rs. 1207.5 crores (4.59%); 
Orissa Rs.842 crores (3.20%) Bihar Rs.756.3 crores (2.88%); Madhya 
Pradesh Rs.752.1 crores (2.86%) west Bengal Rs 590.9 crores (2.25%) 
Delhi Rs.467 crores (1.78%); Jammu and Kashmir Rs.15.2 crores 
(1.20%); Himachal Pradesh 197.7 crores (0.75%) and at last Assam 
Rs. 106.8 crores being just (0.41%) of the total sanctions, of these 
assistance sanctioned the amount allocated towards the development of 
the backwards areas was Kamatka Rs. 1555.9 crores being (43. 50%) of 
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the total assistance of Rs 3576.8 crores sanctioned to the state 
followed by Uttar Pradesh Rs. 1555.0 crores (55.36%) Tamil Nadu 
Rs. 1288.6 crores (39.16%) Andhra Pradesh Rs 938 crores (53. 20%); 
Maharashtra Rs 928.8 crores (27.85%); Gujrat Rs 909.1 crores (32.66%); 
Rajasthan Rs.889.1 crores (61.61%); Kerala Rs.563.9 V (46.70%); 
Madhya Pradesh Rs 508 crores (67.54%); West Bengal Rs.477.6 crores 
(80.83%); Bihar Rs.401.5 crores (53.09%; Punjab Rs.364.6 crores 
(43.00%); Haryana Rs.354.9 crores (28.92%); Jammu and Kashmir's 
sanctions were totally allotted to the Backward areas amounting to 
Rs.315.2 crores; Orissa Rs.262.4 crores (31.16%); Himachal Pradesh and 
Assam another two states allocated the total sanctions to the development 
the development of their backward areas amounting to Rs. 197.7 crores 
and 166.8 crores and 166.8 crores respectively Delhi the only non 
backwards state got the amount of Rs.467 crores. The total assistance 
sanctioned to backward areas amounted to Rs.ll, 615.1 crores being 
44.15% of the total amount of Rs 21306.7 crores. The amount sanctioned 
to non backwards areas was Rs 14690.6 crores being 55.85% of the total 
sanctions of Rs.26305.7 crores cummulative upto end March 1997 
((Annexure 54) 
(Annexure 54: 
Upto 1992 the sanctions to backward areas was of Rs.5885.0 crores 
being 48.29 % of total of upto 1992 of Rs.12186.1 crores. In the year 
1992-93 the sanctions were of Rs 846.9 crores being 42.02% of Rs.2015.3 
crores total sanctions of this year it increased to Rs.742.5 crores in 1993-
94 which was 38.90% of Rs 1908.8 crores which increased to Rs. 1106.6 
crores in 1994-95 and Rs 1501.2 crores in 1995-96 and Rs.1532.9 crores 
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in 1996-97 which was 40.95%, and 46.39% respectively of the totals 
of their respective years being Rs 2702.4 crores, Rs 418805 crores and 
Rs.3304.6 crores respectively, in the year 1993-94 and 1994-95 the 
assistance sanctioned to Bihar was towards its backwards areas projects 
which amounted to Rs.0.1 crores and Rs.0.5 crores respectively. The 
backwards areas as Assam, Himachal Pradesh and Jammu and Kashmir 
were sanctioned not even 1% of the total amount sanctioned cummulative 
upto end March 1997. of this Assam only got. 0.40% share, since 1994-95 
the sanctions to the backwards areas have increased with an average 
growth rate of approximately 28.93 %. Upto 1992 the state which was 
sanctioned the highest amount of assistance was Gujrat amounting to 
Rs. 1552.3 crores being (12.74%) of the total of Rs. 12186.1 crores Uttar 
ranked first upto 1992 in respect in respect of sanctions to backward areas 
of .649.2 crores being 11.03% of the total of 5885 crores. in the year 
1992-93 the state sanctioning the highest assistance was Kamataka with 
Rs.328.2 crores being 16.29% of the total of Rs.2015.3 crores Kamatka 
allocated the highest amount sanctioned towards its backwards areas 
development amounting to Rs. 142.3 crores being 16.80% of the total of 
846.9 crores in 1993-94 the highest amount, was sanctioned to the state of 
Kamataka amounting to Rs.337.7 crores being 17.69% of the total of 
Rs.1908.8 crores in the year the highest amount sanctioned to backward 
area also was of the state of Kamataka amounting to Rs.148.8 crores 
being 19.97% of the total of Rs. 742,5 crores. in the year 1994-95 
Kamataka once again ranked first with sanctioning Rs.454.9 crores being 
16.83% of the total of Rs 2702.4 crores. the sanctions to backward areas 
was Rs. 193.1 crores the highest of Kamataka being 17.45% of the total of 
Rs. 1106.6 crores in the year 995.96 Maharashtra sanctioned the highest 
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amount of Rs.788.5 crores being 18.83% of the highest amount of 
Rs.78.5 crores being 18.83% of the total of 4188.5 crores. The backwards 
areas of Uttar Pradesh were sanctioned the most amount of Rs.267.4 
crores being 17.81% o total of Rs. 1501.2 crores. in the year 1996-97 again 
In the year 1996-97 again Uttar Pradesh sanctioned the largest 
amount of Rs.677.8 crores began 20.51% of the total of Rs.3304.6 crores. 
This state also got the highest amount for its backward areas of Rs.277.1 
crores being 24.60% of the total of Rs. 1532.9 crores. 
The assistance tot he non backward areas amounted to 6301.1 corers upto 
1992; Rs. 1168.4 crores; in 1992-93; Rs; 11663 crores in Rs. 1993-94; 
Rs.1595.8 crores; in 1994-95; Rs.2687.3 crores in cummulative upto end 
March 1997. These sanctions decreased by 0.17% in 1992-93 but 
increased by increased by 36.83% in 1993=94 and further by 63.84% in 
1994-95 again in 1996-97 it declined by 34.07% cummulative upto end 
March 1997 the state with highest sanctions was Maharashtra amounting 
to Rs.2405.8 crores being 16.38% of the total of Rs.14,690.6 crores 
followed by Kamataka Rs.20.20,9 crores (12.77%); Tamil Nadu 
Rs.2002.2 crores (13.63%); Gujrat Rs. 1870.4 (12.73%); Uttar Pradesh 
Rs. 1253.9 corers (8.54%) Haryana Rs.872.4 corers (5.94%) Andhra 
Pradesh Rs.825.3 crores (5.62%), Kerala Rs.643.6 crores (4.38%); 
Orissa Rs.579.6 crores (3.95%); Rajasthan Rs.553.9 crores (3.77%); 
Punjab Rs.483.4 crores (3.29%); Delhi Rs.467.0 crores (3.18%); Bihar 
Rs.354.8 crores (2.42%) ; Madhya Pradesh Rs.244.1 crores (1.66%) and 
west Bengal Rs. 113.3 crores (0.77%) being the last. In the period upto 
1992 the state sanctioned the highest and lowest amount were Gujrat 
Rs.1063.8 crores (16.88%) and West Bengal Rs.66.9 crores (1.06%). 
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Similarly in 1992-93 the highest and lowest amount sanctioned were 
in the states of Maharashtra Rs. 190.4 crores (16.30%) and Bihar Rs.6.0 
crores (0.51%) respectively. In the year 1993-94 and 1994-95 there were 
no sanctions to the non backward areas of Bihar. In 1993-94 the highest 
amount was sanctioned to Tamil Nadu Rs.225.3 crores (19.32%) and 
lowest in west Bengal Rs.5.4 crores (0.46%(. In 1994-95 the highest 
amount was sanctioned in Tamil Nadu Rs.266.4 crores (16.69%) and 
lowest in west Bengal Rs.6.9 crores (0.43%) in 1995-96, highest sanctions 
of Rs.640.8 crores to Maharashtra being (23.85%) and lowest in Bihar 
Rs.11.0 crores (0.42%). In 1996-97 Rs.81.2 crores in Karnataka was the 
highest amount sanctioned being (21.52%) and lowest in Bihar Rs.9.6 
crores (0.54%). 
SRATE WISE ASSISTANCE DISBURSED: 
The SFCs have disbursed the loans sanctioned by them in different 
years for different projects upto 79.44% of the total sanctions cumulative 
X upto the end March 1997. The total assistance disbursed by different 
SFCs in their respective states in sanctioning order was Karnataka 
Rs.3245.4 crores being 15.53% of total of Rs.20896 crores followed by 
Maharashtra Rs.2412.2 crores (11.54%);; Uttar Pradesh Rs.2314.6 crores 
(11.08%) Tamil Nadu Rs.2215.2 crores (10.60%); Gujrat Rs 1911.2 crores 
(9.29%); Andhra Pradesh Rs. 1631.3 crores (7.81%); Rajasthan Rs. 1266.3 
crores (6.06%); Haryana Rs.995.7 crores (4.77%); Kerala Rs.922.7 crores 
(4.42%); Orissa Rs.764.9 crores (3.66%); Punjab Rs.742.5 crores (3.55%) 
Madhya Pradesh Rs.659.6 crores (3.16%); West Bengal Rs.512.2 crores 
(2.45%); Bihar Rs.420.0 crores (2.01%); Jammu and Kashmir Rs.293.9 
crores (1.41%); Delhi Rs.278.2 (1.33%); Himachal Pradesh Rs.181.8 
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crores (0.87%); and at last was Assam Rs.98.3 crores (0.47%), out of 
these disbursements the amount allocated towards the development of the 
backw^d areas was in descending order-Kamatka Rs.l430 crores being 
(14.24%) of the total disbursements to backward areas of Rs 10,045.4 
crores followed by Uttar Pradesh Rs.1300.2 crores (12.94%); Tamil Nadu 
Rs. 1266.7 crores (12.61%); Andhra Pradesh Rs.870.6 crores (8.67%); 
Gujrat and Rajasthan both for Rs.778.0 crores (7,74%); Maharashtra 
Rs.629.6 crores (6.27%); Madhya Pradesh Rs.449.6 crores (4.48%); 
Kerala Rs.440.9 crores (4.39%); West Bengal Rs.426.3 crores (4.24 
Haryana Rs.317.7) crores (3.16%); Punjab Rs.304.4 crores (3.03%); 
Jammu and Kashmir Rs.293.9 crores (2.93%); Bihar Rs.248.2 crores 
(2.47%); Orissa Rs.231.2 crores (2.30%); Himachal Pradesh Rs.181.8 
crores (1.81%) and at last Assam Rs.98.3 crores (0.98). Jammu and 
Kashmiri disbursements x were totally allocated to backward areas 
amounting to Rs.293.9 crores followed by Himachal Pradesh Rs.181.8 
crores and at last Assam Rs.98.8 crores. Delhi the only state having no 
backward area got the amount of Rs.278.2 crores. The total disbursements 
towards backward areas amounted to Rs. 1004.5 crores being 48.07% of 
the total disbursements of Rs.20896 crores. The amount disbursed to non 
backwards areas was of Rs.10850.6 crores being 51.93 of Rs.20896 
crores, cummulative upto end March 1997 ((Annexure 55) 
(ANNEXURE 55: 
Upto 1992 the sanctions to backward areas was of Rs.5680.5 crores 
being 55.39% of total of upto 1992 of Rs 10254.8 crores. In the year 
1992-93 the sanctions were of Rs. 665.5 crores being 44.02% of this years 
total of Rs.l55 crores. It decreased to Rs.628.4 crores in 1993-94 which 
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was 40.19% of Rs. 1563.4 crores. Being total of this year which 
increased to Rs.7872 crores in 1994-95 and Rs. 1062.5 crores in 1995-96 
and Rs. 1201.3 crores in 1996-97 which were 41.85%, 35.88% and 44.85% 
respectively of the total of their respective years being Rs. 1880.9 crores 
Rs.2961.1 crores and Rs.2678.4 crores respectively. During 1993-94 and 
1994-95 all the disbursement in Bihar state was for its backward areas 
development amounting to Rs.0.6 and 0.3 crores respectively. The 
complete backward states such as Assam, Himachal Pradesh and Jammu 
and Kashmir got less than 10% of the total disbursement towards the 
backward areas. Since 1994-95 to 1996-97 the disbursement have 
increased with an average growth rate of 24.43% upto 1992 the state 
which was disbursed the highest amount was Kamataka with Rs.1206.5 
crores being 11.77% of the total of Rs. 10254.8 crores, Tamil Nadu ranked 
first upto 1992 in respect of the sanctions to backward areas of Rs.742.4 
crores being 58.61% of the total of Rs. 5680.5 crores. 
In the year 1992-93 the state disbursing the highest amounts 
Kamataka with Rs.299.8 crores being (19.25%) of the total of Rs. 1557.4 
crores. Kamataka allocated the most amount disbursed towards its 
backward areas development amounting to Rs. 129.1 crores being the 
18.83% of the total of Rs.685.5 crores. In the year 1993-94 the highest 
amount disbursed was in the state of Kamataka amounting to Rs.308 
crores being 19.70% of the total of Rs.1563.4 crores Kamataka also in 
1993-94 disbursed the highest amount towards its backward areas 
amounting to Rs.141.7 crores being 22.59% of the total of Rs.628.4 
crores. In the year 1994-95, 1995-96 and 1996-97 Kamataka again ranked 
first in disbursement by disbursement Rs.389.7 crores, Rs.484.6 crores 
and Rs.556.8 crores being 20.72%, 16.37% and 20.79% respectively of 
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the total amounts disbursed of Rs. 1880.9 crores; Rs.2961.1 crores and 
Rs.2678.4 crores respectively. In the year 1994-95 and 1995-96 the 
disbursement to Kamataka for backward areas was the highest amounting 
to Rs.172.4 crores and 198.7 crores respectively being 21.90% and 
18.70% of the totals of Rs.787.2 crores and Rs.1062.5 crores respectively. 
In the year 1996-97 the highest amoimt sanctions to the backward areas 
was Tamil Nadu amounting to Rs.241.1 crores being 20.07% of the total 
of 1201.3 crores. 
The assistance to the non backward areas amounted to Rs.4574.3 
crores upto 1992; Rs.871.9 crores in 1992-93; Rs.935.0 crores in 1993-94; 
Rs.1093.7 crores in 1994-95; Rs.1898.6 crores in 1995-96 and Rs.l4721 
crores in 1996-97 and Rs. 10850.6 crores cummulative upto end March 
1997. In the year 1995-96 these disbursements decreased by 22.20% from 
Rs.1898.6 crores in 1995-96 to Rs. 1477.1 crores in 1996-97. 
Cummulative upto end March 1997 the state with highest 
disbursements to non backward areas was Kamataka amounting to 
Rs. 1815.4 cores being (16.73%) followed by Maharashtra Rs.2782.6 
crores (16.43%); Gujrat Rs.116.2 crores (10.72%); Uttar Pradesh 
Rs. 1014.4 crores (9.35%); Tamil Nadu Rs.948.5 crores (8.74%); Andhra 
Pradesh Rs.760.7 crores (7.01%); Haryana Rs.678 crores (4.35%); Kerala 
Rs.481.8 crores (4.44%); Punjab Rs.438.1 crores (4.04%); Delhi Rs.278.2 
crores (2.56%); Madhya Pradesh Rs.210 crores (1.94%); Bihar Rs.171.8 
crores (1.58%); West Bengal Rs.85.9 crores (0.79%). 
In the period 1992 the state with highest and lowest disbursement 
for non backward areas were Kamataka Rs.693.1 crores (13.97%) and 
West Bengal Rs.45.2 crores (0.99%). In 1992-93, 1993-94, 1994-95 the 
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highest amount disbursed were in Kamataka state of Rs. 170.7 crores, 
Rs.166.3 crores and Rs.217.3 crores being 19.58%, 17.78% and 19.67% 
respectively. In 1995-96 the highest amount was disbursed by 
Maharashtra of Rs.503.7 crores (26.53%) again in 1996-97 the state of 
Kamataka disbursed the highest amount of Rs.336.1 crores (22.75%). In 
the year 1992-93 and 1993-94 no amount was disbursed to Bihar non 
backward areas. In 1995-95 the lowest amount disbursed was Bihar of 
Rs.4 crores (0.21%) and in 1996-97 Rs.2.7 crores (0.18%). 
STATE WISE CAPITA ASSISTANCE SANCTIONED AND 
DISBURSED: 
The per capita assistance sanctioned and disbursed in each 
respective state of SFCs cumulative upto end March 1997 was in 
Kamataka of Rs. 726.8 and Rs.659.5 respectively and the lowest being in 
the state of Assam of Rs.41.9 and Rs.38.6. the per capita assistance 
sanctioned and disbursed whole over India during this period amounted to 
Rs.280.4 and Rs.222.7 respectively ((Annexure 56). 
(ANNEXURE 56: 
Upto 1992 the amount of sanctioned per capita assistance 
sanctioned in whole India was Rs. 125.6 and disbursed Rs.106.1. in this 
period the state which ranked first was Jammu and Kashmir with Rs.351.2 
of sanctions and Rs.305.6 of disbursements. The lowest place was 
assigned to the state of Assam with Rs.33 and Rs.28.5 respectively. In 
1992-93 Kamataka ranked first with Rs.70.6 per capita sanctions and 
Rs.64.6 per capita and Rs.0.7 respectively. In 1993-94, again Kamataka's 
share in per capita assistance was the highest amounting to Rs.71.6 and in 
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disbursements it was Haryana with Rs.66.5. in this year Bihar did not 
sanction any amount and its disbursements was the lowest of Rs.0.1. 
during 1994-95 Haryana's per capita sanctions amounted to Rs. 141.5 
being the highest and disbursements were of Kamataka of Rs.81.4 Bihar 
stood in the lost by sanctioning just Rs.0.1 and disbursing nothing. In 
1995-96, Haryana's per capita sanctions and disbursements were the 
highest amounting to Rs. 143.1 and Rs. 129.0 respectively and that of 
Assam the lowest of Rs.0.4 and 1.6. all India per capita sanctions and 
disbursements in 1992-93 was of Rs.23 and Rs.17.8, 1993-94, Rs. 21.4 and 
Rs.17.5, 1994-95 Rs.29.8 and Rs.20.7 in 1995-96 Rs.45.4 And Rs 32.1 
and in 1996-97 Rs.35.2 and Rs.28.5 respectively. 
INDUSTRY WISE ASSISTANCE SANCTIONED AND DISBURSED: 
The cumulative assistance sanctioned upto end March 1997 was the 
highest in case of other industries i.e. Rs. 7370.1 crores being (28.02%) of 
the cumulative assistance sanctioned upto end March 1997 of Rs.26305.7 
crores, followed by chemical products Rs.2853.7 crores (10.85%), food 
products Rs.2655.2 crores (10.09%), Textiles Rs.2607.2 crores (9.91%), 
SRTOs Rs.2142.3 crores (8.14%), metal products Rs.1981.1 crores 
(7.53%), services Rs. 1766.7 crores (0.49%), paper and paper products 
Rs.979.5 crores (3.72%), basic metal like iron and steel Rs.885.5 crores 
(3.37%), machinery Rs.782.6 crores (2.56%), rubber and rubber products 
Rs.500.5 crores (1.90%), cement Rs.430.8 crores (1.64%), transport 
equipment Rs.425 crores (1.62%), electricity generation Rs. 179.1 crores 
(0.68%), non ferrous basic metal Rs.96.1 crores (0.36%). On the other 
hand the cumulative upto the end March 1992 the assistance disbursed 
was the highest in case of other industries i.e. Rs.5815.8 being (27.83%) 
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of the cumulative upto end March 1997 followed by chemical and 
chemical products Rs.2322.6 crores (11.12%), food products Rs.2208.7 
crores (10.57%), textiles Rs.1949.7 crores (9.33%), SRTOs Rs.1892.3 
crores (9.06%), metal products Rs. 1469.1 crores (7.03%), services 
Rs. 1354.9 crores (6.48%), paper and paper products Rs.656.2 crores 
(3.14%), iron and steel Rs.621.8 crores (2.98%), machinery rs.597.2 
crores (2.86%), electrical and electric equipment Rs.488.2 crores (2.34%), 
rubber and rubber products Rs.425.6 crores (2.04%), cement Rs.376.1 
crores (1.80%), transport equipment Rs.329.5 crores (1.58%), non ferrous 
basic metal Rs.290.4 crores (1.39%), electricity generation Rs.70.1 crores 
(0.34%) and atlas felt fertilizers Rs.27.8 crores (0.13%) ((Annexure 57). 
(ANNEXURE 57: 
1. FOOD PRODUCTS: 
Upto 1992 the total amount sanctioned for this industry was 
Rs.1259.3 crores and disbursed Rs.l 121.7 being 89.07% of the sanctioned 
amount. In 1992-93 sanctions amounted to Rs.216.8 crores and 
disbursements Rs.181.3 crores being 83.63% of sanctions, in 1993-94 the 
sanctions decreased by 16.70% to Rs. 180.6 crores being 85.71% of 
sanctioned amount. In 1994-95 the sanctions increased by 51% and in 
1995-96 by 43.89% to Rs.272.7 crores and Rs.392.4 crores respectively. 
On the other hand in 1994-95 the disbursement increased by 32.82% and 
in 1995-96 by 31.76% to Rs.205.6 crores Rs.2710.9 crores respectively. In 
1996-97 the sanctions is decreased by 15.04% to Rs.353.4 crores. The 
ranking for food products sanctions upto 1992 was third; in 1992-93 it 
was fourth in 1993-94 third in 1994-95 and 1995-96 and second in 1996-
97 upto 1992 (10.33%) of total Rs. 12186.1 crores was sanctioned to food 
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products industries, in 1992-93 out of Rs.2015.3 crores (10.76%) was 
for food products industries. In 1993-94 out of Rs 1908.8 crores (.46% in 
1994-95 out of Rs.2702.4 cores (10.09%) in 1995-96 out of Rs.4188.5 
crores (9.37% and in 1996-97 out of Rs.3304.6 corers (10.09%) were 
allocated from allocated for food product industry. The ranking for the 
food products disbursements upto 1992 was second and same in 1992-93, 
in 1993-94 it was third, in 1994-96 second in 1995-96 fourth and in 1996-
97 second, upto 1992 out of Rs. 10,254.8 crores 10.93%, in 1992-93 
Rs.1557.4 crores (11.64%); in 1983-84 Rs.1563.4 crores (9.90%); in 
1994-95 Rs. 1880.9 crores (10.93%); in 1995-96 Rs.2961.1 crores (9.15%) 
and in 1996-97 Rs.2678.4 crores (10.24%) was sanction for food products. 
The percentages of disbursements to sanctions were upto 1992 (8907%); 
1992-93 (83.63%) 1993-94 (85.92%); 1994-95 (75.39%), 1995-96 
(69.04%) and in 1996-97 (82.30%) and cummulative upto end March 
1997(83.18). 
2. TEXTILS: 
Upto 1992 the total amoimt sanctioned was R. 1048.0 crores and 
disbursed Rs.874.7 crores being 83.46% of the sanctioned amount. In 
1992-93 sanctions were of Rs.309.8 crores and disbursements Rs. 164.3 
crores (53.03). in 1993-94 sanctions amount to Rs.301.4 crores and 
disbursements Rs.216.1 crores being (71.70%). In 1994-95 sanctions were 
of Rs 307.7 crores and disbursements Rs. 199.3 crores being 64.77% of 
sanctions. In 1995-96 by 26.52%to Rs.389.3 crores and decreased by 
35.53% in 1995-96 to Rs.251 crores. In case of disbursements they 
increased by 31.53% to Rs.216.1 crores from Rs.164.3 crores in 1992-93, 
in 1993-94 it decreased by 7.77% to Rs. 199.3 crores it increased by 
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42.75% in 1995-96 to Rs.284.5 crores, in 1995.97 it decreased by 
25.91% to Rs.210.8 crores. The ranking for sanctions upto 1992 was fifth, 
1992-93 second, 1993-94 second, 1994-95 second, 1995-96 fourth and 
1996-97 fifth. The ranking of disbursements upto 1992. (8.60%) of total 
of Rs. 12186.1 crores was sanctioned for textiles in 1992-93 (15.37%) in 
1993-94 (15.79%); in 1994-95 (11.39%) in 1995-96 (9.29%) and in 1996-
97 7.60% cummulative upto end March 1997 (9.91%) of the total of 
respective yea Rs. Upto 1992 (8.53%) of total of Rs.10254.8 crores was 
disbursed for textiles, in 1992-93 (10.55%) in 1993-94 (13.82%) in 1994-
95 (10.60%); in 1995=96 (9.91); in 1996-97 (7.87% and cummulative 
upto end March 1997 (9.33%) of the total of respective years were to 
textile industries. 
3. PAPER AND PAPER PRODUCTS: upto the total amount sanctioned 
was Rs.426.7 crores and disbursed Rs.298 crores being 69.84% of 
sanctions in 1992-93 sanctions amount to Rs.53.3 crores and 
disbursements Rs.37.2 crores (69.79%) in 1993-94 sanctions were of 
Rs.53.2 crores and disbursement Rs.40.4 crores (75.94%); in 1994-95 
Rs.83.7 crores were sanctioned and Rs.54.6 crores disbursed (65.23%); 
in 1995-96 amount sanctioned was Rs.224.2 crores, and disbursed 
Rs. 112.2 crores (50.04%) in 1996-97 sanctions were of Rs. 138.4 
crores and disbursements Rs. 114.8 crores (82.75%) and cummulative 
upto end March 1997 sanctions amount to Rs.979.5 crores and 
disbursements Rs.656.2 crores (69.99%). In 1993-94 sanctions 
decreased by just (0.19%) to Rs.53.3 crores in 1992-93. The increased 
by (57.33%) to Rs.83.7 crores in 1994-95 and by more than 2V2 time 
to Rs.224.2 crores in 1995-96; in 1996-97 they fell by (38.27%) to 
Rs. 138.4 crores. In case of disbursements they increased by (8.68%) to 
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Rs.40.4 crores in 1993-94 from Rs.37.2 crores in 1992-93; and 
increased by 35.15% in 1994-95 to Rs.54.6 crores and in 1995-96 by 
twice to Rs 11.2 crores, and in 1996-97 just 3.24% to Rs. 114.8 crores. 
The ranking of sanctions upto 1992 was eight, in 1992-93 eleventh, in 
1993-94 tenth, in 1994-95 ninth in 1995-96 and 1996-97 eight and 
cummulative upto and March 1997.eight. the ranking of disbursements 
upto 1992 was eight, in 1992-93 twelfth, in 1993-94, 1994-95 and 
1995-96 ninth, in 1996-97 and cummulative upto end March 1997 
eigjit upto 1992-93 (3.50%) of total sanctions was for paper and paper 
products industries; in 1992-93 (2.64%) in 1993-94 (2.79%); in 1994-
95 (3.10%), in 1995-96 (5.35%); in 1996-97 (4.19%) and cummulative 
upto end March 1997 (3.72%) upto 1992 (2.91%) of total disbursement 
was for paper and paper products, in 1992-93 (2.39%); in 1993-94 
(2.58%); in 1994-95 (2.90%); in 1995-96 (3.76%); in 1996-97 (4.29%) 
and cummulative upto end March 1997 (3.14%). 
4. RUBBER AND RUBBER PRODUCTS: 
Upto 1992 the total amount sanctioned was Rs.241.2 crores and 
disbursements Rs.223.9 crores being (9.283%) of sanctions in 1992-93 
sanctions amounted to Rs.42.9 crores and disbursements Rs.30.7 crores 
(71.56%) in 1993-94 sanctions were of Rs.36.3 crores and disbursements 
Rs.28.3 crores (77.96%) in 1994-95 amount sanctioned was Rs.56.4 
crores and disbursements of Rs.33.8 crores (59.93%) in 1995-96 sanctions 
amounted to Rs.62.7 crores disbursements Rs.54.2 crores (86.44%) in 
1996-97 sanctions were of Rs.61 crores and disbursements Rs.54.7 crores 
(89.67%) and cummulative upto end March 1997 sanctions were of 
Rs.500.5 crores and disbursements Rs.425.6 crores being 85.03% of 
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sanctions. In 1993-94 the sanctioned decreased by (15.39%) to 
Rs.36.3 crores from Rs.42.9 crores in 1992-93; in 1994-95 it increased by 
55.37% to Rs.56.4 crores Rs in 1995-96 it increased by 11.17% to Rs.62.7 
crores in 1996-97 they fall by just 2.41% to Rs. Crores. In case of 
disbursements in 1993-94 feel by (7.82%) to Rs.28.3 crores from Rs.30.7 
crores in 1992-93; in 1994-95 they increased by 19.44% to Rs.33.8 crores, 
in 1995-96 by 60.36% to Rs.54.2 crores and in 1996-97 by just 0.92% to 
Rs 54.7 crores. The ranking of sanctions upto 1992 was thirteenth, in 
1992-93, 1993-94, 1994-95 and 1995-96 twelfth, in 1996-97 eleventh and 
cummulative upto end march 1997 twelfth of the ranking for disbursement 
upto 1992-93 and 1993-94 was thirteenth, in 1994-95. 1996-97 twelfth, in 
1996-97 eleventh and cummulative upto end March 1997 twelfth upto 
1992 (1.98%) of total sanctions was for rubber and rubber products, in 
1992-93 (2.13%) in 1993-94 (2.90%) in 1994-95 (1.50%), in 1995-96 
(1.85%) and cummulative upto March 1997 (1.90%) of the respective 
years sanctions. Upto 1992 (2.18%) of total disbursement was for Rubber 
and Rubber products; in 1992-93 (1.97%) in 1993-94 (1.81%); in 1994-95 
(1.80%); in 1995-96 (1.83%); in 1996-97 92.04%) and cummulative upto 
end March 1997 (2.04%) of the total disbursements of respective years. 
5. FERTILISERS: 
Fertilizer industry in the industry which has been sanctioned and 
disbursed the least amounts throughout out the workings of the SFCs. 
Upto 1992 Rs.27.8 crores was sanctioned and Rs.20.2 crores disbursed 
being 72.66% of sanctions; in 1992-93 sanctions were of 0.2 crores and 
disbursements Rs.0.7 crores (3.50%); in 1993-94 Rs. Crores was 
sanctioned and Rs.2 crores disbursed (100%) in 1994-95 nothing was 
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sanctioned but Rs.2.1 crores was disbursed (210%); in 1995-96 Rs.0.7 
crores was sanctioned and nothing disbursed; in 1996-97 Rs.5.3 crores 
was sanctioned and Rs.2.8 crores disbursed (52.83%) and cummulative 
upto end March 1997 Rs.36 crores were sanctioned and Rs.27.8 crores 
disbursed being 77.22% of sanctions. In 1993-94 sanctions increased by 
(1000%) to Rs. Crores from Rs.0.2 crores in 1992-93, in 1992-93 in 1993-
94 they decreased to Nil; in 1994-95 the increased by 70% to Rs.0.7 
crores and in 1995-96 by 75% to Rs.5.3 crores. In case of disbursements, 
increased by 285% to Rs.2 crores from Rs.0.7 crores in 1992-93; in 1994-
95 they increased by just 5% and decreased to nil in 1995-96 in 1996-97 
they increased by 280% to Rs.2.80 crores. The ranking of sanctions upto 
1992 was seventh in 1992-93, 1993-94 sixteenth, in 1994-95 and 1995-96 
seventh upto 1992 (0.23%) was sanctioned for fertilizer industrials, in 
1992-93 (0.01%), in 1993-94 (0.10%); in 1994-95 (0.16%) and 
cummulative upto end March 1997 (0.14%) of total sanctions of 
respective years. Upto 1992 (0.2%) was disbursed for fertilizers in 1992-
93 (0.04%) in 1993-94 (0.11%), in 1995-96 (Nil), in 1996-97 (0.10%) and 
cumulative upto end March 1997 (0.13%) total disbursements. 
6. CHEMICAL AND CHEMICAL PRODUCTS: 
Upto 1992 Rs.l335.2 crores was sanctioned and Rs.1218.4 crores 
were disbiu^sed being 84.39% of sanctions, in 1992-93 the sanctions were 
Rs.233.8 crores and disbursements Rs 162.9 crores (69.67%); in 1993-94 
Rs.l78.5 crores were sanctioned and Rs.l50.9 crores disbursed (84.53%); 
in 1994-95 Rs.246.5 crores were sanctioned and Rs. 186.4 crores disbursed 
(75.62%); 1995-96 Rs.480.3 crores were sanctioned and Rs.361.5 crores 
disbursed (75.22%); in 1996-97 sanctions amounted to Rs.279.2 crores 
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and disbursements Rs.242.S crores (86.86%) and cummulative upto 
end March 1997 Rs.2853.8 crores were sanctioned Rs.2322.6 crores 
disbursements being (81.39%) of sanctions. In 1993-94 the sanctions 
decreased by 23.65% to Rs.178.5 crores from Rs 233.8 crores in 1992-93 
it increase by 38.19% to Rs.246.5 crores in 1995-96 it increased by 94-97 
to Rs.480.6 crores it fell down by 41.91% to Rs.279.2 crores. In 1993-94 
disbursements decreased by 7.37% to Rs. 150.9 crores from Rs. 162.9 
crores in 1992-93 in 1994-95 it increased by 23.53% to Rs.186.4 crores in 
1995-96 it increased by 93.97% to Rs.361.5 crores, in 1996-97 it followed 
by 32.92% to Rs.242.5 crores. The ranking of sanctions for the chemical 
and chemical products, in 1992-93 (11.60%), in 1993.94 (9.35%); in 
1996-96 (11.47%); in 1996-97 (8.45%) and cummulative the upto end 
March 1997 (10.85%) of the total sanctions of respective years, upto 1992 
(11.88%) was sanctioned for chemical and chemical products, in 1992-93 
(10.46%); in 1993-94 (9.65%); in 1994-95 (9.91%); in 1995-96 (12.21%) 
in 1996-97 (9.05%) and cummulative upto March 1997 (11.12%) of the 
total disbursement of respective years. 
7 CEMENT: upto 1992 Rs.239 crores were sanctioned and Rs.212.3 
crores and disbursed being 88.83% of sanctions: in 1992-93 the sanctions 
amount to Rs 58.6 crores and disbursements Rs.48.3 crores (82.42%) in 
1993-94 sanctions were of Rs.25.5 crores and disbursements Rs.19.8 
(82.16%); in 1995-96 sanctions were of Rs.49.3 crores and disbursements 
Rs.38.4 crores (77.89%); in 1996-97 sanction were of 34.3 crores and 
disbursements to Rs.25 crores (72.89%) and cummulative upto end March 
1997 the sanctions were of Rs.430.8 crores and disbursements Rs.346.1 
crores being 87.30% sanctioned. In 1993-94 sanctions fell down by 
56.48% to Rs.25.5 from Rs.58.6 crores in 1992-93, in 1994-95 it fiirther 
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fell down by 5.49% to Rs.24.1 crores, in 1995-96 it increased by 
204.56% to Rs.49.3 crores in 1996-97 it decreased by 204.56% to Rs.49.3 
crores in 1996-97 it decreased by 30.43% to Rs.34.3 crores. In 1993-94 
the disbursements decreased by 33.13% to Rs.32.3 crores from Rs 48.3 
crores in 1992-93; in 1994-95 it further decrease by 38.70% to Rs.19.8 
crores in 1995-96 it increased by 93. 95% to Rs.38.4 crores, in 1996-97 it 
decreased by 34.90% to Rs.25 crores. The ranking of sanctions upto 1992 
was fourteenth; in 1992-93 eighth; in 1993-94 thirteenth; in 1994-95 
fourteenth in 1995-96 thirteenth; in 1995-96 thirteenth; in 1995-97 
fourteenth and cummulative upto end March 1997 thirteenth upto 1992 
the ranking of disbursements was fourteenth; in 1992-93 ninth, in 1993-94 
eleventh, in 1994-95 fourteenth; in 1995-96, in 1996-97 and cummulative 
upto end March 1997 thirteenth. Upto 1992 (1.96%) of total sanctions was 
foremen industry; in 1992-93 (2.91%) in 1993-94 (1.34%); in 1994-95 
(0.89%); in 1995-96 (1.18%); in 1996-97 (1.04%) and cummulative upto 
end March 1997 (1.64%) of the total sanctions of respective years upto 
1992-93 (2.07%) was disbursed; in 1992-95 (3.90%)in 1993-94 (2.07%); 
in 1994-95 (1.05%); in 1995-96 (1.30%) in 1996-97 (0.93%) and 
cummulative upto end March 1997 (1.80%) of the total disbursements of 
respective years. 
8 IRON AND STEEL: 
Upto 1992-93 Rs.424.6 crores were sanctioned and Rs.266.7 crores 
disbursements being 62.81% of sanctions; in 1992-93 Rs.55.5 crores was 
sanctioned and Rs.44 crores disbursed (79.28%) in 1993-94 Rs 1993-94 
Rs.60.7 crores was sanctioned and Rs.52.3 crores disbursed (86.16%) 
(86.16%) in 1994-95 Rs.84.2 crores was sanctioned and Rs.65.6 crores 
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disbursed (77.91%) in 1995-96 Rs. 132.3 crores was sanctioned and 
Rs.905 crores disbursed (68.41%); in 1996-97 Rs. 128.2 crores was 
sanctioned and Rs.102.7 crores disbursed (80.11%) and cummulative upto 
end March 1997 Rs.885.5 crores was sanctions and Rs.621.8 crores 
disbursed being 70.22% of sanctions; in 1993-94 the sanctions increased 
by 9.3% to Rs 60.7 crores from Rs. 1992-93 in 1994-95 it further increased 
by 38.71% to Rs. Crores and in 1995-96 by 57.13% to Rs.132.3 crores 
and in 1996-97 it decreased by 3.10% to Rs 128.2 crores. In case of 
disbursements they increased by 18.86% To Rs.52.3 crores from Rs.44 
crores in 1992-93; it increased by 25.43% to Rs 65.6 crores end by 
34.96% to Rs 65.6 crores end by 34.96% to Rs.90.5 and again increased 
by 13.48% to Rs.102.7 crores in 1996-97. The ranking of sanctions upto 
end March 1992 was ninth; in 1992-93 tenth; in 1993-94 and 1994-95 
eighth; in 1995-96 tenth, in 1996-97 and cummulative upto end March 
1997 ninth. The ranking of disbursements upto 1992 was eleventh; in 
1992-93 tenth; in 1993-94 and 1994-95 eight in 1995-96 tenth; in 1996-97 
ninth and cummulative upto end March 1997 ninth upto 1992 (3.48%) of 
sanctions was for Iron and steel industry, in 1992-93 (2.75%); in 1993-94 
(3.18%); in 1994-95 (3.12%) in 1995-96 (3.16%); in 1996-97 93.88%) 
and cummulated upto end March 1997 (3.37%) of the total sanctions of 
respective years. Upto 1992 (2.60%) of disbursements were for iron and 
steel industry; in 1992-93 (2.83%); in 1993-94 (3.35%); in 1994-95 
(3.49%); in 1995-96(3.06%), in 1996-97 (3.83%) and cummulative upto 
end March 1997 (2.98%) of the total disbursements of respective years. 
9. NON FERROUS BASIC METALS: upto 1992 Rs.50.9 crores was 
sanctioned and Rs.264.3 crores disbursed being five time more than 
sanctions, in 1992-93 sanctions were Rs.5.4 crores and disbursements 
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Rs.2.8 crores (51.85%) in 1993-94 sanctions were Rs.10.1 crores and 
disbursements Rs.6.9 crores (68.32%); in 1994-95 sanctions were 
Rs.10.5 crores and disbursements Rs.7.7 crores (73.33%) in 1995-96 
sanctions were Rs.8 crores and disbursements Rs.5.6 crores (70%) in 
1996-97 sanctions were of Rs 11.2 crores and disbursements Rs.3.1 
crores (27.68%) and cummulative upto end March 1997 sanctions were 
of Rs 96.1 crores and disbursements Rs.290.4 crores being there time 
more than sanctions. In 1993-94 due sanctions increased by (87.04%) to 
Rs 10.1 crores from Rs.5.4 crores in 1992-93; in 1994-95 they 
increased by just 3.96% to Rs.19.5 crores ; in 1995-96 they decreased 
by 23.81% to Rs.8 crores and in 1996-97 increased by 40% to Rs.11.2 
crores. In case of disbursements, in 1993-94 they increased by 2 "^ 
times to Rs.6.9 crores Rs.2.8 crores in 1992-93; in 1994-95 they 
increased by 11.59% to Rs.7.4 crores, in 1995-96 they decreased by 
27.2% to Rs 5.6 crores and further decreased to Rs.3.1 crores in 1996-
97 by 44.64%. the ranking of sanctions upto 1992 was sixteenth; in 
1992-93 fourteenth; in 1993-94. 
10. METAL PRODUCTS: 
Upto 1992 the sanctions amount was of Rs.968.5 crores and 
disbursements Rs.789.4 crores being 81.5% of sanctions; in 1992-93 
sanctions were of Rs.116.3 crores and disbursements Rs.89.9 crores 
(77.30%); in 1993-94 sanctions amounted to Rs. 112.8 crores and Rs.6 
crores(79.43%); in 1994-95 sanctions were Rs.218.4 crores and 
disbursements Rs.126.6 crores (57.97%); in 1995-96 sanctions were of 
Rs.518.3 crores and disbursements Rs.208.5 crores (66-46%); in 1996-97 
the sanctions amounted to Rs.246.8 crores and disbursements Rs 165.1 
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crores (66.90%) and cummulative upto end March 1997 the sanctions 
were of Rs. 1981.1 crores and disbursements Rs. 1469.1 crores being 
74.16% of sanctions. In 1993-94 the sanctions decreased by (3.01%) to 
112.8 crores from Rs. 116.3 crores in 1992-93; in 1994-95 it increased by 
nearly twice to Rs 218.4 crores; in 1995-96 it increased by 145.77% to 
Rs.318.3 crores; in 1996-97 it decreased by (22.46%) to Rs 246.8 crores. 
In case of disbursements in 1993-94 decreased by (0.33%) to Rs.86.6 
crores from Rs.89.9 crores in 1992-93; in 1994-95 it increased by 
(41.29%) to Rs. 126.6 crores; in 1995-96 it increased by (64.69%) to 
Rs.208.5 crores; in 1996-97 it decreased by (20.82%) to Rs. 165.1 crores. 
The ranking of sanctions upto 1992 was fourth; in 1992-93 and 1993-94 
seventh; in 1994-95 and 1995-96 fifth in 1996-97 sixth and cummulative 
upto end march 1997 sixth. The ranking of disbursements upto 1992 and 
1992-93 was sixth, in 1993-92 seventh in 1994-95 fifth; in 1995-96 sixth; 
in 1996-97 seventh and cummulative upto end March 1997 sixtii upto 
1992 (7.95%) of total sanctions was for the Metal productions industry; in 
1992-93 (5.77%); in 1993-94 (5.91%); in 1994-95 (8.08%) in 1995-96 
(7.60%); in 1996-97 (7.47%) and cummulative upto end March 1997 
(7.53) was sanctioned for the industries. Upto 1992 (7.70%) of total 
disbursements was for the metal product industries ; in 1992-93 (5.77%); 
in 1993-94 (5.73%); in 1994-95 (6.73%); in 1995-96 (7.04%); in 1996-97 
(6.16%) and cummulative upto end March 1997 (7.03%) was disbursed 
for this industry. 
11. MACHINERY: 
Upto 1992 the sanctions amount to Rs 391.3 crores and 
disbursements Rs.282.3 crores in 1992-93 the sanctions were of Rs.57.2 
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crores and disbursements; Rs.51.4 crores (89.86%); in 1993-94 
sanctioned to Rs.38.9 crores and disbursements Rs.30.6 crores (79.90%); 
in 1994-95 sanctions amounted to Rs.80.6 crores and disbursements 
Rs.49.5 crores (61.41%); in 1995-96 sanctions were of Rs. 135.4 and 
disbursements Rs. 124.2 crores (93.10%); in 1996-97 sanctions amounted 
to Rs 81.8 crores and disbursements Rs.59.2 crores (72.37%) and 
cummulative upto end March 1997 sanctions were of Rs.782.6 crores and 
disbursements Rs.597.2 crores being (76.31%) of sanctions. In 1993-94 
the sanctions Machinery manufacturing industries increased by (33.04%) 
to Rs.38.3 crores from Rs.57.2 crores in 1992-93; in 1994-95 it increased 
twice to Rs.80.6 crores in 1995-96 it increased by (65.51%) to Rs. 133.4 
crores and in 1996-97 decreased by (38.68%) to Rs. 81.8 crores. In 1993-
94 disbursements decreased by (40.47%) to Rs.30.6 crores from Rs 51.4 
crores in 1992-93; in 1994-95 it increased by (61.76%) to Rs.49.5 crores 
in 1995-96 it increased by 2 '^^  times to Rs 124.2 crores and in 1996-97 it 
decreased by (52.33%) to Rs.59.2 crores. The ranking of sanction upto 
1992 was tenth, in 1992-93 ninth; in 1993-94 eleventh; in 1994-95 tenth; 
in 1995-96 ninth in 1996-97 and cummulative upto end March 1997. The 
ranking of disbursements upto 1992 was tenth; in 1992-93 eight, in 1993-
94 twelfth; in 1994-95 eleventh, in 1995-96 eight, in 1996-97 and 
cummulative upto March 1997 tenth. Upto 1992 out total sanctions 
(3.21%) was machinery manufacturing industries; in 1992-93 (2.84%); in 
1993-94 (2.01%); in 1994-95 (2.98%); in 1995-96 (3.18%) in 1996-97 
(2.01%); in 1994-95 (2.98%); in 1995-96 (3.18%) in 1996-97 (2.46%) and 
cummulative upto end March 1997 (2.98%) was sanctioned for this 
industry upto 1992 out of total sanctions (2.75%) was for machinery 
manufacturing industries; in 1992-93 (3.30%); in 1993-94 (1.96%); in 
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1994-95 (2.63%); in 1995-96 (4.19%) in 1996-97 (2.21%) and 
cummulative upto end March 1997 (2.86%) was disbursed to this 
industry. 
12. ELECTICAL AND ELECTRONIC EQUPMENT: 
Upto 1992 the total sanctions amounted to Rs.377.4 crores and 
disbursement Rs.288 crores being (76.31%) sanctions; in 1992-93 the 
sanctions were of Rs.58.6 crores and disbursements Rs.39.9 crores 
(68.09%) in 1993-94 the sanctions were of Rs.58.6 crores and 
disbursements Rs.35.1 crores (59.90%); in 1994-95 sanctions amount to 
Rs.64.7 crores and disbursements Rs.50.1 crores (77.43%0 in 1995-96 
sanctions were of 72-5 crores and disbursements Rs.55.7 crores (76.83%) 
in 1996-97 the sanctions amoimt to Rs.42.4 crores and disbursement 
Rs.19.4 crores (45.75%) and cummulative upto end March 1997 the 
sanctions amount to Rs 674.2 crores and disbursements Rs.488.2 crores 
being (72.41%) of sanctions. In 1992-93 and 1993-94 the sanctions were 
of Rs.58.6 crores in both years in 1994-95 it increased by (10.41%) 
Rs.647 crores in 1995-96 it increased by (12.06%) to Rs.72.5 crores and 
in 1996-97 decreased by 41.52%) to Rs.42.4 crores. In 1993-94 the 
disbursements decreased by (12.03%) to Rs.35.1 crores from Rs.39.9 
crores; in 1994-95 it increased by (42.73%) to Rs.501 crores in 1995-96 it 
increased by (11.18%) to Rs.55.7 crores; in 1996-97 it decreased by 
(65.17%) to Rs.19.4 crores only. The ranking of sanctions upto 1992 was 
eleventh; in 1992-93 and ninth; in 1994-95 and 1995-96 eleventh; in 
1996-97 thirteenth; and cummulative upto end March 1997 eleventh. The 
ranking of disbursements upto 1992 was ninth; in 1992-93 eleventh in 
1993-94 and 1004-95 tenth; in 1995-96 eleventh; in 1996-97 fourteenth 
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and cumulative upto end March 1997 eleventh. Upto 1992 (3.10%) of 
the total amount sanctioned was for electrical and electronic equipment 
industry; 1992-93 (2.91%); in 1993-94 (3.07%); in 1994-95 (2.39%) in 
1995-96 (1.73%); in 1996-97 (1.28%) and cummulative upto end march 
1997 (2.56%) was sanctioned to this industry upto 1992 (2.81%) of the 
total disbursements was for electrical and electronic equipment industry in 
1992-93 (2.56%) in 1993-94. 
TRANSPORT EQUIPMENT: 
Upto 1992 the sanctions amounted to Rs.244.6 crores and 
disbursements Rs. 186.9 crores being (76.41%) of sanctions; in 1992-93 
the sanctions were of Rs.33.3 crores and disbursements Rs.22.7 crores 
(68.17%) in 1993-94 the sanctions amounted to Rs.22.7 crores and 
disbursement Rs.19.0 crores (85.59%) in 1994-95 the sanctions were of 
Rs.32.4 crores and disbursements Rs.24. Crores (74.04%); in 1995-96 
sanctions were of Rs.43.1 crores and disbursements Rs.36.9 crores 
(85.61%); in 1996-97 the sanctions amounted to Rs.49.4 crores and 
disbursements Rs.40 crores (80.97%) and cumulative upto end March 
1997 the sanctions were of Rs.45 crores and disbursements Rs.329.5 
crores being (77.53%) of sanctions. In 1993-94 the sanctions decreased by 
33.33% to 22.2% from 33.3 crores in 1992-93; in 1994-95 it increased by 
45.95% to Rs.32.4 crores; in 1995-96 it increased by 14.62% to Rs.49.4 
crores. In 1993-94 the disbursement decreased by 16.13% to Rs.l9 crores 
from Rs22.7 crores in 1992-93; in 1994-95 (1.20%); in 1995-96 (1.03%); 
in 1996-97 (1.49%) and cumulative upto end March 1997 (1.62%) was 
sanctioned for this industry. Upto 1992 (1.82%) of total disbursement was 
for transport equipment industry; in 1992-93 (1.46%); in 1993-94 
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(1.22%); in 1994-95 (1.28%); in 1995-96 (1.25%); in 1996-97 
(1.49%) and cumulative upto end March 1997 (1.58%) was disbursed for 
this industry. 
13. ELECTRICITY GENERATION: 
Upto 1992 the total sanctions amounted to Rs. 145.4 crores and 
disbiu-sements Rs.1.3 crores (68.42%); in 1993-94 the sanctions were of 
Rs.0.8 crores and disbursements Rs.2.9 crores (362.50%); in 1994-95 the 
sanctions amoimted to Rs.7 crores and disbursements Rs.2.9 crores 
(41.43%); in 1995-96 the sanctions were of Rs.l9 crores and 
disbursements Rs.2.8 crores (14.74%); in 1996-97 the sanctions amounted 
to Rs.5 crores and disbursements Rs.2 crores (40%) and cumulative upto 
end March 1997 the sanctions were Rs. 170.1 crores and disbursements 
Rs.70.1 crores being (39.14%) of sanctions. In 1993-94 the sanctions 
decreased by (57.89%) to Rs.0.8 crores from Rs.l9 crores in 1992-93 in 
1994-95 it increased by (875%) to Rs.7 crores and in 1995-96 it increased 
by (271.43%) to Rs.l9 crores and in 1996-97 it decreased by (73.68%) to 
Rs.5 crores only. In 1993-94 the disbursements increased by (223.08%) to 
Rs.2,.0 crores form Rs.1.3 crores in 1992-93; in 1994-95 it remained same 
to Rs.2.9 crores; in 1995-96 it decreased by (28.57%) to Rs.2 crores; in 
1995-96 it decreased by 28.57%) to Rs.2 crores. The ranking of sanctions 
upto 1992 and 1992-93 was fifteenth; in 1993-94 seventeenth; in 1994-95 
sixteenth; in 1995-96 fifteenth; in 1996-97 seventeenth and cuumulative 
upto end March 1997 fifteenth. The ranking of disbursements upto 1992 
till 1995-96 was sixteenth; in 1996-97 seventeenth and cumulative upto 
end March 1997 sixteenth. Upto 1992 (1.19%) of total sanctions was for 
electricity generation in 1992-93 (0.09%); in 1993-94 (0.04%); in 1994-95 
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(0.20%); in 1995-96 (0.46%); in 1996-97 (0.15%) and cumulative 
upto end March 1997 (0.68%) of total disbursements was for this industry. 
Upto 1992 (0.57%) of total disbursements was for electricity generation in 
1992-93 (0.08%); in 1993-94 (0.19%); in 1994-95 (0.15%); in 1995-96 
(0.09%); in 1996-97 (0.07%) and cummulative upto end March 1997 
(0.34%) of total disbursements was for this industry. 
14. SERVICES: 
Upto 1992 the sanctions amounted to Rs.729.9 crores and 
disbursements Rs.685.5 crores being (93.92%) of sanctions; in 1992-93 
the sanctions amounted to Rs. 123.6 crores and disbursements Rs.77 crores 
(62.30%) in 1993-94 the sanctions amounted to Rs.132.5 crores and 
disbursements Rs.99.7 crores (75.25%); in 1994-95 the sanctions 
amounted to Rs. 165.9 crores and disbursements Rs.l24 crores (74.74%); 
in 1995-96 the sanctions were of Rs.276.6 crores and disbursements 
Rs. 164.4 crores and disbursements Rs.204.3 crores being (73.44%) of 
sanctions; in 1993-94 the sanctions increased by (7.20%) to Rs.132.5 
crores from Rs. 123.6 crores in 1992-93; in 1994-95 it increased by 
(25.21%) to Rs.165.9 crores and in 1995-96 it increased by (66.73%) to 
Rs.276.6 crores. In 1993-94 the disbursements increased by (29.48%) to 
Rs.99.7 crores from Rs.77 crores in 1992-95 it increased by (24.37%) to 
124 crores in 1995-96 it increased by (32.58%) to Rs. 164.4 crores; in 
1996-97 it increased by (24.27%) to Rs.204.3 crores. The ranking of 
sanctions upto 1992,1992-93 and 1993-94 was sixth in 1994-95; in 1995-
96 sixth in 1996-97 fourth and cumulative upto end March 1997 seventh. 
The ranking of disbursements upto 1992 and 1992-93 was seventh; in 
1993-94 and 1994-95 sixth; in 1995-96 seventh; in 1996-97 sixth and 
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cuimnulative upto end March 1997 seventh. Upto 1992 (5.99%) of 
total sanctions was for services; in 1992-93 (6.13%); in 1993-94 (6.94%); 
in 1994-95 (6.41%); in 1995-96 (6.60%); in 1996-97 (8.40%) and 
cummulative upto end March 1997 (6.49%) of total disbursements was for 
the services sector; in 1992-93 (4.94%); in 1993-94 (6.38%); in 1994-95 
(6.59%); in 1995-96 (5.55%); in 1996-97 (7.36%) and cummulative upto 
end March 1997 (6.48%) of total disbursements was for service sector. 
15. SRTOs 
Upto 1992 the sanctions amounted to Rs.1179.7 crores and 
disbursements Rs. 1040.1 crores being (88.17%) of sanctions; in 1992-93 
the sanctions were of Rs. 175.8 crores and disbursements Rs. 167.3 crores 
(95.16%); in 1993-94 the sanctions were of Rs.141.7 crores and 
disbursements Rs.129.2 crores (91.18%); in 1994-95 the sanctions 
amounted to Rs. 177.6 crores and disbursements Rs. 122.5 crores (68.98%); 
in 1995-96 the sanctions were of Rs.232.9 crores and disbursements 
Rs.212.1 crores (91.07%); in 1996-97 the sanctions amounted to Rs.234.6 
crores and disbursements Rs221.1 crores (94.25%) and cummualtive upto 
end March 1997 the sanctions were of Rs.2142.3 crores and 
disbursements Rsl 892.3 crores being (88.33%) of sanctions. In 1993-94 
the sanctions decreased by (19.39%) to Rs.141.7 crores from Rs. 175.8 
crores in 1992-93; in 1994-95 it increased by (25.34%) to Rs. 177.6 crores; 
in 1995-96 it increased by (31.14%) to Rs.232.9 crores; in 1996-97 the 
disbursements decreased by (22.77%) to Rs.129.2 crores from Rs. 167.3 
crores in 1992-93; in 1994-95 it increased by (5.19%) to Rs. 122.5 crores; 
in 1995-96 it increased by (73.14%) to Rs.212.1 crores. The ranking of 
sanctions upto 1992 was fourth; in 1992-93 and 1993-94 fifth; in 1994-95 
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sixth; in 1995-96 seventh; in 1996-97 sixth and cummulative upto end 
March 1997 fifth; in 1992-93 thirds; in 1993-94 fifth; in 1994-95 seventh; 
in 1995-96 fifth; in 1996-97 fourth and cummulative upto end March 1997 
fifth. Upto 1992 (9.68%) the total sanctions was for SRTOs; in 1992-93 
(8.72%); in 1993-94 (7.42%); in 1994-95 (6.57%); in 1995-96 (5.56%); in 
1996-97 (7.10%) and cummulative upto end March 1997 (8.14%) of the 
total disbursements was for SRTOs; in 1992-93 (10.74%); in 1993-94 
(18.20%); in 1994-95 (6.52%); in 1995-96 (7.16%); in 1996-97 (8.15%) 
and cummulative upto end March 1997 (8.15%) of the total sanctions was 
for SRTOs. Upto 1992 (10.14%) of the total disbursements was for 
SRTOs; in 1992-93 (10.74%); in 1993-94 (08.26%); in 1994-95 (6.52%); 
in 1995-96 (7.16%); in 1996-97 (8.15%) and cummulative upto end 
March 1997 (9.06%) of the total disbursements were for SRTOs. 
16. OTHER INDUSTRIES: 
All these industries which have bot been mentioned above for 
sanctions and disbursements are considered here. The sanctions and 
disbursements ranking in all the years for these industries was at the top. 
1992 the sanctions were of Rs.2996.6 crores and disbursements Rs.2424.2 
crores being (80.90%) of sanctions; in 1992-93 the sanctions amounted to 
Rs.472.3 crores and disbursement (Rs.435.7 crores) (92.25%) in 1993-94 
the sanctions amounted to Rs.553.6 crores and disbursements of Rs.473.3 
crores (85.49%); in 1994-95 the sanctions were of Rs.870 crore and 
disbursements Rs.606.4 crores (69.70%); in 1995-96 the sanctions 
amounted to Rs. 1353.2 cores and disbursements Rs.939.7 corers 
(69.44%); in 1996-97 the sanctions were of Rs.l 124.4 crores and 
disbursements Rs.936.5 crores (83.29%) and cummulative upto end March 
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1997 the sanctions were of Rs.7370.1 crores and disbursements 
Rs.5815.8 corers being (78.91%) of sanctions. In 1993-94 the sanctions 
increased by (17.21%) to Rs.553.6 crores from Rs.472.3 crores in 1992-
93; in 1994-95 increased by (57.15%) to Rs.870 crores; 1995-96 it 
increased by (55.54%) to Rs. 1353.2 crores and in 1996-97 it decreased by 
(16.91%) to Rs. 1124.4 crores. In 1993-94 the disbursements increased by 
(8.63%) to Rs.47.3 crores from Rs.435.7 crores in 1992-93; in 1994-95 it 
increased by (28.12%) to Rs.606.4crores; in 1995-96 it increased by 
(54.96%) to Rs.939.7 crores in 1996-97 it decreased by just (0.34%) to 
Rs.936.5 crores. Upto 1992 (24.59%) of total sanctions was for other 
industries; in 1992-93 (23.44%); in 1993-94 (29.10%); in 1994-95 
(32.19%) in 1995-96 (32.31%); in 1996-97 (34.05%) and cummulative 
upto end March 1997 (28.02%) of total sanctions was for other industries. 
Upto 19992 (23.64%) of total disbursements was for other industries in 
1992-93 (27.98%); in 1993-94 (30.27%); in 1994-95 (32.24%); in 1995-
96 (31.73%); in 1996.97 (34.96%) and cummunlative upto end March 
1997 (27.83%) of total disbursements was for other industries. 
ASSISTANCE SANCTIONED AND DISBURSED TO SMALL SCALE 
SECTOR: 
Upto 1992 the total assistance sanctioned was for 477804 units 
amounting to Rs.12186.1 crores assistance disbursed amount to 
Rs.10254.8 being (84.15%) of sanctions. In 1992-93 sanctions were for 
296.41 units and disbursements of Rs.1563.4 crores being (81.90%) of 
sanctions. In 1994-95 the sanctions were made for 31891 units amoimting 
to Rs.2702.4 crores and disbursement of Rs. 1880.9 crores being (69.60%) 
sanctions. In 1995-96 the sanctions were made for 35998 units amounting 
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to Rs.4188.5 crores and disbursements of Rs.2961.1 crores being 
(70.69%) of sanctions in 1996-97 the sanctions were made for 34440 units 
amounting to Rs.3304.6 crores and disbursements of Rs.2678.4 crores 
being (81.05%) of sanitation sanction cummulative upto end March 1997 
the sanctions were made for 647314 units amounting to Rs.26305.7 crores 
and disbursement of Rs.20896 crores being (79.44%) of sanctions. In 
1993-94 the total sanctions decreased by (5.28%); in 1994-95 it increased 
by (41.53%); in 1995-96 it further increased by (54.99%) but decreased 
by (21.10%) in 1996-97. In 1993-94 the disbursements increased by 
(0.39%) and in 1994-95 by (20.31%); in 1995-96 by (57.43%); in 1996-97 
it decreased by (9.55%) ((Aimexure 58) 
(ANNEXURE 58: 
Upto 1992 the amount sanctioned to SSI was of Rs.7997.5 crores 
for 351833 units and disbursements Rs.6981.4 crores being 87.30% of 
sanctions; in 1992-93 sanctions were made for 27567 units amounting to 
Rs. 1509.9 crores and disbursements Rs. 1163.9 crores (77.68%) in 1993-
94 the sanctions were for 18852 units amounting to Rs. 1419.4 crores and 
disbursements Rs.l 175.2 crores (82.80%); in 1994-95 Rs.1742.8 crores 
was sanctioned for 20141 units and disbursed Rs.l314.5 crores (75.43%), 
in 1995-96 Rs.2280.4 crores sanctioned for 20227 units and 
disbursements of Rs.1675.4 crores (73.47%); in 1996-97 the amount 
sanctioned of Rs.l867.4 crores was for 15572 units and disbursed 
Rs.1529.5 crores cummulative upto end March 1997 Rs.16817.4 crores 
was sanctioned for 454192 units and disbursements Rs. 13839.9 crores 
being (82.30%) of sanctions. The sanctions to SSI in 1993-94 decreased 
by (30.85%) and in 1996-97 it decreased by (81.39%). The disbursements 
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to SSIs in 1993-94 increased by (0.97%); in 1994-95 by (11.85%); in 
1995-96 by (27.46%) but decreased in 1996-97 by (8.70%). Upto 1992 the 
sanction of Rs.1179.7 crores was for SRTOs for 7664 units and 
disbursements of Rs. 1040.1 crores (88.17%); in 1992-93 the sanctions 
were of Rs. 175.8 crores for 9145 units and disbursements of Rs. 167.3 
crores (95.16); in 1993-94 Rs.141.7 crores was sanctioned for 9427 units 
and disbursements of Rs.129.2 crores (91.18%); in 1994-95 Rs.177.6 
crores was sanctioned for 890 units and disbursements of Rs. 122.5 crores 
(78.98%); in 1995-96 Rs.232.9 crores was sanctioned for 1997 units and 
Rs.212.1 crores disbursed (91.07%); in 1996-97 the sanctions of Rs.234.6 
crores was for 10901 units and the disbursements of Rs.221.1 crores 
(94.25%) and cummulative upto end March 1997 the sanctions amounted 
to Rs.2142.3 crores was for 124265 units and disbursements were 
Rs.18923 crores being (88.33%) of sanctions. In 1993-94 the sanctions to 
SRTOs decreased by (19.40%) in 1994-95 it increased by (25.34%); in 
1995-96 by (31.14%); in 1996-97 by (0.77%); in 1994-95 by (5.19%); in 
1995-96 it increased by (73.14%); in 1996-97 by just. 
PURPOSE WISE ASSISTANCE SANCTIONED: 
Cummulative upto end March the total assistance sanctioned by 
SFCs amounted to Rs.26305.7 crores out of which (74.43%) or 
' Rs. 19580.1 crores for expansion/description purpose 0.94% or Rs.246.4 
crores for modemation and balancing equipment purposes; 0.64% or 
Rs.167.3 crores for rehabilitation purpose and 5.86% or Rs.1540.2 crores 
for other purpose ((Annexiu-e 59). 
(ANNEXURE59 
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Upto 1992 out of total assistance sanctioned of Rs. 12,186.1 
crores Rs.9178.9 orores or (75.32%) was for new purpose Rs.2193.2 
crores for expansion and diversification purpose Rs.156.4 crores (1.28%) 
for modemation/balancing equipment purposes; Rs.120.9 crores (0.99%) 
for rehabilitation purposes and Rs. 536.7 crores (4.40%) for other purposes 
were sanctioned. In 1992-93 out of total sanctions of Rs.2015.3 crores 
Rs. 1689.3 crores (83.82%) for new purposes Rs.205.7 crores (10.21%) for 
expansion/diversification purpose Rs.28.8 orores (1.43%) for 
modemation/balancing equipment purpose Rs.12.7 crores (0.63%) for 
rehabilitation and Rs.78.8 crores (3.91%) for other purposes. In 1993-94 
out of total sanctions of Rs.1908.8 crores Rs.1558.9 crores (81.67%) for 
new purposes; Rs.243.1 crores (12.74%) for e}q)ansion/diversification 
purposes; Rs.13.7 crores (0.72%) for modemation and balancing 
equipment purpose; Rs.7.0 crores (0.3%) for rehabilitation purposes and 
Rs.86.1 crores (4.51%) for other purposes. In 1994-95 out of total 
sanctions of Rs.2702.4 crores Rs. 1832.77 crores (67.82%) was for new 
purposes Rs.514.6 crores (19.04%) for expansion/diversification purpose; 
Rs.15.5 crores (0.57%) for modemation/balancing equipment purpose; 
Rs.7.3 crores (0.27%) for rehabilitation purpose and Rs.7.3 crores 
(12.30%) for other purposes. In 1995-96 out of the total sanctions of 
Rs.4188.5 crores Rs.2936.5 crores (70.11%) for new purposes Rs.988.3 
crores (23.60%) for expansion/diversification purposes Rs.19.6 crores 
(0.47%) for modemation/balancing equipmoit purpose Rs.9.6 crores 
(5.60%) for other rehabilitation purposes and Rs.234.5 crores (5.60%) for 
other purposes. In 1996-97 out of the total sanctions of Rs.3304.6 crores 
Rs.2383.8 crores (72.14%) for new purposes Rs.626.8 crores (18.97%) for 
expansion and diversification purpose Rs.12.4 crores (0.38%) for 
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modemation and balancing equipment purpose Rs.9.8 crores (0.30%) 
for rehabilitation purposes Rs.271.8 crores (8.22%) for other purposes. In 
case of sanctions for new purposes the year 1993-94 decreased by (7.72%) 
for Rs. 1558.9 crores from Rs. 1689.7 crores, in 1992-93 it increased by 
(17.56%); in 1994-95 to Rs. 1832.7 crores and increased in 1995-96 
by(60.23%) to Rs.2936.6 crores but in 1996-97 it decreased by (18.82%) 
to Rs.2383.8 crores. For sanctions to expansion/ diversification purposes 
in 1993-94 increased by (18.18%) to Rs.243.1 crores from Rs.205.7 crores 
in 1992-93, in 1994-95 by (211.68%) to Rs.514.6 crores and in 1995-96 
by (90.85%) to Rs.988.8 crores but decreased by (36.58%) to Rs.626.8 
crores. For in the year 1993-94 the sanctions for modemation/balancing 
equipment purpose decreased by 52,43% to Rs.13.7 crores from Rs.28.8 
crores in 1992-93; in 1994-95 it increased by (13.14%) to Rs.15.5 crores 
and in 1995-96 by (26.45%) to Rs.19.6 crores but decreased in 1996-97 
by (36.73%) to Rs.12.4 crores. For rehabilitation purpose the sanctions in 
1993-94 decreased by (44.88%) to Rs.7 crores from Rs.12.7 crores in 
1993-94 decreased by (44.88%) to Rs.7 crores from Rs.12.7 crores in 
1992-93 it increased by (4.29%) to Rs.7.3 crores in 1994-95 and by 
(31.51%) to Rs.9.6 crores in 1995-96 and (2.08%) to Rs.9.8 crores in 
1996-97. For other purposes the sanctions in 1993-94 increased by 
(9.26%) to Rs.86.1 crores from Rs.78.8 crores in 1992-93; in 1994-95 the 
increase was tremendous being (385.95%) to Rs.332.3 crores it decreased 
in 1995-96 to Rs.234.5 crores by (29.43%) but again went up by (15.91%) 
to Rs.271.8 crores. 
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CHAPTER 5 
(3.e) VARANASI- A BRIEF INTRODUCTION 
The study has been conducted in Varanasi, the sacred city of India 
Histoiy documents prove that from 6 centuiy to the end of 12 century 
Varanasi region had been imder the rule of Kings ^ o s e principal seat of 
Government was Kanauj. The kings continued to enjoy their monarchy and 
still they do exist although their traditional powers have neen seized by the 
government. The written records as contained in Skanda Purana, Mahabharata 
etc. mention its existence at least 3000 years ago. 
Varanasi cityholds a pride post in religious circle through out the 
countiy. It is situated on the bank of the river Ganga which is famous for its 
location and attracts a lot of tourists from both witiiin the country and abroad 
every year. It has for long been famous for knovydedge and is often termed as 
cultural capital of India, Such has been the importance of this city &at Sri 
Ram Krishan has aptly remarked " To give an ida of the city of Banaras by 
means of a map or a picture is taken to give an idea of a God by mere book 
learning" 
The mythological name of the city was Kashi. This seems to be 
derivation from the work Kashi (bright) thereby meaning the city tibat 
iUuminates with a spiritual light. Varanasi, the name by >\iiich the city is 
known today was a later development from the fact that the city is situated on 
the western banks of the Ganges between the two rivers Vanma and Assi. 
These rivers meet the Ganges at the northern and soudiem tips of the city. 
In shape the city is somewhat like the Arabic numeral seven, with a 
truncated lower limp. It is one of the eastern most districts of the state and lies 
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between the parallels of 24 43' and 25 35' N Lat and 82 11' and 83 34' E. long 
with the maximum length (of 82 miles) running from east to west and the 
maximum breadth (of 58 miles) from norfli to south. Towards the west flie 
northern boundary of the district marches wifli tiie southern boundary of the 
Jaunpur district for about sixty five miles and the remaining part of the 
northern boundary towards the east) is contiguous witii the south-western 
boundary of the district of Ghazipur, the river Ganges flowing between the 
two districts for the greater part of the district. 
(1) Resource Analysis: 
Agriculture forms the core sector of the district's economy. Over 80% 
of the population is oigaged in agricultural activity which contribute a large 
share of the income of the district. Over 55% of total labour force is engaged 
in Agriculture. The resources of district may be briefly noted under tiie 
following heads: 
(a) Human Resources: 
It is estimated that only 5% of the districts population is engaged in the 
industries leaving ample scope for fiuther employment in the industrial sector 
the rural population comprises of 35,38,334 people where as urban population 
comprises of 13,22,248 peoples. The district is well served by a number of 
technical institutions. The Institute of Technology, B.H.U. Industrial Training 
Institutes and polytechnics provide excellent training facilities to the students. 
B.H.U. having a number of disciplines of technology produces hundreds of 
technocrats every year specializing in mechanical, electrical, chemical, 
metallurgical and other breaches of industrial engineering's, therefore man-
power to run industries is plentifril. 
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(b) Material Resources: 
Wheat, rice and potato are the main product of the district. Its 
commercial corps include sugarcane, oilseed and pulses. In some areas sun 
hemp is also grown and is being used on a commercial basis. All these can 
form the basis for several agro-based industries. Varanasi has also been 
famous for its Mangoes which are exported on a large scale. Guavas and other 
fruits are also produced in sufficient quantity to promote of few units of fruit 
preservation, pickles etc. 
(2) Infrastructural Facilities: 
The district has a net work of rail and road and connected with all the 
important cities of the country directly. Though there are some rural areas 
where roads still do not exist. Almost major part of villages of the district have 
been electrified or are is the process of being electrified,. All the urban 
agglomeration of the district is connected with electric power. 
(3) Industries: 
There are several type of industries existing in Varanasi which can be 
dealt as follows: 
(a) Old Time Industries : 
The ancient city of Varanasi has been famous from early times for its 
beautifiil brocades and gossamer fabrics. The Jatakas and the Ardiashastra 
refer to the silk and cotton industries of this place. Several of its arts and 
handiaafts acquired a worldwide reputation attracting traders from distant 
lands, both tiie English travelers, William foster (who visited India between 
1583 and 1619) and Ralph Fitch \Niio visited Varanasi in 1583, mention diat 
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Varanasi was famous for the manufacture of cloth. During Jahangjrs time 
Varanasi was famous for the manufacture of Cummerbunds, Turbons, Cloth 
and Garments (particularly for women), copper pots, dishes, basins and other 
articles of common use. The French Physician, Francois Bemier, who visited 
India in the closing years of Shahjahan's reign and stirred in the country for 
several years, wrote about Varanasi thus: 
"Large halls are seen in many places called Kar-Kanays or workshops 
for the artisans. In one hall embroiders are busily employed, superintended by 
a master. In another you see the goldsmiths; in a third, painters, in a fourth, 
vamishers in lacquer work; in a fifth, joiners, turners tailors and shoemakers; 
in a sixth, manufacturers of silk, brocade, and those fine maulins of which are 
made turbons, girdles with golden flowers, and worn by females so delicately 
fine as fi^equently to wear out in one night". 
Big industrial schools and factories vyiiere organized under official 
management. Elegant sild fabrics woven with threads of gold and silver, 
decorated the royal courts. The beauty and quantity of the materials produced 
here made them worthy of being presented even to foreign monarchs and high 
dignitaries. Even today that Superb tradition is alive and the craftsman of 
Varanasi produce lovely fabrics in a bewildering variety of designs and 
patterns. An exquisite pieced of brocade headed the hst of presents given to 
queen Elizbeth n of England on her visit to Varanasi in 1961. The well known 
Kashi silk and the tissues of Varanasi, delicate as woven mist, as also the silk 
Scarves produced in a variety of designs and shades, have an attraction of their 
own. 
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The brass work of Varanasi has gained fame for its rich quality, its 
distinctive feature being a golden hue. It is repose work and is not engraved 
Uke the Moradabad brass work 
The Woolen carpets of Bhadohi became Internationally known from 
the beginning of die eighteenth century. This industry has developed steadily 
and today holds an important place in the world market, about 90 percent of 
the total produce being exported to countries out side India. The making of 
wooden toys and chewing tobacco (Zarda and Surti) are the other industries 
deserving attrition. 
(b) Small-Scale Industries: 
The district is known for a number of Small Scale Industries and 
cottage industries. The category of SSI Units ranges from silk fabrics and 
Embroidery, Zari Embroidery, Making of Gold and Silver thread. Woolen 
carpets, Hosiery, Brassware, Cycle, Electrical goods. Electroplating works. 
Steel trunks, Irom foundries and General mechanical Engineering, General 
Job Units, Chemical Units, Ivory and Bone Carving, Glass Beads, Scientific 
Balances, Geometrical Drawing and surveying instruments, wire netting, 
Zarda and Surti (chewing Tobacco), Tin containCTS, Scissors, Locks, Furniture 
making Oil crushing. Decortication of Rice and Dal, Dairy farming, milk 
powder. Plastics, Soap, Gold fail and Silver foil. Aluminum utensils. Marble 
Sculpture, Sawing, Flour production, LeafliCT goods. Printing Press etc. 
Varanaa has put up greater efforts in the development of Small Scale 
Units in the district. For that purpose the Government has established a 
District Industry Centre (D.I.C.) at Lahartare, headed by a Joint Director of 
Industries. This office renders a variety of services to the entrepreneurs of the 
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region and also registers the Unites under small-scale category and exhibits 
them in a directory. The district is further divided into tehsils and blocks. 
The district has a famous Diesel Locomotive Works, Hari Fertilisers, 
Indian Air Gases, cooperative Sugar Mill, Basantg ?aper Mill, Pradeshik 
Cooperative Dairy, Bhadohi Woolen Mils and a number of other large units. 
(c) Industrial Estates and Areas : 
There are three industrial estates in the district namely Big Industrial 
Estate, Lahartare; Small Industrial Estate, Lahartara and Industrial Area, 
Ramnagar. 
The U.P. State Industrial Development Corporation (UPSIDC) has 
developed and area of 300 acres at Jeonathpur (Ramnagar) for industrial 
development. As per master plan of the district the industrial development has 
to take place particularly in this are only. There are 184 plots of different 
sizes. Roads have been constructed and electric lines have been drawn. The 
site is well by Rail and Road. 
(4) Institutional Financing: 
There has been a rapid increase in Banking facilities the district in the 
past few years. There is a good network of Commercial Bank Office's, another 
agency of direct financing is U.P. Financial Corporation with its Regional 
Office at Varanasi. IDBI has also recently opened its branch office at 
Varanasi. 
Following agencies are also involved in the industrial development of 
the district: 
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(a) Direct of Handloom and Textile, U.P. tfaroi^ Assistant Director of 
Industries posted at Varanasi for Handloom Industry. 
(b) U.P. Khadi and Wlage Industries Board tinrough District Village 
Industries Officer, Vananasi for Village Industries. 
(c) U.P.Brass Ware Corporation, Sonai, Varanaa for Brass Ware Industry 
(d) U.P. Export Corporation, Bhadohi, Varanasi for Carpets and Woolen 
Yam. 
(e) U.P. State Industrial and Development Ccnporation through their 
regional office, Lucknow for Industrial area, Ramnagar (Varanasi). 
(f) U.P. State Electricity Board for Power Supply. 
(g) Small Industries Service Institute, Industrial Estate, Varanasi for 
Industrial consultancy. 
ROLE OF FINANCIAL INSTITUTIONS IN VARANASI* 
The total financial assistance sanctioned by tiie commercial banks 
amounted to Rs. 18,27,897-00 in the year 19%-97 and Ae disbursements being 
(102.9%) of sanctions amounted to Rs. 18,80,669-00. In the year 1997-98 the 
sanctions increased by 4.7% to Rs. 19,12,93 5-00 of v^ch (104.1%) was 
disbursed amounting to Rs. 19,91,579-00. In 1998-99 die sanctions increased 
by 4.5% to Rs. 19,99,574-00 and the disbursements were of (96.0%) of 
sanctions amounting to Rs. 19,91,373-00. 
Sector wise the total assistance sanctioned by the commercial banks at 
Varanasi to small scale industries (SSI) amounted to Rs. 10,30,580-00 and the 
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disbursements were of Rs. 12,30,859-00 being 119.4% of sanctions in 1996-
97. In 1997-98 it increased ny 18.9% to Rs. 12,25,335-00 and the 
disbursements were of Rs.13,15,315-00 (107.37%) of sanctions. In 1998-99 
they further increased by 8.9% to Rs. 13,34,905-00 and the disbursements were 
of Rs. 13,30,823-00 (99.7%) of sanctions. 
On the other hand, in 1996-97, Ae assistance sanctioned for 
commercial purpose was of Rs.3,29,575-00 and disbursements were of 
Rs.3,10,664-00 being (94.3%) of sanctions. The sanctions increased by 9.9% 
in 1997-98 to Rs.3,65,302-00 and disbursements were of Rs.3,75,522-00 
(103.6%) of sanctions. In 1998-99 the sanctions increased by 5.1% to 
Rs.3,80,670-00 and the disbursements were of Rs.3,52,286-00 being (92.5%) 
of sanctions. 
On the basis of financial assistance sanctioned by the commercial 
banks to the small entrepreneurs in Varanasi for the year 1998-99, 
individually, tiie Union Bask has been at the top most position. The bank has 
its own expertise and adequate management skills to ascertain the risks in 
provide on financial assistance to these sectors. In the year 1996-97 the bank 
sanctioned total assistance of Rs.2,05,526-00 and disbursed Rs.3,00,067-00 
being (146.0%) of sanctions. Out of this 28.8% was sanctioned for SSIs 
amounting Rs.59,160-00 where the disbursements were of Rs. 1,00,393-00 
being (169.7%) of sanctions and 27.6% i.e. Rs.56,715-00 was for conmiercial 
purposes where disbursement were of Rs.78,419-00 being (138.3%) of 
sanctions. The assistance sanctioned in 1997-98 fell down by 10.5% to 
Rs. 1,83,914-00 and disbursements were of Rs.2,12,327-00 being (116%) of 
sanctions. Out of this amoimt 34.3% was for SSIs amounting to Rs.63,105-00 
* Sources: Annual tepoit of Union Bank of India 
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and disbursements were of Rs.74,154-00 being (117.5%) of sanctions and for 
commercial purposes 30.3% i.e. Rs.55,115-00 was sanctioned A i^iere 
disbursements were of Rs.49,419-00 being 89.7% of sanctions. In the year 
1998-99 flie assistance further came down marginally by 1.8% wiien the 
amount sanctioned was of Rs. 1,80,563-00 and disbursed Rs. 1,88,256-00 being 
(104.3%) of sanctions. Out of this amount 37.4% was allotted to SSIs 
amoimting to Rs.67,550 vAiere disbursements were Rs.69,904-00 being 
(103.5%) of sanctions and 29.9% i.e. Rs.54,025-00 was sanctioned for 
commercial purposes wliere the disbursements were of Rs.62,138-00 being 
(115.0%) of sanctions. 
At the second number came Ae Uttar Pradesh Financial Corporation 
wiiich is not a commercial bank but a financial institution providing financial 
assistance for the small scale industries development in the state as per its 
statutes. In the year 1996-97 it sanctioned Rs.33,060-00 for the SSIs and 
disbursed Rs.63,091-00 being (190.8%) of sanctions. In 1997-98 its sanctions 
increased by 96.6% to Rs.65,000-00 and the disbursements amounted to 
Rs.64,103 being (98.6%) of sanctions. In 1998-99 the sanctioned amount by 
UPFC increased twice the previous year Rs. 1,35,000-00 and the 
disbursements were of Rs. 1,01,932-00 being 74.4% of sanctions. 
At the third position comes the state Bank of India die biggest 
commercial bank of the country with the highest net wordi amongst the 
different commercial banks operating in the country. The bank is playing a 
pivotal role in the development of the small scale industries and the 
commercial sector by providing them short term loans and other credit 
facilities for their day to day working on easy terms. In the year 1996-97 the 
bank provided financial assistance by sanctioning Rs.8,46,296-00 where 
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disbursements were of Rs.93,913-00 being (105.6%) of sanctions. Out of this 
85.1% assistance sanctioned was for SSIs amounting to Rs.7,19,025-00 v^ iiere 
disbursements were of Rs.8,18,245-00 being (113.8%)of sanctions and 8.2% 
i.e. Rs.69,528-00 for commercial purposes ^ e r e disbursements were of 
Rs.15,100-00 being (1.1%) of sanctions. In 1997-98 the sanctioned assistance 
increased by 16.3% to Rs.9,84,270-00 and disbursements wer of 
Rs. 10,34,871-00 being (105.1%) of sanctions. Out of this amount 89% i.e. 
Rs. 8,76,095-00 was sanctioned for SSIs whore tiie disbursements were of 
Rs.9,34,159-00 being (90.3%) of sanctions and 7.5% i.e. Rs.73,415-00 were 
for commercial purposes v i^iere disbursements were of Rs.63,419-00 being 
(86.4%) of sanctions. In the year 1998-99 tiie assistance sanctioned by the 
bank increased by 10.8% tp Rs. 10,90,867-00 and disbursements were of 
Rs. 10,97,928-00 being (100.6%) of sanctions. Out of the amount 86.4% was 
sanctioned for SSIs amounting to Rs.9,42,580-00 viiere disbursements were 
of Rs. 10,17,706-00 being (107.8%) of sanctions and 8.0% was for commercial 
purposes amounting to Rs.87,215-00 v\^ ere disbursements were of Rs.48,410-
00 being (55.5%) of sanctions. 
At tiie forth place it is the Kashi Gramin Bank which has contributed a 
lot in the development of SSIs in tiie naval areas by providing financial 
assistance to the village and cottage industries. In the year 196-97 the bank 
sanctioned total assistance of Rs. 1,41,427-00 of wiiich the disbursement were 
of Rs. 1,00,875-00 being (71.3%) of sanctions. Out of these 26.3% was 
sanctioned for SSIs amoimting to Rs.37,160-00 v^^ere the disbursements were 
fo Rs. 10,821-00 being (29.1%) of sanctions and 22.8% was for commercial 
purposes amounting to Rs.32,264-00 where the disbursements were of 
Rs.62,815-00 being (194.7%) of sanctioned decreased by 2.8% to 
Rs. 1,37,540-00 \^ 1lere the disbursements were of Rs. 1,20,314-00 being 
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((87.5%) of sanctions. Out of this 36.0% was sanctioned for SSIs amounting 
to Rs.49,550-00 where the disbursements were of Rs. 16,798-00 being (33.9%) 
of sanctions and 22.5% was for commercial purposes amounting to Rs.30,990-
00 where the disbursements were of Rs.69,193-00 being (223.3%) of 
sanctions. In the year 1998-99 the sanctions declined by 26.3% to 
Rs. 1,01,382-00 where the disbursements were of Rs.90,994-00 being (89.6%) 
of sanctions. Out of this 27.0% was sanctioned for SSIs amounting to 
Rs.27,400-00 where disbursement were of Rs.9,762-00 being (35.3%) of 
sanctions and 25.2% was for commercial purposes amounting to Rs.25,510-00 
vdiere the disbursements were of Rs. 59,708-00 being (234.1%) of sanctions. 
On the fifth place was the Bank of Baroda another commercial bank 
playing an important role in the development of the entrepreneurial skills in 
the country. In the year 1996-97 the bank sanctioned Rs.67,900-00 and 
disbursed Rs.66,726-00 being (98.3%) of sanctions. Out of this 75.4% was 
allotted to SSIs amounting to Rs. 51,200-00 where the disbursements were of 
Rs.61,261-00 being (119.7%) of sanctions and 48.5% was for commercial 
purposes amounting Rs. 16,700-00 wiiere the disbursements were of Rs.5,465-
00 being (3.4%)of sanctions. In 1997-98 the sanctions increased by 25.3% to 
Rs.80,518-00 being (94.6%) of sanctions. Out of this 47.8% was sanctioned 
for SSIs amounting to Rs.40,690-00 where the disbursements were of 
Rs.41,981-00 being (103.2%) of sanctions and 22.6% was for commercial 
purposes amounting to Rs. 19,200 \\iiere disbursements were of Rs. 15,337-00 
being 79.9% of sanctions. The 1998-99 the sanctions increased by 10.5% to 
Rs.94,000 vAiQK the disbursements were'of Rs.69,200-00 being 73.6% of 
sanctions. Out of this 28.4% was sanctioned for SSIs amounting to Rs.26,650-
00 where the disbursements were of Rs.l 1,300-00 being (42.4%) of sanctions 
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and 12.6% was for commercial purposes amounting to Rs. 11,800-00 vsiiere 
the disbursements were of Rs. 1,900-00 being 16.1% of sanctions. 
At the sixth place was tiie Bank of India, another important bank in 
India engaged in the promotion of entrepreneur-ship in the country. For 
Varanasi disbrict in 1996-97 tiie bank sanctioned Rs. 50,220-00 and disbursed 
Rs.55,364-00 being (110.2%) of sanctions. Out of this 61.6% was for SSIs 
amounting to Rs.30,950-00 v^ diere the disbursements were of Rs. 12,756-00 
beii^ (41.2%) of sanctions and 31.2% for commercial purposes amounting to 
Rs. 15,650-00 where the disbursements were of Rs.37,640-00 being (240.5%) 
of sanctions. In 1997-98 the sanctions increased by 15.2% to Rs.57,870-00 
where tiie disbursements were of Rs.57,940-00 being (100.1%) of sanctioiK. 
Out this 46.5% was sanctioned for SSIs amounting to Rs. 26,900-00 v^ere 
disbursements were of Rs.25,143-00 being (93.5%) of sanctions and 43.3% 
was for commerdal purposes amounting to Rs. 25,070-00 \iv e^re 
disbursements were of Rs.29,003-0 being (115.7%) of sanctions. In 1998-99 
the sanctions increased by 12.4% to Rs.65,040-00 where the disbursements 
were of Rs.38,501-00 being (59.2%) of sanctions. Out of tiiis 32.5% was 
sanctioned for SSIs amounting to Rs.21,150-00 ^ e r e the disbursements WCTC 
of Rs. 14,329-00 being (67.7%) of sanctions and 52.7% was for commercial 
purposes amounting to Rs. 34,3 00-00 where the disbursements were of 
Rs.20,935-00 being (61.0%) of sanctions. 
On the seventh Rank was the Allahabad Bank a leading commercial 
bank of tiie country having it branches in almost every district of the countiy 
the bank provides credit fadhties to the small scale industries of the country 
and the persons engaged in other commercial activities. The bank has its own 
assistance providing wings for these sectors and well defined code of conduct 
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for assessing the risks involved in providing financial assistance to Hie SSIs 
and commercial sectors or in other words tiie entrepreneurs in tiie country. For 
the Varanasi district in the year 1996-97 the bank sanctioned in all Rs. 3 7,73 5-
00 and disbursed Rs.29,383-00 being (73.9%) of sanctions. Out of this 43.2% 
was sanctioned for SSIs amounting to Rs. 17,150-00 vs^ ere the disbursements 
were of Rs.8,255-00 being (48.1%) of sanctions, and 31.3% was for 
commercial purposes amounting to Rs. 12,450-00 where die disbursements 
were of Rs.l8,033-00being (144.8%) of sanctions. In 1997-98 the sanctions 
increased by 25,5% to Rs.49,894-00 where the disbursements were of 
Rs.30,403-00 being 60.9%) of sanctions. Out of this 44.0% was sanctioned for 
SSIs amounting to Rs.21,960-00 where the disbursements were of Rs.12,006-
00 being (54.7%) of sanctions and 37.1% was for commercial purposes 
amounting to Rs. 18,497-00 where disbursements were of Rs. 15,400-00 being 
<83.3%) of sanctions. In 1998-99 the sanctions increased by 15.7% to 
Rs.57,727-00 vy^ere the disbursements were of Rs.55,165-00 being (60.9%) of 
sanctions. Out of this 47.7% was sanctioned for SSIs amounting to Rs.27,525-
00 vdiere the disbursements were of Rs. 18,042-0 being (65.5%) of sanctions 
and 37.5% was for commercial purposes amounting to Rs.21,675-00 v i^iere 
disbursements were of Rs. 14,327-00 being (66.1%) of sanctions. 
At the eighth place stood the Central Bank of India wiiich is also a 
leading commercial bank engaged in the promotion of entrepreneurial 
development in the country. The bank in 1996-97 sanctioned Rs.37,635-00 
where the disbursements were of Rs. 9,785-00 being 26.0%) of sanctions. Out 
of this 30.7% was sanctioned for SSIs amounting to Rs.11,550-00 v/here the 
disbursements were of Rs.3,805-00 being (39.9%) of sanctions and 59.1% was 
for the commercial purposes amounting to Rs.22,230-00 where disbursements 
were of Rs.3,820-00 being (17.2%) of sanctions in 1997-98 the sanctions 
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increased by 23.5% to Rs.46,496-00 where the disbursements were of 
Rs.31,189-00 being 67. l%of sanctions. Out of this 28.9% was sanctioned for 
SSIs amounting to Rs. 13,470-00 >^ere the disbursements were of Rs.11,115-
00 being (82.5%) of sanctions and 60.5% was for commercial purposes 
amounting to Rs.28,126-00 where disbursements were of Rs. 17,214-00 being 
(60.9%) of sanctions. In the year 1998-99 the sanctions increased by 13.0% to 
Rs.52,549-00 where the disbursements were of Rs.36,795-00 being (70.0%) of 
sanctions. Out of this 30.1% was for SSIs amounting to Rs. 15,825-00 where 
the disbursements were of Rs.10.103-00 being (63.8%) of sanctions and 
58.5% for commercial purposes amounting to Rs. 30,750-00 where Ae 
disbursements were of Rs.23,193-00 being (75.4%) of sanctions. 
On the ninth rank stood State Bank of Banaras a subsidiary of different 
categories in the district of Varanasi. The Bank sanctioned Rs.43,984-00 and 
disbursed Rs. 1,44,103-00 being (327.6%) of sanctions in the year 1996-97. 
Out of this amount 34.6% was sanctioned for SSIs amounting to Rs. 15,235-00 
where the disbursements were of Rs. 1,08,649-00 being (713.2%) of sanctions 
and 45.9% was for commercial purposes amoimting to Rs.20,188-00 where 
the disbursements were of Rs.31,521-00 being (16.1%) of sanctions. In tfie 
year 1997-98 the sanctions decreased by 0.5% to Rs.43,759-00 where 
disbursements were of Rs. 1,33,758-00 being (305.7%) of sanctions. Out of 
this 35.4% was for SSIs amounting to Rs. 15,490-00 where the disbursements 
were of Rs.91,499-00 being (590.7%) of sanctions and 49.5% was for 
commercial purposes amounting to Rs. 21,669-00 wiiere the disbursements 
were of Rs.36,354-00 being (167.8%) of sanctions. In 1998-99 the sanctions 
further decreased by 1.6% to Rs.43,053-00 where the 38.4% was for SSIs 
amounting to Rs. 16,525-00 wdiere disbursements was for Rs.35,827-00 being 
(216.8%) of sanctions and 50.5% was for commercial purposes amounting to 
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Rs.21,725-00 wiiere the disbursements were of Rs.38,359-00 being (176.6%) 
of sanctions. 
At the tenth position was the District Cooperative Bank w^ch as per its 
status provide financial assistance to different cooperative organisations 
engaged in the agricultural, industrial and commercial sectors. The bank had 
sanctioned Rs. 1,84,825-00 and disbursed Rs. 1,44,490-00 being (78.2%) of 
sanctions in 1996-97. Out of this 2.7% was for SSIs amounting to Rs.5,010-00 
vsiiere the disbursements were of Rs.3,717-00 being (74.2%) of sanctions and 
2.4% was for commercial purposes amounting to Rs,4,510-00 w^ere the 
disbursements were of nothing. In the year 1997-98 the sanctions decreased by 
56.2% to Rs.80,897-00 where the disbursements were of Rs.77,769-00 being 
(96.1%) of sanctions. Out of this nothing was sanctioned for SSIs but 
Rs. 1,010-00 were disbursed for tiiem and 1.2% was sanctioned for 
commercial purposes amounting to Rs. 1,000-00 where the disbursements were 
of Rs. 50-00 being (5.0%) of sanctions. In 1998-99 the sanctions further 
decreased by 48.1% to Rs.41,940-00 \^ diere disbursements were of Rs.4,441-
00 being (96.4%) of sanctions. Out of this nothing was sanctioned for SSIs but 
they disbursed Rs. 1,969-00 and 2.3% was sanctioned for commercial purposes 
amounting to Rs. 970-00 but nothing was disbursed. 
The other commercial banks providing financial assistance to the small 
scale industries and for commercial purposes in the district of Varanasi in 
Uttar Pradesh State of Indian Union are interpreted below: 
The Canara Bank sanctioned Rs.31,150-00 and disbursed Rs.29,602-00 
being (95.0%) of sanctions in 1996-97. Out of this 22.2% was for SSIs 
amounting to Rs.6,900-00 where the disbursements were of Rs. 14,098-00 
being (204.3%) of sanctions and 76.9% was for commercial purposes 
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amounting to Rs.23,950-00 where the disbursements were of Rs. 15,504-00 
being (52.4%) of sanctions. In 1997-98 the sanctions increased by 12.1% to 
Rs.34,930-00 where disbursements were of Rs.29,502-00 being (84.5%) of 
sanctions. Out of this 23.8% was sanctioned for SSIs amounting to Rs.7,950-
00 where the disbursements were of Rs. 10,499-00 being 132.1% of sanctions 
and 76.2% for commercial purposes amounting to Rs.26,730-00 where 
disbursements were of Rs. 18,816-00 being (70.4%) of sanctions. In 1998-99 
the sanctions increased by 4.6% to Rs.36,550-00 vv^ ere the disbursements 
were of Rs.31,930-00 bemg (87.4%) of sanctions. Out of this 24.9% 
amounting to Rs.9,100-00 was sanctioned for SSIs vy^ ere the disbursements 
were of Rs.8,539-00 being (93.8%) of sanctions and 74.6% was for 
commercial purposes amounting to Rs.27,250-00 Where disbursements were 
of Rs.23,253-00 being (85.3%) of sanctions. 
Land Development Bank which was estabUshed for the agricultural 
sector financing as its prime objective is also contributing for the development 
of small scale industries and commercial sector upliftment of the economy as 
its secondary objective. In the year 1996-97 LDB sanctioned Rs. 48,689-00 
where the disbursements were of Rs.24,879-00 being (51.4%) of sanctions. 
Out of this 7.6% was sanctioned for SSIs amounting to Rs.3,700-00 wdiere the 
disbursements were of Rs. 1,022-00 being 27.6% of sanctions and 0.3% was 
for commercial purposes amounting to Rs. 150-00 where disbursements were 
of Rs.261-00 being 174,0%) of sanctions. In the year 1997-98 the sanctions 
decreased by 22% to Rs.37,970-00 wiiere the disbursements were of 
Rs.24,040-00 out of this 10.3% was sanctioned for SSIs amounting to 
Rs.3,910-00 where the disbursements were of Rs.1,611-00 being (41.1%) of 
sanctions but nothing was sanctioned and disbursed for commercial purposes. 
In the year 1998-99 the sanctions decreased by 24% to Rs.28,876-00 where 
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the disbursements were of Rs.21,006-00 being (72.7%) of sanctions out of ^ s 
7.4% was sanctioned for SSIs amounting to Rs.2J25-00 where the 
disbursements were of Rs. 587-00 being (27.6%) of sanctioned and nothing 
was sanctioned and disbursed for commercial purposes. 
The iPunjab National Bank in the year 1996-97 sanctioned Rs.20,66S-
00 where tiie disbursements were of Rs. 15,419-00 being (74.7%) of sanctions. 
Out of diis 49% was sanctioned for SSIs amounting to Rs. 10,125-00 vy^ere tiie 
disbursements were of Rs. 5,989-00 being (59.2%) of sanctions and 49.$% was 
for commercial purposes amounting to Rs. 10,200-00 where disbursements 
were of Rs.8,947-00 being (87.7%) of sanctions. In the year 1997098 the 
sanctions increased by 6% to 21,905 v^ iiere the disbursements were of 
Rs. 18,988-00 being (86.7%) of sanctions. Out of this 49.8% was sanctioned 
for SSIs amounting to Rs. 10,905-00 where the disbursements were of 
Rs.8,994-00 being 82.5% of sanctions and 50.2% was sanctioned for 
commercial purposes amoimting to Rs. 11,000-00 vAiere the disbursements of 
Rs.9,994-00 being (90.9%) of sanctions. In 1998-99 the sanctions decreased 
by 11.2% to Rs. 19,450-00 where the disbursements were of Rs.20,983-00 
being (107.9%) of sanctions. Out of this 56.8% was sanctioned for SSIs 
amounting to Rs. 11,030-00 where the disbursements were of Rs.l 1,248-00 
being (101.8%) of sanctions and 43.2% was sanctioned for commercial 
purposes amounting to Rs.8,400-00 where the disbursements were of 
Rs.9,735-00 being (115.9%) of sanctions. 
The UCO Bank in 1996-97 sanctioned Rs.10,175-00 where the 
disbursements were of Rs. 1,048-00 being (10.3%) of sanctions. Out of tiiis 
43.0% was sanctioned for SSIs amounting to Rs.4,375-00 ^\iiere the 
disbursements were of Rs.298-00 being (6.8%) of sanctions and 49.6% was 
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sanctioned for commercial purposes amounting to Rs.5,050-00 vAiac 
disbursements were of Rs.450-00 being (8.9%) of sanctions. In 1997-98 the 
sanctions increased by 36.6% to Rs. 13,900-00 where the disbursements WCTC 
of Rs.8,870-00 being (63.8%) of sanctions. Out of this 42.4% was sanctioned 
for SSIs amounting to Rs. 5,900-00 v^ere disbursements were of Rs.4,190-00 
being (71%) of sanctions and 46.8% for commercial purposes amounting to 
Rs.6,500-00 where disbursements were of Rs-3,479-00 being (53.5%) of 
sanctions. In 1998-99 the sanctions increased by 17.1% to Rs. 16,277-00 where 
the disbursements were of Rs. 10,651-00 being (65.4%) of sanctions. Out of 
this 40.1% was sanctioned for SSIs amounting to Rs.6,525-00 vy e^re the 
disbursements were of Rs.3,891-00 being (59.6%) of sanctions and 47.9% was 
for commercial purposes amounting to Rs. 7,800-00 wiiere the disbursements 
were of Rs.5,667-00 being (72.7%) of sanctions. 
The Syndicate Bank sanctioned Rs. 11,100-00 and disbursements 
Rs.3,238-00 being (29.2%) of sanctions in the year 1996-97. Out of this 
14.4% was sanctioned for SSIs amounting to Rs. 1,600-00 where the 
disbursements were of Rs.604-00 being (37.8%) of sanctions and 85.6% was 
for commercial purposes amounting to Rs.9,500-00 where disbursements were 
of Rs.2,634-00 being (27.8%) of sanctions. In the year 1997-98 the sanctions 
increased by 5.4% to Rs. 11,700-00 wiiere tiie disbursements were of 
Rs. 7,279-00 being (62.2%) of sanctions. Out of this 14.4% was sanctioned for 
SSIs amounting to Rs. 1,700-00 v^ diere fee disbursements were of Rs.918-00 
being (54.0%) of sanctions and 85.5% was for commercial purposes 
amounting to Rs. 10,000-00 wiiere disbursements were of Rs. 6,361-00 of 
sanctions. In the year 1998-99 the sanctions increased by 21.4% to Rs. 14,200-
00 vvdiere fee disbursements were of Rs.9,865-00 being (69.5%) of sanctions. 
Out of this 12.7% was sanctioned for SSIs amounting to Rs. 1,800-00 whCTe 
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the disbursements were of Rs. 1,326-00 being (73.7%) of sanctions and 87.3% 
was for commercial purposes amounting to Rs. 12,400-00 where the 
disbursements were of Rs.8,539-00 being (68.9%) of sanctions. 
Indian Overseas Bank sanctioned Rs.6,190-00 and disbursed Rs.300-00 
being (4.8%) of sanctions, in 1996-97. Out of this 42.8% was sanctioned for 
SSIs amounting to Rs. 2,650-00 v^ iiere the disbursements were of Rs. 100-00 
being (3.8%) of sanctions and 57.2% was for commercial purposes 
amounting to Rs.3,540-00 where tiie disbursements were of Rs.200-00 being 
(5.7%) of sanctions. In 1997-98 the sanctions increased by 35.5% to Rs.8,390-
00 where the disbursements were of Rs.4,242-00 being (50.6%) of sanctions. 
Out of this 4.6% was sanctioned for SSIs amounting to Rs. 1,116-00 being 
(38.5%) of sanctions and 65.4% was for commercial purposes amounting to 
Rs.5,490-00 yAicit disbursements were of Rs.3,126-00 being (56.9%) of 
sanctions. In 1998-99 the sanctions increased by 16.8% to Rs.9,800-00 where 
the disbursements were of Rs.4,,151-00 being (42.4%) of sanctions. Out this 
38.2% was sanctioned for SSIs amounting to Rs.3,800-00 where the 
disbursements were of Rs. 1,216-00 bang (32.0%) of sanctions and 61.2% was 
for commercial purposes amoimting to Rs.6,000-00 where the disbursements 
were of Rs.2,935-00 being (48.9%) of sanctions. 
Indian Bank sanctioned Rs.5,000-00 disbursed Rs.3,99-00 being 
(62.0%) of sanctions. Out of this 60.0% was sanctioned for SSIs amounting to 
Rs.3,000-00 where disbursements were of Rs.1,585-00 being (52.8%) of 
sanctions and 40% for commercial purposes amounting to Rs. 2,000-00 where 
disbursements were of Rs. 1,514-00 being (75.7%) of sanctions. In 1997-98 the 
sanctions increased by 32% to Rs. 6,600-00 wiiere Ae disbursements were of 
Rs.4,888-00 being ((74.1%) of sanctions. Out of this 54.5% was sanctioned 
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for SSIs amounting to Rs.3,600-00 wiiere disbursements were of Rs. 1,997-00 
being (55.5%) of sanctions and 45.5% was for commercial purposes 
amounting to Rs.3,000-00 vdiere disbursements were of Rs.2,891-00 being 
(96.4%) of sanctions. In 1998-99 the sanctions increased by 9.1% to Rs. 7,200-
00 \^^ere disbursements were of Rs.4,639-00 being (64.4%) of sanctions. Out 
of this 54.2% was sanctioned for SSIs amounting to Rs.3,900-00 where the 
disbursements were of Rs.1,885-00 being (48.3%) of sanctions and 45.8% was 
for commercial purposes amounting to Rs.2,754-00 being (83.5%) of 
sanctions. 
Oriental Bank sanctioned Rs.4,600-00 and disbursed Rs.2,879-00 being 
(62.6%) of sanctions in 1996-97. Out of this 45.7% was sanctioned for SSIs 
amounting to Rs.2,100-00 where the disbursements were of Rs.2,000-00 being 
(75.2%) of sanctions and 54.3% was for commercial purposes amounting to 
Rs.2,500-00 v^ere the disbursements were of Rs. 110-00 being (4.4%) of 
sanctions. In th year 1997-98 the sanctions increased by 16.3% to Rs.5,350-00 
where the disbursements were of Rs.4,886-00 being (91.3%) of sanctions. Out 
of this 43.9% was sanctioned for SSIs amounting to Rs.2,350-00 where the 
disbursements were of Rs. 1,960-00 being (83.4%) of sanctions and 56.1% was 
for commercial purposes amounting to Rs.3,000-00 where the disbursements 
were of Rs.2,926-00 being (97.5%) of sanctions. In 1998-99 the sanctions 
increased by 25.2% to Rs.6,700-00 and disbursements were of Rs.7,318-00 
being (109.2%) of sanctions. Out of this 38,8% was sanctioned for SSIs \\iiere 
disbursements were of Rs.2,792-00 being (107.4%) of sanctions and 61.2% 
was for commercial purposed amoimting to Rs.4,100-00 v^ e^re disbursements 
were of Rs.4,526-00 of sanctions. 
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State bank of Patiala sanctioned Rs.6,850-00 and disbursed Rs.1,214-
00 being (17.7%) of sanctions in 1996-97. Out of this 63.5% was sanctioned 
for SSIs but nothing was disbursed and 36.5% was sanctioned for commercial 
purposes amounting to Rs.2,500-00 where tiie disbursements were of 
Rs. 1,214-00 being (48.6%) of sanctions. In 1997-98 the sanctions decreased 
bny 12.4% to Rs.6,000-00 disbursements were of Rs.3,323-00 being (55.4%) 
of sanctions. Out of tfiis 55.0 was sanctioned for SSIs amounting to Rs.3,300-
00 where tiie disbursements were of Rs. 1,214-00 being (36.8%) of sanctions 
and 45% was for commercial purposes amounting to Rs.2,700-00 wiiere 
disbursements were of Rs.2,109-00 being (78.1%) of sanctions. In 1998-99 the 
sanctions further declined by 3.3% to Rs.5,800-00 \\iiere disbursements were 
of Rs.4,151-00 being (71.6%) of sanctions. Out of this 50% was sanctioned 
for SSIs amounting to Rs.2,900-00 where the disbursements were of Rs. 1,419-
00 being (48.9%) of sanctions and 50% was for commercial purposes 
amounting to Rs.2,900-00 ^^ e^re disbursements were of Rs.2,732-00 being 
(94.2%) of sanctions. 
Punjab and Sindh Bankj in 1996-97 sanctined Rs. ,000-00 and disbursed 
Rs.1,401-00 bein (35.0%) of sanctions. Out of this 15.)% was sanctioned for 
SSIs amounting to Rs.600-00 wshere disbursements were of Rs.95-00 being 
(15.8%) of sanctions and 85.0% was for commercial purposes amounting to 
Rs.3,400-00 where the disbursements were of Rs. 1,306-00 being (38.4%) of 
sanctions. In 199-98 the sanctions increased by 1.5% to Rs.4,700-00 where tiie 
disbursements were of Rs.4,416-00 being (94.0%) of sanctions. Out of this 
14.9% was sanctioned for SSIs amounting to Rs. 700-00 wiiere the 
disbursements were of Rs.516-00 being (73.7%) of sanctions and 85.1% was 
for commercial purposes amounting to Rs. 4,000-00 wiiere the disbursements 
were of Rs.3,900-0 being (88.3%) of sanctions. In 1998-99 the sanctions 
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increased by 12.8% to Rs. 5,300-00 where Ae disbursements were of 
Rs.6,266-00 being (118.2%) of sanctions. Out of this 15.1% was for SSIs 
amounting to Rs. 800-00 vs^ere the disbursements were of Rs. 415-00 being 
(51.9%) of sanctions and 84.9% was for commercial purposes amounting to 
Rs.4,500-00 wiiere disbursements were of Rs.5,851-00 being (130.0%) of 
sanctions. 
Bank of Maharashtra sanctioned Rs.3,300-00 and disbursed Rs.6,909-
00 being (209.9%) of sanctions. Out of this 60.6% were sanctioned for SSIs 
amounting to Rs.3,000-00 wehre the disbursements were of Rs.6,346-00 being 
(317.5%) of sanctions and 39.4% was for commercial pmposes amounting to 
Rs. 1,300-00 where the disbursements were of Rs.563-00 being (43.3%) of 
sanctions. In the year 1997-98 the sanctions increased byl5.2% to Rs.3,800-00 
where the disbursements were of Rs.5,838-00 being (153.6%) of sanctions. 
Out of this 57.9% was sanctioned for SSIs amounting to Rs.2,200-00 where 
the disbursements were of Rs.5,141-00 of sanctions and 42.1% was for 
commercial purposes amounting to Rs. 1,600-00 vAicrc Ae disbursements were 
of Rs.697-00 being (43.6%) of sanctions. In the 1998-99 the sanctions 
increased by 15.8% to Rs.4,400-00 where the disbursements were of Rs.725-
00 being (16.5%) of sanctions. Out of this 54.4% was sanctioned for SSIs 
amounting to Rs.2,400-00 wiiere nothing was disbursed and 45.5% was for 
commercial purposes amounting to Rs. 2,000-00 wiiere the disbursements were 
of Rs. 725-00 being (36.3%) of sanctions. 
Dena Bank sanctioned Rs.2,800-00 and disbursed Rs.290-00 being 
(10.4%) of sanctions in 1996-97. Out of this 53.6% was sanctioned for SSIs 
amounting to Rs. 1,500-00 where the disbursements were of Rs.60-00 being 
(4.0%) of sanctions and 46.4% was for commercial purposes amounting to 
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Rs.1,300-00 where the disbursements were of Rs.230-00 being (17.7%) of 
sanctions. In 1997-98 the sanctions increased by 35.7% to Rs.3,800-00 where 
the disbursements were of Rs. 1,363-00 being (35.9%) of sanctions. Out of tiiis 
47.4% was sanctioned for SSIs amounting to Rs. 1,800-00 wliere the 
disbursements were of Rs.360-00 being (20.0%) of sanctions and 52.6% was 
for commercial purposes amounting to Rs.2,000-00 where the disbursements 
were of Rs. 1,003-00 being (50.2%) of sanctions. In 1998-9? the sanctions 
increased by 7.9% to Rs.4,100-00 vviiere the disbursements were of Rs. 3,991-
00 being (97.3%) of sanctions. Out of this 46.8% was sanctioned for SSIs 
amounting to Rs.2,000-00 v^ere disbursements were of Rs.2,419-00 being 
(121.06%) of sanctions and 51.2% was for commercial purposes amounting to 
Rs.2,100-00 where the disbursements were of Rs. 1,572-00 being (74.9%) of 
sanctions. 
Corporation Bank sanctioned Rs.3,800-00 and disbursed Rs.5,986-00 
(157.3%) of sanctions. Out of this 17.1% was sanctioned for SSIs amounting 
to Rs.650-00 where nothing was disbursed and 82.9% was for commercial 
purposes amounting to Rs.3,150-00 where the disbursements were of 
Rs.5,986-00 being (190.0%) of sanctions. In 1997-98 the sanctions increased 
by 5.3% to Rs.4,000-00 where the disbursements were of Rs.4,872-00 being 
(121.8%) of sanctions. Out of this 20% was sanctioned for SSIs amounting to 
Rs.800-00 where the disbursements were of Rs.749-00 being (93.6%) of 
sanctions and 80% was for commercial purposes amounting to Rs.3,200-00 
wiiere disbursements were of Rs.4,123-00 being (128.8%) of sanctions. In 
1998-99 the sanctions remained the same amounting to Rs.4,000-00 v^ere the 
disbursements were of Rs.7,136-00 being (178.4%) of sanctions. Out of this 
25% was sanctioned for SSIs amounting to Rs. 1,000-00 A\^ iere tiie 
disbursements were of Rs. 2,343-00 being (234.3%) of sanctions and 75% was 
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for commercial purposes amounting to Rs.3,000-00 w^ere the disbursements 
were of Rs.4,793-00 being (159.8%) of sanctions. 
State Bank of Bikaner and Jaipur sanctioned Rs.3,480-00 and disbursed 
Rs. 18,087-00 being (519.7%) of sanctions in 1996-97. Out of this 41.1% was 
sanctioned for SSIs amounting to Rs. 1,430-00 v^ere the disbursements were 
of Rs.5,270-00 being (368.5%) of sanctions and 58.9% was for commercial 
purposes amounting to Rs.2,050-00 vsdiere the disbursements were of 
Rs. 12,817-00 being (625.2%) of sanctions. In 1997-98 the sanctions decreased 
by 10.9% to Rs.3,100-00 where the disbursements were of Rs. 14,067-00 being 
(453.8%) of sanctions. Out of this 35.5% was sanctioned for SSIs amounting 
to Rs. 1,100-00 where disbursements were of Rs.938-00 being (85.3%) of 
sanctions and 64.5% was for commercial purposes amounting to Rs.2,000-00 
v\^ere tiie disbiu-sements were of Rs. 13,129-00 being (656.5%) of sanctions. 
In the year 1998-99 the sanctions further decreased by 6.5% to Rs.2,900-00 
wher the disbursements were of Rs.3,763-00 being (129.8%) of sanctions. Out 
of this 27.6% was sanctioned for SSIs amounting to Rs.800-00 v^ere the 
disbursements were of Rs.492-00 being (61.3%) of sanctions and 72.4% was 
for commercial purposes amounting to Rs. 2,100-00 vAnexQ the disbursements 
were of Rs.3,271-00 being (55.8%) of sanctions. 
United Bank sanctioned Rs. 7,900-00 and disbursed Rs.4,681-00 being 
59.3% of sanctions in 1996-97. Out of this 36.7% was sanctioned for SSIs 
amounting to Rs.2,900-00 vsiiere the disbursements were of Rs.2,190-00 being 
(75.5%) of sanctions and 63.3% was for commercial purposes amounting to 
Rs.5,000-00 where disbursements were of Rs.2,491-00 being (49.8%) of 
sanctions. In 1997-98 the sanctions decreased by 41.4% to Rs.4,630-00 where 
the disbursements were of Rs.3.405-00 being (73.5%) of sanctions. Out of this 
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14.3% was sanctioned for SSIs amounting to Rs.660-00 where the 
disbursements were of Rs. 594-00 being (90.0%) of sanctions and 85.7% was 
for commercial purposes amounting to Rs.3,970-00 where the disbursements 
were of Rs.2,811-00 being (70.8%) of sanctions. In 1998-99 the sanctions 
decreased by 43.8% to Rs.2,600-00 where disbursements were of Rs.2,448-00 
being (94.2%) of sanctions. Out of tiiis nothing was sanctioned and disbursed 
for SSIs and Rs.2,600-00 was sanctioned for commercial purposes wiiere 
disbursements were of Rs.2,448-00 being (94.2%) of sanctions. 
Bareilly Corporation Bank sanctioned Rs.2,550-00 and disbursed 
Rs.910-00 being (35.8%) of sanctions in 1996-97. Out of this 31.4% was 
sanctioned for SSIs amounting to Rs. 800-00 A i^iere the disbursements were 
nothing and 68.6% was for commercial purposes amounting to Rs. 1,750-00 
where the disbursements were of Rs.910-00 being (52%) of sanctions. In the 
year 1997-98 the sanctions increases by 17.6% to Rs.3,000-00 where the 
disbursements were of Rs.3,022-00 being (100.7%)of sanctions. Out of this 
33.3% was sanctioned for SSIs amounting to Rs. 1,000-00 where the 
disbursements were of Rs. 1,910-00 being (191.0%) of sanctions and 66.7% 
was for commercial purposes amounting to Rs.2,000-00 vviiere the 
disbursements were of Rs.l,112-00 being (55.6%) of sanctions. In 1998-99 the 
sanctions decreased by 16.7% to Rs.2,500-00 which were for commercial 
purposes only and nothing was disbursed in the year. 
Vijya Bank sanctioned Rs. 1,100-00 and disbursed Rs.2,076-00 being 
(188.7%) of sanctions in the year 1996-97. Out of this 63.6% was sanctioned 
for SSIs amounting to Rs.700-00 where disbursements were of Rs.60-00 being 
(8.6%) of sanctions and 36.4% was for commercial purposes amounting to 
Rs.400-00 where disbursements were of Rs.2,016-00 being (504.0%) of 
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sanctions. In 1997-98 the sanctions increased by 63.6% to Rs. 1,800-00 vsiiere 
disbursements were of Rs.3,215-00 being (178.6%) of sanctions. Out of this 
66.7% was sanctioned for SSIs amounting to Rs. 1,200-00 where the 
disbursements were of Rs. 197-00 being (16.4%) of sanctions and 33.3% was 
for commercial purposes amounting to Rs.600-00 where the disbursements 
were of Rs.3,018-00 being (503.0%) of sanctions. In the year 1998-99 the 
sanctions increased by 19.4% to Rs. 2,150-00 where the disbursements were of 
Rs.5,028-00 being (233.9%) of sanctions. Out of this 65,1% was sanctioned 
for SSIs amounting to Rs. 1,400-00 where disbursements were of Rs. 1,133-00 
being (80.9%) of sanctions and 32.8% was for commercial purposes 
amounting to Rs.700-00 where the disbursements were of Rs.3,895-00 being 
(556.4%) of sanctions. 
Andhra Bank sanctioned Rs.3,300-00 and disbursed Rs.847-00 being 
(25.7%) of sanctions in 1996-97. Out of this 51.5% was sanctioned for SSIs 
amoimting to Rs. 1,700-00 yAiere the disbursements were of Rs. 149-00 being 
(8.8%) of sanctions and 48.5% was for commercial purposes amounting to 
Rs. 1,600-00 where the disbursements were of Rs.698-00 being (43.6%) of 
sanctions. In 1997-98 the sanctions decreased by 20.3% to Rs.2,630-00 vAiCTc 
the disbursements were of Rs.l,171-00 being (44.5%) of sanctions. Out of this 
41.8% was sanctioned for SSIs amounting to Rs. 1,100-00 where 
disbursements were of Rs.443-00 being (40.3%) of sanctions and 54.4% was 
for commercial purposes amounting to Rs. 1,430-00 where the disbursements 
were of Rs.728-00 being (50.9%) of sanctions. In 1998-99 the sanctions 
further decreased by 37.3% to Rs. 1,650-00 vviiere the disbursements were of 
Rs.976-00 being (59.2%) of sanctions. Out of this 30.3% was sanctioned for 
SSIs amounting to Rs.500-00 where disbursements were of Rs.334-00 being 
(66.8%) of sanctions and 63.6% was for commercial purposes amounting to 
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Rs. 1,050-00 vN e^re disbursements were of Rs.642-00 being (61.1%) of 
sanctions. 


































































FINANCING THE ENTERPRISES 
Finance is the life blood and nerve centre of any business. Itg plays pivotal 
role in the development of entrepreneur. It may as well be the most important 
determinant in the establishment and grov l^h specially of small manufacturing 
enterprises. It takes money to prepare a project report, purchase raw materials, 
buy a plant with required machines and infrastructural facilities, sell the 
products, invest in the expansion of tiie unit and do almost anything for the 
unit, it is however, not easy to raise the required capital especially for a small 
unit whose financing is of a special type. 
(a) Small firms have limited poor of management capabilities and business 
experience. 
(b) They are highly vulnerable to environmental pressure. 
(c) They are not always able to provide sufficient collateral to comply with 
assured repayment. 
However the capital market is generally out of bound for them The 
problem of financing small scale units in therefore totally different. 
In the light of the above, we have tried to study here the financing 
pattern adopted by our sample units. Our enquiries revealed that initial capital 
investment was below Rs.3 lakhs in 41% cases, Rs.3 to 5 Lakhs in 29% cases; 
Rs.5 to 7 Lakhs in 19% cases and above seven lakhs inll% cases. Thus fiom 
the viewpoint of the size of capital investment, most of the sample pnits are 
small. 
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District wise, in Mirazapur, Mughal Sarai and Mewada in average 44% 
of intial capital investment has been belowr or upto Rs.3 lakhs-fixun 3 to 5 
lakhs of capital investment was mostly done in the district of Bhadohi, 
Mirzapur and Mughal Sarai being 32%, 28% and 36% respectively. Under the 
category of 5 to 7 laldis Mewada district 32% cases were found and ^ e r e the 
investments were more than 7 lakhs the district was of Bhadoi with 16% 
cases. 
As regards tiie personal share of the entreproieurs in the total 
capitalisation of the units, (Annexure shows that as many as 24% of 
entrepreneurs have themselves contributed upto 25% of total c^tal; in case 
of 25-50%, 24% contributed tihemselves; in case of 50-75% self contribution 
26% cases were identified and in case of 75-100% 26% cases were identified 
District wise, it is found that as Bhadoi, Mrzapur and Mewada llie 
number of entrepreneurs at Mughal Sarai v^o brought upto 25% of capital as 
their own stake was much larger i.e.32%. In case of 25-50% Ae district of 
Mewada topped with 32% entrepreneurs bringing tgheir own share of capital. 
In case of 50-75% tiie district of Bhadoi was on the f^irst rank with 32% 
entrepreneurs engag^lg their own capital the above rank and in case of 75-
100% it was the district of Mughal Sarai with 32% cases in its hand where the 
entrepreneurs contributed their own capital of tiie above range. 
We have also found out the entrepreneurs own share in quantitative 
terms kin (Table 1). We have assumed tiiat the entrepreneurs contributed 
towards the upper limit of their percentage share. For example, if die initial 
capital invested in an enterprises ranged fiiom Rs.5-7 lakhs, and die and the 
entrepreneurs own share was between 50-75% tiien it was assumed diat out of 
an initial capital investment of Rs.7 lakhs the entrepreneurs own contribution 
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Figures in brackets are percentages of the totals. 
TABLE 3 : SOURCES OF INITIAL CAPITAL (Long Term) 
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SOURCES 
A. OWN CAPITAL 
Agriculture 
Business/Trade 















































































































Figure in brackets are percentage to the total. 
* Wife's income, saving from en )^loyment of father etc. 
** Friends and relatives. 
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was 75%. Though this may not depict the correct picture but one has to keep 
in mind the limitations of entrepreneurs furnishing such information to a 
researcher. This has been done tgo arrive somewiiere near the average share of 
the respondents in the capital of the enterprises and to relate the same with the 
education and lomiciallary character of die entrepreneurs. 
SOURCE OF INITIAL CAPITAL: -
Most of the studies on Indian small-scale industries have emphasized 
the lack of adequate funds of their own among small entrepreneurs to 
establish, to develop and to expand tiieir enterprises. 
Though the information about sources of finance for small enterprises 
in India are varied yet no complete and accurate information is available. One 
of the studies on SSIs made in the fifties and sixties estimated that 10-20 
percent entrepreneurs utilise no external sources of funds, 50-60 percent 
obtain some finances from inter business creditors, money lenders, fiiend and 
relatives and the remaining 20-30 percent obtain funds firom banks or 
government institutions. But with various institutions and banks having 
concentrated their efforts on providing finance to priority sector units (which 
includes SSI) in recent years it would be interesting to examine the sources 
fi-om vMch tiie entrepreneurs in the industrial estate in Varanasi have raised 
the initial cajrital. The information in this regard is presented in (Annexure. 
The (Annexure shows the reliance of entrepreneurs on a number of sources for 
their long term requirements. Business or trade was the most important source 
(57% entrepreneurs relying on it) followed by sale of property on which 53% 
entrepreneurs relied on; Employment on which 31% entrepreneurs relied on; 
agriculture on which 26% entrepreneurs relied. 
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(ANNEXURE : SOURCES OF INITIAL CAPITAL (Long Term) 
District wise, in case of agriculture as a source of own c^tal 32% 
entrepreneurs in Mughal Sarai relied on it followed by 28% in Mewad^ 24% 
in Mirzapur and 20% in Bhadoi. In caseof Business trade as a source of ouwn 
capital 68% entrepreneurs relied on it followed by 60% in Bhadoi; 53% in 
Mewada and 48% in Mughal Sarai. Sale of property as an option for collecting 
own capital was adopted by 60% entrepreneurs in Bhadoi follwoed by 56% in 
Medada; 52% in Mughal Sarai and 44% in Mirzapur. Employment as a source 
of own capital was adopted 40% entrepreneurs in Bhadoi 32% each 
inMirzapur and Mughal Sarai and 20% in Mewada. The othCT sources 
comprising of wife's income, saving from employment of father etc were 
utilised as own source of capital by 32% entrepreneurs in Murzj^ur followed 
by 24% in Bhadoi, 20% in Mughal Sarai and 12% in Mewada. 
Looking at tiie sources of Borrowed Capital long term requirement one 
finds that 41% of the entrepreneurs have relied on the financial institutions 
such as the UPFC and PICUP. Commercial banks also contributed 
significantly towards requirements of entrepreneurs and as many as 36% 
entrepreneurs relied on them. Apart from these the other sources comprising 
of fiiends and relatives also played significant role in supporting their 
entrepreneurial career by providing financial help (15%) and at last came the 
help from the private money lenders (11%). 
District wise, in case of financial institutions help to assist in providing 
financial support to entrepreneurial development in Mirzapur accounted for 
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TABLE 4 : DHTICULTIES ENCOUNTERED IN ESTABLISHING ENTERPRISES 
PROBLEMS 































































































Figures in brackets are percentage of total. 
* Others includes allotment of plot, shed etc. 
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56% followed by Bhadoi 48% Mughal Sarai 32% and at alst Mewada 28%. In 
case of financial help from commercial banks the highest cases were reported 
from Mughal Sarai (48%) followed by the odier three districtg with each 
reported to have 32% cases. In case of other sources comprising of borrowing 
from friends and relatives 20% cases each were reported from Bhadoi and 
Mughal Sarai, 12% in Mirzapur and 8% in Mewada At last in case of money 
lenders help in borrowing capital 20% entrepreneurs depended on them in 
Mirzapur, 12% each in Bhadoi and Mewada and nobody relied on them in 
Mughal Sarai. 
DIFFICULTIES ENCOUNTERED IN ESTABLISHING ENTERPRISES 
Promotion of enterprises in no doubt an uphill task involving numerous 
hurdles and difficulties. We therefore, tried to collect information about the 
types of difficulties faced by the sample entrepreneurs in promoting their 
enterprises and the sources of help, if any, for removing these difficulties. The 
information is presented in (Annexure. 
The (Aimexure depicts that the largest number of entrepreneurs i.e. 38 
out of 100 or 38% were affected by the problem of availability of long term 
financing which is a lengthy process in the country. These were 12 
entrepreneurs (12%) who complaint that availability of raw material, labour, 
allotment of plot sheds etc in installation of a business unit 13 out of 100 
entrepreneurs of 13% entrepreneurs were satisfactory in all matters and said 
that t h ^ did not face any problem in establishing thdr units. 9% 
entrepreneurs complained to be facing the problem of availability of technical 
knowdedge and only 4% said that the registration procedure was comphcated 
one in die state. 
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Figures in brackets are percentages of totals. 
Miscellaneous includes lack of infi-astractural facilities, withdrawal of subsidies and 
incentives sales tax affecting prices. 
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MAJOR PROBLEMS OF ENTERPRISES 
Almost each and every small-scale enterprises operating in the country 
especially in tiie state of Uttar Pradesh are not free from the sevo^ problems 
faced by these entoprises in other parts of the country. The magnitude of 
these problems are high in this state. In the study, it will be qjpropriate to 
review the main problems which entrepreneurs face in their efforts to develop 
tiie enterprises they have established. Their achievement in this respect sever 
to complete the picture of growth presented earlier in this chapter. The district 
wise analysis of major iffoblems has been attempted here. Thougji 
entrepreneurs were facing multitude of problems it was asked to state the most 
critical problems-ranking in top order which was hindering their growth. The 
problems in general will be dealt later on. 
The Bandoi district entrepreneurs ranked marketing as the most critical 
problem faced by them (28%) followed by finance and power (16%) each 
labour and miscellaneous comprising of lack of infrastructural facilities, 
withdrawal of subsidies and incentives, sales tax affecting their prices etc 
(12% each) Technical and managerial functioning. The entrepreneurs in 
Nfirzapur ranked marketing as the biggest bottleneck (32%) in tiieir 
functioning followed by finance and power (16% each); labour, raw material 
and miscellaneous (8% each); technical and managerial know low (4%) and 
8% of entrepreneurs said they were facing no problems. In case Mughal Sarai 
the problem of finance was given weigjitage by 32% entrepreneurs followed 
by marketing ^24%); power (20%) labour (12%)1 techiucal and managerial 
assistance (8%); raw material (4%) and none of the entrepreneurs complaint 
about miscellaneous problem an none said that they were not facing any 
problem. In Mewada district 36% entrepreneurs complaint that marketing was 
307 
the severe constraint in their growths; (28%) complaint for finance; (12%) for 
labour; (8%each) for power and technical and managerial assistance and (4% 
each) for raw material and miscellaneous and none said no problem. 
Overall the maximum entrepreneurs were facing the problem of 
marketing (30%) followed by finance (23%); power (15%); labour (11%); 
Raw material, technical and managerial assistance and miscellaneous (6% 
each) and on 3 out of 100 or 3% said they were facing no problem. 
Though the tabular analysis made in the above (Aimexiu-e cannot 
present the innumerable problems being faced by entrepreneurs at the four 
district. To examine in detail the various problems, we classified them into 
following categories: 
(a) Marketing: 
Most of the oitrepreneurs faced problems in marketing their products. 
Their operation at less than optimum scale prevented tiiem from bringing 
economy in the product which in a finished form may be qualitative much 
better but cost wise it loses its demand in market. With the larger among small 
scale and competition in the same line in medium scale resorting to publicity 
campaigning of their product, majority of the entrepreneurs failed to do so. 
Many among them at die time of marketing the product find that they have 
entered a wrong line where the market is already over burdened with similar 
products and the scope for him and his product is not present. 
They complained that non existence of market intelligence and survey 
report was also a problem. At least such information help hem to device a 
sui(Annexure strategy to face and coimter cut throat competition. The 
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government assurance for purchase of SSIs products seems ambitions on 
paper as minimal number of entrepreneurs were enjoying such a facility. 
(b) Financed: 
Finance is die most crucial aspect for an unit. The problem of non-
availability of finance was the most prevalent problem in all the district. 
Majority of the entrepreneurs complained that most of the time of diere is 
spent in dilly-dallying (running) for availabiUty of finance. Most of the 
entrepreneurs complained that the only Bank vsdiich in dieir area, lacks even 
basic facilities to support industrial consumers by their services. Thus it isnot 
able to supplement their minimum monetary needs, not complain of working 
capital. 
Though entrepreneurs felt that a lot of institutional agencies claim to be 
the purveyor of industrial development by supplementing the efforts of SSIs 
mainly through finance yet the reach of its coffers is miles away from SSIs. 
Their dilatory and cumbersome procedures, kill the initiative and enterprises 
in the promoter. Most of the entrepreneurs complained about the fimctioning 
of UPFC and commercial banks, etc. they complain that the file containing 
requests for loans more at a show pace, some of the formalities and procedures 
are rigid and some are intentionally created. He has to pass through many an 
ordeal and consequent delay. One of the entrepreneur even went to the extent 
of complaining that most of institution treated fliem as if they were be^ars. 
Even if someone is lucky enough to get a loan sanctioned its 
disbursement is not systematized and dius remains irregular UPFC they 
complain, takes the state law of recovery of loans in a very easy way and at 
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the slightest default they become harsh and initiate action to close the unit. 
These actions through the industrial spirit. 
As for working capital, majority of the unit complained that the 
commercial Banks flout RBI norms and do not sanction working capital on the 
pretext of 'credit squeeze : Instead of weighing the ability and profitability of 
the unit, tiiey (banks) still relied on old procedures of amoimt and a quality of 
the security offered against the loan, the entrepreneurs complained 
Enhancement of working capital limit is not done in time and as per request 
preventing tiie units from going for expansion, diversification etc. Most of the 
sample units could not operate an overdraft limit with banks for meeting 
working cost, replacement of worn-out parts etc hence they have fallen pry in 
the hands of money lenders. 
Even if a unit is lucky enough to have found out a source, an agency 
from ^ i^lere the funds are available, the high interest rates, wiiich sometimes 
prove more than tiie problem profit, stalls their more for loan. 
It was found that most of the units did not receive payment from big 
companies, good customers or even government bodies. In fact there prevails 
a situation where these small units are not getting credit facilities from raw 
material supplies and where they have to extend credit facilities to their 
customers. Many of the units blocked their funds in fixed assets and in raw 
materials which led them to a vicious cycle of difficulties at the time of 
running the unit. They remain ignorant about the proper utilisation of working 
capital funds due to lack of financial knowledge. In nutshells the finance 
procurement is proving an uphill task for these entrepreneurs. 
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(c) Power: 
Entrepreneurs complained tiiat erratic power supply v\iiere the rise and 
fall in voltage and frequency was abrupt resulted in under utilization of 
capacity of the units. It also resulted into poor labour management relations 
caused due to frequent cut of power or non supply of power resulting into 
closure of the unit. He is in paradox situation where if the power is available 
the labour is not these and vice-versa Generally the power was not available in 
day wiiich forced them to operate either during early morning hours or late in 
night. 
The entrepreneurs complained that first and foremost it was an uphill 
task to go through the order and procedural difficulties of getting power 
connection. The entrepreneur has to wait for power connection in-spite of 
depositing the requisite amount in time. 
The plea mode for this by government when a complained in tiiis 
regard is made, is do get installed on D.G. set The small units wiio con not 
purchase a D.G.set as it is highly capital intensive are worst affected. Thus they 
have do work A i^ienever power is available. The innumerable supply problems 
to the unit were such enormous that it was great to expect street lights in the 
area. 
(d) labour: 
Most of the entrepreneurs complained about their difficulty in 
procuring and retaining qualified and skilled people. Even if such labours are 
available, the strong small scales was them away by learning them with more 
wage etc. ultimately it's the small entrepreneurs wiio were suffering Also 
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labour abcentism, low labour turnover etc were the problems v^ch they were 
facing in large number. 
(e) Raw Material; 
Availability of raw material also seems to be a major problem of 
entrepreneurs . most of the entrepreneurs complained that the quota facility by 
the government agencies and the distribution were to a major extent man made 
problems, since it was found that the quota was issued to bogus industries and 
the government pretended to have no knowledge of such malpractices. None 
of the firm had adequate quota. The entrepreneurs at all tiie places felt that the 
requirement of units should be assessed by field officials and not the general 
managers and regional managers sitting in their air conditioned chambers. 
Their under assessment proves a determent for the unit to remain competitive 
in the market. Moreover the depots of UPSIC the entrepreneurs complained, 
had poor quality of raw material. So they were forced to buy from market 
where the prices are usually high. Availability of poor and dear raw material 
resulted into a poor quality product, which limits the market. Moreover, 
institutions engaged in raw material supply till them to lift material in a single 
shift or lot, instead of doing it in phased manner. The limited financial 
resources of entrepreneurs blocked in such pursuits and actions create working 
capital problems later on. They complain that these depots sell the raw 
material to durnmy entrepreneurs vsiio in turn resell in market, the price in turn 
soars high and its &e hapless entrepreneur who falls in the vicious cycle of 
high priced raw material resulting into costly product and non-acceptance in 
the market of the product as the end result. 
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(f) Technical and Managerial Assistance: 
The problem of technical and managerial assistance is a general 
problem of each and every economic sector of the country but in case of the 
SSIs this problem has grown up to be a pivotal problem. Ndther the SSIs have 
adequate funds to get accustomed to the changing technologies in the 
respective fields they are engaged in nor do they have well qualified staff to 
handle these modem sophisticated technologies. The govenunent on its part 
makes it is objective in every budget and five year plan to provide SSIs with 
up-to-date technologies through various means but all is left on paper and 
never gets materialised 
On the oftier hand the SSIs do not have well qualified managerial staff 
because they could not offer these staff the remuneration the manager desire 
because of already high cost of production and operation of the organizatiorL 
Due to inefficiency of managerial staff these organizations generally faces the 
problem of labour unrest, cost escalations, improper marketing, sales, 
production, general administration of the business etc. Even they faces the 
problem of non-achievement of the laid targets. Most of the entrepreneurs 
have complained that the laxity on the part of technical knowledge and 
managerial skills and expertise they are not able to meet out their desired 
goals and request flie government to help them to get these facilities available 
at cheaper costs. 
(g) Miscellaneous: 
It was an common complaint of some entrepreneurs, though not 
insignificant that basic infrastructure facilities live proper roads, hospitals, 
water supply (drinking as well as commercial use), good communications 
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system sewerage disposal (often choked sewerages are common sight), 
transport and recreational facility and lack of quality education and training 
which compels workers and employees to live elsewdiere and commute daily 
were lacking in the districts. 
Most of the entreproieurs have their own bore wells wiiich was at time 
not potable and thus created more problems. 
Another complained wiiich was commonly heard about the lack of basic 
facilities in the common service and testing centres. The machines installed 
were mostly worn-out or out dated. Other host of problems included excessive 
control and corrupt practices of governments, innumerable laws and 
regulations, large number of agencies handling a equally similar number of 
schemes confused him as regards the proper agency and schemed, heavy sales 
tax etc. Some entrepreneurs felt that expansion Hmit, slow withdrav^ of 
various subsidies and incentives were also a determent in their growth. 
Thus the entrepreneurs are facing lot of problems and one thing that was 
common that entrepreneurs were encouragingly outspoken about their 
problems. 
FUTURE PROSPECTS: 
The analysis of growth would remain incomplete if an attempt is not 
made to look into the future aspirations of the entrepreneurs as regards their 
entrepreneurial career. 
In the four districts 27% entrepreneurs visualised their fiiture prospects to 
be very bright and 38% as bright. On the other hand 24% entrepreneurs looked 































































into their future as moderate and 11% as doubtful as depicted by (Annexure 
below. 
District wise, in Mirzapur 36% entrepreneurs as estimated ttieir future to 
be very bright foUowedby Mughal Sarai (32%) Bhadoi 24% and Mewada 
(16%). The entrepreneurs estimating their future to be bright were mostly 
from Mughal Sarai (52%) followed by Mirzapur (44%), Bhadoi (32%) and 
Mewada (20%). Those who thinks their future to be moderate were mostly 
from Mewada (40%) followed by Bhadoi (28%) Mughal Sarai (16%) and 
Mirzapur (12%). 24% entrepreneurs were doubtful in Mewada about tiieir 
future prospects followed by Bhadoi (16%), Mirzapur (4%) and no one was 
doubtful about their future prospects in Mughal Sarai. 
Thus we can say that (34%) entrepreneurs from Mirzapur and Mughal 
Sarai combindly estimated their future to be very bright and (48%) planed 
their future to be bright. 
Overall majority of the entrepreneurs had bright or very bright 
visualization of their future wiiich is significant. Position thinking moulds and 
conditions the mind and body in positive direction only. The bright aspiration 




It is recognised on all hands that entrepreneurship is one of the most 
critical factors affecting the economic development of a country. In fact, 
differences In the rates of growth among different countries are accounted for 
mainly by tfie differences in the availability of the right kind of entrepreneurial 
talents. The Industrial Revolution which originated in England was the result 
mainly of the presence of such talents who were capable of commercially 
exploiting the opportunities provided by the great inventions of the time. 
Entrepreneur is the person endowed with a "Bubbling spirit' and an 'Inner 
Urge' to turn boulders on the roads of progress Into pebbles. So immense is 
the impact of the entrepreneur that while mating a distinction between 
manager and an entrepreneur, Peter. F. Drucker observed "While 
managers fan grow two blades of grass where one grew, before, entrepreneurs 
can grow two blades of grass where none grew before. Unfortunately, 
developing economies the world over, besides being deficient in many 
aspects, suffer from scarcity of entrepreneurs also, which results in there 
retarded development. In these economies there is a concentration of 
income and wealA in a few hands which prevents tiie building up of broad -
based entrepreneurship. The low purchasing power of the people and the 
resultant low demand acts as further disincentive to the development of 
entrepreneurship. There social and cultural values are also inimical to tiie 
growth of entrepreneurship. Realising these handicaps Ae Indian Government 
decided to play the role of an entrepreneur itself and promoted a large number 
of public sector units which have encouraged the growth of many small scale 
units in Aeir vicinity. The Government also launched a programme of 
induced entrepreneurship through Entrepreneurship Development 
317 
cater to the different needsof entrepreneurs, particularly in the small scale 
sector v i^iich is said to be the natural habitat of entrepreneurs specially in 
the developing economies. The government has also extended 
infrastructural facilities at one place in the form of industrial estates for 
the promotion of entrepreneurship in the small sector. 
Despite all these efforts, there still remain a large number of industrially 
backward states in the country and even within each developed state there 
are a number of backward areas and regions wiiich are all deficient in 
entrepreneurial skills. It is, therefore, a matter of utmost entrepreneurs 
engaged in SSIs in the industrial estates in Varanasi district. The study lays 
stress on the life style, attitudes, values and behaviour pattern of the 
concerned entrepreneurs and tries to find answers to questions such as the 
following : What motivates an entrepreneur to establish and run a unit? 
How does he arrange and utilises the resources available at his 
disposal? Whether entrepreneurship is a trait peculiar to a few castes or it 
can be inculcated and developed in other castes too? These difficulties are 
encountered by the entrepreneurs in the course of conception, inception 
and execution of the enterprise? Have industrial estates helped him in 
his entrepreneurial career? What does he feel about his future in the present 
venture? 
It is concern that there should be a uniform development of 
entrepreneurship in the backward areas. To implement this task the Govt, of 
India fi'amed policies regarding the development of entrepreneurship in the 
backward areas as a priority measure. To bring it into effect the Govt has 
provided several incentives and concessionary terms for the ambitious 
enterpreneurship willing to establish their small and tiny units in the 
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backward areas of the country. These incentives and the concessions, 
deductions and exceptions: low license fees or no licence fees at all, low rate 
of import and customs duties on the goods, equipments and machineries 
imported from abroad .In consultation with RBI has advised the 
finandalinstitutions and commercial banks to provide concessionary interest 
rated loans to these enterprises. Apart from diis, the Govt, has made the matter 
of developing infrastructure overheads comprising of transportation energy i.e. 
power, oil and gas and teleconununication facilities in the backward areas 
which would be helpfril in the industrialization of these areas. A grat^ 
emphases has also been laid in the social infrrastructure comprising of health, 
hygiene, education, social welfare, family planning, housing et. at this area for 
the social and economical development. Inspite of all efforts the growth of 
entreprenureship in the backward regions of the country, I s not upto the mark. 
With the wake of the liberalisation of the Indian economy in 1991 by 
virtue of wiiich the foreign capital and technology inflows in the country in 
high priority industries were permitted was felt to be a threat for the existing 
and future coming small enterpreneurs in the country.But this is a fallacy. The 
Govt to protect the small industries sector of tiie country has totally banned 
foreign investment inflows in the industries reserved for this sector. In the new 
globalization space, v^ch has spread like wild fire, we must realise that small 
scale sector of the country should be made more volnerablr to face the 
competition from their counterparts the MNG/TMG who have a sound 
technolo^cal, financial and managerial base.The Govt realising this fact,have 
encouraged the financial institutions to provide maximum posible help to 
tiiese enterprises in each and every sphere of their fimctioning. On the other 
hand, the Gobvt. has also permitted these enterprises to form joint pentures 
with forein firms on proir permission from it. If this trend prevails the small 
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enterpreneus would become able to expand the horizons of their business 
world wide and would become e£Quent in accessing the technolies and 
managerial expertise and skills intervantional standards. If tiiese joint ventures 
are provided in the backward areas the Govt has further provided several 
incentive packages,such as reduction in income tax, deduction in customs and 
import duties on the goods,equipments and machineries imported from abroad 
and even reduction in excise duties. 
Varanasi, the holy city of the Hindu's anciently named as 'Kashi' has 
witnessed a gradual growth of entrepreneurship since the ancient times. There 
was a decline in this phenomenon during the British Rule. After independence 
the emphasis laid on the development and growth of small scale industries in 
the country gave an special impetus to the entrepreneurs of Varanasi to install 
their units in the city. Amongst the different big cities in the country,in 
Varanasi also the growth of entrepreneurship has shown an upeard trend 
Whatever policies the central and state Govts, have formed of this sectors 
upliftment has been practiced in the city to the best of our knowledge. 
After independence the Govt.of India has been Countinously 
encouraging the promotion of entrepreneurship in the country. To do so the 
Govt, has made it the matter of priority to help the small entrepreneurs by 
providing extraordinary financial assistance through financial agencies and 
commercial banks. For tihis the Govt has establised several financial 
institutions providing special type of financial assistance to the special sectors 
and state financial corporations which have special rights to provide financial 
assistance to the states for wiiich they are been installed. 
With rgular consultaiion with the RBI at the apex level and the boards 
of these financial institutions the Govt, has for been formulating impressive 
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policies regarding the provision for financial assistance to all the entrepreneurs 
vvilling to establish tiisir enterprises in the countrys espacially at backward 
regions on easy terms. 
In case of all Financial Institutions (AKIS) comprrrising of Industrial 
Development Bank of India (IDBI). IndustrialFinance Corporation of India 
(IFCI),Industral Credit and Investment Coipotation of India ((ICICI); Small 
Industries Development Bank of India (SIDBI) and Industrial Investment 
Bank of India (IIBI).Out of these finJmcial institutions IDBI,IFCI,ICICI and 
UBI provide financial assistance to the medium amd large scale industries, and 
SIDBI provive assistance to flie small and tiny industries. AFIs have been 
providing financial assistance to industries in the form of term loans, under 
writing /direct subscriptions, shares/debentures and gaurantees for more than 
four decades. Over the years,thse institutions have developed and introduced a 
variety of products and services to meet the emer^ng needs of the corporate 
sector and entrepreneurs. Cummulative upto end March, 1997 the am,oimt 
sanctioned by AFIs for backward areas were of Rs. 1,00,182 crores which was 
33.73% of the total amount sanctioned amounting to Rs. 2,97,018.2 crores, 
and the disbursement to the backward areas amounted to Rs. 70015.2 crores. 
From the totalassistance sanctioned by disbursed by AFIs the share of the 
private sector was flie highest being 81.32% amounting to Rs. 290,201.1 
crores sanctioned and the disbursements being 67.96% of sanctions amounted 
to Rs 63.862.1 crores 
IDBI which provides direct finance by way of term loans both in rupees 
and foreign currencies besides providing support by way of underwriting and 
direct subscription of shares/ debentures and in the form of deffered payments 
guarantees, finandng of term loans given by state level institutions/banks to 
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medium scale units and rediscounts/discx)unts bills of exchange and provissory 
nots arising out of scale / purchase of machinery and equipments. It also 
undertake a wide range of promotional activities, consulting services for small 
and medium enterprises and programmes designed for credited voluntary 
agencies for economic upliftment of under privileged its v^ iioUy owned 
subsidiary SIDBI provides assistance to the small scale sector. Cununulative 
upto end March 1997,IDBI, sanctioned Rs. 44,515.1 crores being 36.01 % of 
the total sanctions of Rs. 1,23,615.6 crores for backward areas and the 
disturbancement were of Rs. 30,869.9 crores being 36.75 of the total 
disturbancements of Rs. 33,995.5 bcrores to backward areas. The sacntioned 
and disbursements to the private sector amounted to Rs. 97613.s crores and 
Rs. 66,168.2 crores respectively. 
IFCI provides financial assistance in form of guaranteeing loans raised 
by industrial concerns; undertaking of the issue of stokes , shares, bends of 
debentures issued by industrial concerns; undertaking of the issue of stocks, 
shares, granting loans and advances to or subscribing to debentures of 
industrial concerns repayable within a period of 25 years; extending 
guaraantees in respect of deferred payments;guarauntees creat purchase of 
capital goods from froeign manufactures; subscribes directly to shares issued 
by industrial concerns; provide assistance under the self loan scheme to 
selectd industries such as cement, cotton,textiles, jute, engineering etc. to 
expedite, modernisation, replacement and renovation of plant and machinery. 
Commulaative upto end March 1997 BFCI sanctioned Rs. 18,664,3 crores 
being 47.03% of total sanctions of Rs. 39,682.3 crores and disbrused Rs. 
11,839.7 crores being 47.16% of the total disbursements of Rs 25,106.6 crores 
for backward areas. To the private sector the sanctions and disbursements 
were of Rs 33,896.4 crores and 21,705.4 crores respectively. 
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ICICI, has been established for the purpose of assisting industrial enterprises 
within the private sector of the industry in India in general. It provides 
medium and long term loans in Indian and foriegn currencies for providing 
capital equipment and technical knowledge; it subscribes the issues of equity 
and preference shares by underusiting ^em; guaarantees loans raised from 
private sources and deffered payments; provides technical and managerial 
assistance to enterprises. Cummulative upto end March, 1997 ICICI 
sanctioned Rs. 22,871.9 crores being 25.42% of total sanctions amoimting to 
Rs. 89,988.4 crores being 26.43% of the total disbursements to the backward 
areas. The private sector was sanctioned and disbursed financial assistance 
amounting to Rs. 76,743.8 crores and Rs. 47979.9 crores respectiveely, 
cummulative upto end March 1997. 
nBI, Provides fOnancial assistance to medium and large scale industries 
generally. In certain cases it also provides financial assistance to the small 
scale industries.lt provides assistance in the form of term loans, underuniting/ 
direct subscriptions, deferred payments, guarantees and also under assest 
credit equipment finance scheme and equipment leasing/ live purchase 
schemes. It also undertakes merchant tanking services.The assistance sanction 
by nBI to tiie backward areas upto end March 1997 amounted to Rs. 1,113.4 
crores being 25.91% of the total sanctions of Rs. 4,297.4 crores and the 
disbursments were of Rs. 862.5 crores being 29.26% of the total assistance 
disbursed amounting to Rs. 2947.4 crores. The sanctions and disbursements 
of financial assistance to the private sector upto end March 1997 amounted to 
Rs. 3,699.5 crores and Rs. 2,609.1 crores,respectively. 
SIDBI, vsdiich is a wiiolly owned subsidiary of IDBI has the wholesole 
objective of financing the small scale sector of the country. It grants loans and 
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advances to any of the state financial corportion, small Industries 
Development Corporation, state corporative Banks, Schedule Banks,repayable 
within the period not exceeding 25 years; it accepts discounts or rediscounts 
the bills of exdiange/ promissory notes made, drawn, accepted or endorsed by 
small scale industrial cconcons; it subscribe to or purchase shares, bonds, or 
debentures of any SFC/ SIDC, state or small industrial corporations. National 
small industries corporations etc; it grants loans and advances to any small 
scale industrial concern or subscribe to puchase or underwrite the issue of 
shares, debentures, bonds of any such concern; it grants loans or cridit to any 
foreign Govt., or any financial institutions or persons outside India for the 
purpose of persons outside India for the purpose of export or import; it 
guarantees deferred payments due fi-om any small scale industrial concern; it 
provides technical and financial conssultancy, merchant banking and extention 
services; it provides services of leasing, sub- leasing or giving on hire or hire 
purchase any moveable or immovable property to any SSI; It also provides 
preshipment credit in foriegn currency to exporting SSIs and financial 
assistance to enable well run export oriented units to acquire ISO-9000 
services certification. Cummulaative upto end March 1997 the total assistance 
sanctioned by Rs. 6,671.3 crores being 25.53% of the overall sanctions of Rs. 
23,781.9 crores and the disbursments were of Rs. 4,675.3 crores being 25.35% 
of overall disbursements amounting to Rs 18,442.3 crores. All of these 
assistance sanctioned and disbursed by SIDBI was for the private sector of the 
country. 
The specialised Financial Institutions ( SFIs) were established for providing 
financial help in certain specialised fields. The SFIs comprises of Risk Capital 
And Technology Finance Corporation limited (RCTC); Tourism Finance 
Corporation of India ( TFCI); Life Insurance Corporation Of India (LIC); Unit 
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Trust Of India ( UTI); General Insurance Corporation of India ( GIC); 
National Bank For Agriculture And Rural Development ( NABARD); Export 
Import Baank Of India ( EXIM- Baank); state Industrial Development 
Corporation ( SIDC). These specialised financial institutions have also been 
providing financial assistanssce to the small scale industries and other 
industrial sector. 
RCTC, provides risk capitaal assistance to first generation technocrates and 
professional enterpreneus to enable them to meet the gap in promotors equity 
in the medium scale projects cummulative upto March 1997 the assistance 
sanctioned by RCTC was Rs. 153.9 crores and disbursements of Rs. 106.9 
crores. To the private sector of the country RCTC sanctioned aand disbursed, 
cimmiulative upto end March 1997, Rs. 135 crores and Rs. 88.6 crores 
respectively. 
TFCI, provides rupee loans, undemeting/ direct subscription to share/ 
debentures, suppliers credit, equipment leasing and euqipment procurement 
for setting up and / or development of tourism related activities, facilities and 
services. Apart fi"om conventional hospitality segments. TFCI assist schemes 
for setting up of non - conventional tourism projects like restaurants, highway 
facilities, travel agencies, amusements, parks, dolphianarium, ropeways, car 
rental services, ferries for inland water transport, airport facilitation control air 
taxi training institution for hotel personnels etc., cummulative upto end March 
1997,the total assistance sanctioned by TFCI was of Rs 1,329.9 crores and 
disbursements were of Rs. 725.4 crores. To the private sector, cummulative 
upto end March 1997 the sanctions were of Rs. 1233.1 crores and 
disbursements of Rs. 695.7 crores. 
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TDICI ltd, provide the venture capital facilities to the Indian private sector 
comprissing facilities to tiie Indian private sector comprising of small and 
medium sectors conceived by technocrates enteprencures in the form of 
project loans, direct subscription to equity and a quasi equity instrument called 
conditional loan. Cummulative upto end March 1997, the institution 
sanctioned was Rs. 23o.3 crores and disbursement were of Rs. 257.8 crores. 
Lie, provides tiie services of buying the shares of flie Indian corporates, 
underwriter of new issues and also a direct lender. It operates a variety of 
schemes and has made significant progress in extending social security to the 
weaker sections of society, tiirough its Group Insurance Schemes. LIC's 
financial assistance in form of sanctions and disbursements of the fimds too 
the private sector amounted to Rs. 10,302.1 crores and 7379.4 crores 
respectively, cummulative upto end March 1997. 
UTI, whose main objectives are to stimulate and pool the savings of the low 
income groups and to enable tiiem to share the benefits and prosperity of the 
rapidly growing industrialization of the country. Cummulative upto end March 
1997, Rs. 38,501 crores and disbursements of Rs. 27810.1 crores. The 
financial assistance sanctioned and disbursed to the private sector, 
ciunmulaative upto end March 1997 amounted to Rs. 28,894.2 crores and Rs 
20, 545.3 crores respectively. 
GIC, invest 70% of the accretions to the socially oriented sectors, vv^ch 
include central and Govt, securities and loans to various public institutions 
engaged in housing upto 1996-9 GIC sanctioned and disbursed RS. 653.2 
crores and 412.1 crores for the private sector. 
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NABARD, is the apex development Bank for promotion of agriculture, small 
csale industries, cottage and village industries, handicrafts aand other rural 
crafts and other allied economic activities in rural areas, has been making 
considerable efforts in the field of rural credit for promoting integrated rural 
development and securing prosperity of rural areas in the country. NABARD 
provides credit facilities , development activities and regulatory activities. 
Cummulative upto end March Nabard sanctione Rs. 2,40.7 crores and 
disbursed Rs. 362.2 crores. 
EXIM. Bank operates to fulfil the objectives to ensure an investigated 
and coordinated approach to solve the problems of experts , providing special 
attention to capital goods and projects joint ventures and expert of technical 
serious and intematinal merchant banking ; to extend nuyers credit and lines 
of credit; to tap domestic and averseas markets for resourses for undertaking 
developmental and financing activities in the areas pf exports. Cummulatine 
upto end March 1997 the total assistance sanctioned by EXIM Bank were of 
Rs. 2136.6 crores and disbvursement of Rs. 1490.3 crores. 
SIDCs, has the onjective of promoting industrialisation in the states, 
they provide assistance to industrial concerns by way of loans subscriptions, 
undertaking and guarantees for shares and debentures, they undertake 
promotinal activities like conducting techno-ecinomic surveys. Projects 
identification prepration of feasibility studies and section and training of 
entrepreneures. They also collaborate in joint sector projects, they develope 
industrail areas comstitution of sheds, provision of infi-astructural facilities and 
development of new growth centres. Incentive schemes of the state Govts, are 
also asministered by SIDCs. Cummulative upto end March 1997, the 
assistance sanctioned to backward areas amounted to Rs. 6,494.1 crores being 
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48.64% of the total sanctions of Rsl3,1352.1 crores, and the disbursements 
were of Rs. 4,900.3 crores being 50.50% of totaldisburesement amounting to 
Rs. 97029 crores. Cummulative upto end March 1997 the toad sanctions and 
disbursements to the private sector amounted to Rs. 5,260.9 crores and Rs. 
4,048.3 crores respectively. 
To promote a equivocal development of insdustries in the whole 
country the Govt, of India made it it's objective to establish financial 
institutions at the central levels but later on it was decided that such bodies 
should also be important at the state levels, therefore the introduction of state 
fibnandal corporations (SFCs) took olace in the country. Now each and every 
state in the country having a state financial corporation . The SFCs have small 
and medium scale industrail concerns organised as public proprietory 
concerns for peroids not exceeding 20 years. They provide financial assistance 
in the forms of grant loans and adnances to industrail concerns for periods 
not exceeding 20 years; subscription of debentures repayable within a period 
of 20 years; guarantees of loans raised in the marked for scheduled or 
coprative Banks by the industrial concerns and repayble wiflm twenty years; 
guamty of defirred paymens for the perchs of tiie plant machionary etc. witiiin 
India; under taking the issue of stoks, shares, bands and debentures by 
industrial undertakings. Cummlative up to end March 1997 the total assistance 
sactioned to the backward areas amounted to Rs. 11,615.1 crores being 44.15 
percent of the total sanctions of Rs.26,305.7 crores and disbursements 
amounted to Rs. 10,045.4 crores being 48.06 % of total disbursments of 
Rs.20,896 crores. The assistance sanctioned and disbursed by SFCs to the 
small scale sectore amounted to Rs. 12,186.1 crores for 477804 unites and 
Rs. 10,254 crores respectively. 
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The total financial assistance sanctioned by the commercial banks 
amounts to Rs.19,99,574 and the disbursements were of Rs. 19,91,373 being 
96% of sanctions. Out of this amount Rs. 13,34,905 were sanctioned for small 
scale industries where the disbursements were of Rs. 13,30,8323 being 99.7% 
of sanctions. 
To prove the case study the sample of 25% persons each from Bhadoi, 
Nfirzapur, Mughal Sarai and Mewad were taken into consideration. In the 
study regarding cajntal investment in enterprises about 49% persons invested 
upto Rs.3 lakhs and only 11% above of lakhs which shows that the rest of the 
enterprises in the districts of UP invested not were then three lakhs. 
In case of sources of initial capital from sources the previously owned 
business and trade was found to the highest being 57% followed by sale of 
traditional property 53%; employment 31%; agriculture income 26% and 
other sources including wife's income; saving from employment of father etc 
22%. In case of borrowing of capital it was found that the entrepreneurs 
mostly depended upon financial institution being 41% followed by 
commercial banks 36% fiiends and relatives 15% and moneylenders 11%. For 
flie matter related to the problems faced by the entrepreneurs in establishing 
enterprises it was found that most of them were not able to establish their 
concerns because of lack of long term financing being 38% followed by raw 
material availability of labour, allotments of plots, seeds etc. each 12% , 
technical know how 9% and registration 4%. Inspite of these 13% 
entrepreneurs have foimd no difficulty in establishing their enterprises. 
Amongst the major problems of enterprises it was screen out ttiat 30% 
entrepreneurs faces the problem of marketing their products, 23% are not able 
to get adequate finance or working capital, 15% do not get & regular power 
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supply 11% faces &e problem of lack of speicialised labour 6% each faces 
problems the related to availability of raw material, technical and management 
assistance and lack of infrastructural facilities, vvithdrawal of subsidiaries and 
incentives, fluctuations in sale and other taxes and duties. But there also 3% a 
meager proportion said they faced no problems. 
When the entrepreneurs were asked for fiirther prospect of their 
business it was found that they were highly opportunist in it and 38% said the 
further prospect were bright, 27% said very bright 24% said moderate and 
only 11% were doubtful. 
SUGGESTIONS: 
To argument the role of the financial institution and tiie commercial 
banks in the development of the entrepreneurship in the backward areas the 
researcher wants to suggests the followings: 
(l)The RBI should circulate directions to this effect that the financial 
institutions should make it matter of priority to finance the SSI in the 
backward areas. 
(2) The rate of interest on the borrowed funds from these financial institution 
and commercial banks should be negligible for the backward areas. 
(3) The govt, should issue special incentives and concessionaires packages for 
there. 
(4) The financial institution should deal wifli the applications refining to set up 
the industrial concerns at the backward areas without any delay. 
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(5) The repayment criteria for these loans should be streamlined so that to 
repay the banks. 
(6) The financial institutions and the commercial should launch new schemes 
of financing these projects 
(7) They should make a regular survey of the operation of these enterprises. 
(8) They should release rehabilitation and working o^ital loans to these 
concerns wiienever demanded on priority. 
(9) The RBI should see diat die functionality of the financial institutions and 
commercial banks to this effect is appropriate and should keep on 
inspecting their functioning on the matter. 
(10) The financial institutions and commercial banks should look into the 
matter of priority consultancy and merchant banking facilities to these 
concerns on priority. 
(11) The lack of women entrepreneurs has been due to Purdah clad society. 
Education and training progranmies should be targeted at them to make 
them independent .It was also observed that entrei^eneurship potential 
among v\^te collar workmen is high which should be encouraged. 
Golden hand shake can be made successful by starting self employment 
schemes on concessional terms to those leaving vMXt collar jobs and 
entering entrepreneurial career. Entrepreneurship, can be effective 
substitute to accommodate the bulk of degree holders and unemployed 
crossing the corridors of colleges and entering job market with the 
present resource crunch crippling tiie government employmeni schemes 
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the best alternative seems the tapping of prospective entrepreneurs 
among these for sell employment. 
(12) There is a good scope for development of rural entrepreneurship in the 
region wiiich will not only lessen the pressure on already over 
burdenei agricultural land but supplement the income of rura peoples. 
This will remove poverty and enhance thi development of the region. 
The entrepreneurs can be encouraged to set up rural based industries 
such as 1. The lack of women entrepreneurs has been due to Purdah 
clad society. Education and training programmes should be targeted at 
them to make them independent .It was also observed that 
entrepreneurship potential among white collar workmen is high 
which should be encouraged. Golden hand shake can be made successfiil 
by starting self employment schemes on concessional terms to those 
leaving white collar jobs and entering entrepreneurial career. 
Entrepreneurship, can be effective substitute to accommodate the bulk 
of degree holders and unemployed crossing the corridors of colleges 
and entering job market wift tiie present resource crunch crippling the 
government employmeni schemes the best alternative seems the 
tapping oi prospective entrepreneurs among these for sell 
employment. 
(13) There is a good scope for development of rural 
entrepreneurship in the region which will not only lessen the pressure 
on already over burdened agricultural land but supplonent the income 
of rura peoples. This will remove poverty and enhance thi 
development of the region. The entrepreneurs can be encouraged to set 
up rural based industries such as science graduates has been overdone. 
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(14) Most of the entrepreneurs alleged that owing to negligence 
institutional ego, red tapism, rampant corruption, open discrimination, 
art of delaying and buck passing tactics were defeating the aim for 
wiiich financial institutions were created. No agency is prepared to 
strike at the root and stem the rot. 
Financial institutions should realise that choking of the supply of 
entrepreneurial fuel means ultimately the decline of entrepreneurial culture. 
They should not remain only fair weather fiiend. They should evolve a need 
based financing pattern rather then security based one .Its helping the right 
type of person with right attitude that should be preferred and not helping 
well off entrepreneurs. 
These institutions should not carelessly distribute tiie financial 
resources and achieve targets only. But they should have proper inspection 
and regulation of loans to units to avoid diversion of funds. It was found 
that many entrepreneurs were utilising the factory premises for their family 
stay thus limiting the growth or expansion prospects Before sanction of 
loan the techno-economic viability of the proposals should be studied. 
Most of the entrepreneurs were facing working coital problems 
wWch was hindering the growth of enterprises. Commercials banks should 
not turn escapist on the ground of credit squeeze. Credit proposals can 
have an inbuilt escalation procedure determined on basis of sales figures 
and inflation rate. Entrepreneurs should not be made to run and waste their 
times in these pursuits. 
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These institution should realise that timeliness , quality, adequacy , 
dependaWlity, flexibility and versatility of assistance can go long way 
in sustaining entrepreneurship. 
(15) It wascomplainedby most of the financed units that discretionary 
powers vested in hands of SFCs and commercial banks were 
misutilised at the slightest pretext in between lending and and 
recovery, the developmental attitude is looking. These institutions must 
not be oblivious to the fact that this discretionary power must be 
guided by the inherent philosophy that excerciser of discretion must be 
tested on the anvil of rule of law, fairness and natural justice. There 
should be a tendency to grow and let otiiers grow. 
(16) Most of the units in industrial estates were facing problems of 
power shortage .There is a need for continuous power supply atleast 
for 10 hrs.( a day ) . A high powered D.G. sets can be installed at these 
estates to partially remove the problem. 
Common facility centres lacked adequate infi-astructure fadUties such 
as quality testing etc. The management of these estates should provide 
through these centres a range of services such as ; (1) Quality 
Control/Inspection (2) Consultancy (3) Training to employees (4) 
Condition of market research (5) Library facility providing latest 
informations on laws, new product etc. 
These estates also require better water facility residoice for worker 
and entrepreneurs, hospital education etc. These should be looked into. 
These estates (as was seen ) should not indulge in number game i.e. 
encouraging setting up of a unit in numerical terms. Large number of units 
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producing similar products can result in cut throat competition and these 
estates can turn into death bed of host of sick units. Thus there should be 
proper selection of the entrepreneurs and promotion of healthy units. 
(17) Government departments such as District Industries centre can prepare 
a directory in which caste, social background of successful entrepreneurs is 
given in order to guide prospective entrepreneurs in framing up their 
mind for setting up the units. 
(18) Most of the entrepreneurs received setback from bureaucracy at the 
promotion level. Instead of numerous laws and authorities to be dealt with 
government can monitor the adherence to laws and regulations by surprise 
checks on random sample basis of the units. The government has to 
realise that free competitive economy and bureaucracy cannot coexist 
forever. 
(19) Most of the entrepreneurs were either unaware about the conduction of 
the EDP's or doubted their utility. EDP should waste less time on 
inauguration, closing ceremony, training on technical aspects of projects 
etc. They should give wider publicity to the importance and conduction of 
EDP's and should not be only held in big cities, but in rural levels also. 
Most of the entrepreneurs belonging to the business background felt if 
unnecessary as they felt the infamily training received as sufficient 
enough. They will have to be motivated to leave the non-professional ethics 
and utilise training facihties for becoming professionalized competitor - the 
need of the hour. Otherwise they will lag behind in this strongly 
emerging competitive Small Scale Sector environment. 
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There should be a positive contribution from colleges towards EDPs on 
a continuous basis. They can include such programmes along with tiie 
normal curriculum which can bring out a mass movement thus creating an 
awareness and urge to be on one's own leg and being one's own boss. ThQ' 
can be made accountable and answerable on failures. The courses should be 
designed according to the target audience. 
It was also pointed out by entrepreneurs that high sounding courses 
such as accounts, management is taught to people possessing low level 
qualification within one or two lectures which creates more confusion. 
Financial institution can link the sanction of the assistance with the 
success rate viz. if 2 out of 10 entrepreneurs install their own project then the 
organizer can be given Rs. 10000 (Rs. 5000 for each success) .In this way the 
formality approach will go away and professional approach will take place 
.These institutions should also look into the fact that not only new but 
existing but existing entrepreneurs should also be given regular training, 
refresher course in finance, management, accounts, latest development etc. 
which will fill information gap. 
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ANNEXURE 
SOURCES OF THE DATA SHOWN IN ANNEXURE ARE TAKEN 
FROM LD.BJ REPORT ON DEVELOPMENT BANKING AND 
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I I o 
ANNESURE61 
FINANCIAL ASSISTANCE SANCTIONED AND DISBURSED BY THE VARIOUS FINANCIAL 
INSTITUTIONS IN VARANSI DISTRICT 
S.No. 
1 
































































PL'NJAB AND SIND 
RANK 
STATE BANK OF 
PATIALA 
STATE BANK OF 
INDIA 
STATE BA^iK OF 
BIKANER & JAIPUR 
S^ T>JDICATE BANK 






















































































































































































































































































































































































































Sources: Annual Reports of Union Bank of India - Varanasi. 
Annual Reports of various Baidcs of Varanasi District. 
ENTREPRENEURIAL 'PROFILE - A SURVEY OF 
SSI UNITS IN VARANASI DISTRICT 
OUESTIONNAIRE 
IDENTIFICATION PARTICULARS 
1. Name of the entrepreneur 
(Owner/Partner/Director) 




5. Native place 
6. If nugrated, year of 
migration 
7. Educational Qualifications 
-Self 
- Father 
8. Family Status 
9. Earlier Occupation 
-Self 
Less than 20/21-25/ 





Graduate/P. G. /Others. 
Technical/Professional/ 
Graduate/P. G. /Others. 
JointAndependent 
Father 
10. Name of the Unit 
B QUESTIONS 
1. WHAT IS YOUR INVESTMENTT IN THE ENTERPRISES? 
a) upto 3 lakhs b) 3 to 5 lakhs 
c) 5 to 7 lakhs d) 7 lakhs & above 
2. WHAT IS YOUR OWN SHARE IN THE CAPITAL STRUCTURE 
a) upto 25% b) 25-50% 
c) 50-75% d) 75 %& above 
3. SOURCES OF INITIAL CAPITAL 
A OWN CAPITAL 
a) Agriculture b) 
c) S^e of property d) 
e) Others 
B BORROWED CAPITAL 
a) Commercial Banks b) 
c) Others 
Business / trade 
Employment 
Money lenders 
DIFFICULITIES FACED BY YOU TO ESTABLISH ENTERPRISES 
a) Long term loan b) Raw material 
c) Technical know how d) R^stration 
e) Labour f) Others 
g) No difficulties 
MAJOR PROBLEMS OF ENTERPRISES 
a) Marketing b) Finance 
c) Power d) Labour 
e) Raw material f) Technical & Managerial 
g) Miscellineuos h) No problems 
FUTURE PROSPECTS 
a) Very bright 
c) Moderate 
b) 
d) 
Bright 
Doubtful 
